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_ UNCERTAINTY AS 
TO CROP OF WEST 
STILL PREVAILS 


South Gets Rains But North 
Feels Need of Mois- , 
ture 


~ THE STRIKE SITUATION 


Optimism Continues That 
Rail and Fuel Labor 
Troubles Will Be 
Solved 


Information reaching THE FIN- 
ANCIAL POST from reliable sources 
in Western Canada continues to indi- 
cate an uncertain crop situation with 
prospects for a fair to good return 
_for the whole West, but unfortun- 

ately, little to support the optimistic 

forecasts of a bumper harvest, which 
have been reaching the East. The 
Manitoba Free Press ridicules some 
of the estimates which have béen 
made in Eastern newspapers in the 
light of many year’s ‘experience in 
gathering crop data on the prairies; 
The Free Press’s estimates will not 
appear before the last week of Aug- 
ust or the first week of September. 
An official of the Saskatchewan 
Grain Growers’ Association declares 
that the big crop is in the newspap- 
ers rather than in the fields. 

Additional rains in the Southern 
districts have further improved con- 
ditions in these districts and there 
should be a good crop in many o 
those localities which have suffered 
in recent years; from Lethbridge, for 
instance, the reports are particularly 
promising. In other localities the 
conditions of recent years have been 
repeated. 

On the other hand, however, the 
dry spell this year has evidently a 
fected districts further north. The 
latest summary issued by the Sas- 
katchewan government indicates that 


the crop has suffered West of Sas- 


toon over a large area while con- 
_ ditions in the South are good. The 
- dry area also — through nor- 
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ae so” 
ficult to make a general summary. 
, Fodder Supply Poor 

An inspector of the Alberta govern- 
ment describes a tour by automobile 
- of over three hundred miles by way 
of’ Brooks, Steveville, Hanna, Halkirk 
and Wetaskiwin to Edmonton. Apart 
from some smail areas of good crop, 
burned fields were the all too fre- 
quent rule: Hay in’natural meadows 
was reported as very short; condi- 
tions so dry that swamp fires were 
spreading. At Innisfail and Olds con- 
ditions were somewhat better. Re- 
-ports as to other districts vary sim- 
iliarly. Altogether this inspector ex- 
presses the opinion that “notwith- 
standing recent outbursts of protests 
to the reports of THE FINANCIAL 
POST (Calgary papers objected to 
these reports) the general situation 
is the worst in years as to winter 
fodder at date of writing’—July 
9th. A letter dated July 9th from 
Nightingale, Alta, states that hop- 
pers have done a lot of harm and 
that the crops are awfully patchy; 
rains were not general. 

Other practical farmers and busi- 
ness men—names are not given sim- 
ply because they would at once be 
attacked by some Western newspap- 
ers—who have covered large areas in 
their investigations and inquiries sup. 
port the reports which have been giv- 
en in THE FINANCIAL POST. The 
president of a lumber company at 
Calgary with some forty branch 
yards from’ which conditions are re- 
ceived confirms that conditions, are 
as described. The inspector of an 
Eastern mortgage company report- 
ing from Lethbridge, July 8th, con- 
firms reports of crops in that dis- 
trict but declares that conditions are 
discouraging in the district between 
Bassano and Medicine Hat and along 
the C. N. R. running East from Han- 
na; these latter districts have suf- 
. fered for five successive years and 
there is little chance of improvement 
’ this season. 

: Retailers Holding Off 


Altogether then it is very diffi- 
tult to foregast the crop returns and 
until there is something definite to 
go on it is evident that there will 
be little ordering by retailers who 
are showing no disposition this year 
to discount prospects as they have so 
often optimistically done in the past. 
Generally speaking, however, busi- 
ness continues to show better under- 
tone and good crop returns would un- 
doubtedly be made the basis for a 
forward movement. Crop conditions 
in the East continue generally satis- 
factory although some districts have 
been getting too much rather than to6 
little rain for ideal harvesting. 


(Continued on Page 16) 


Extracting Experiments 
On Alberta Tar Sands 


From Our Own Correspondent, 

EDMONTON.—Thomas Draper, of 
Petrolia, Ont., is now conducting an 
extensive oil extraction experiment at 
Waterways, near Fort McMurray, 
where he some time ago secured a 
claim of the Athabasca. tar sands. A 
plant that can readily be put on a 
permanent basis has been set up and 
has been operating for some weeks 
past, a quantity of oil having been 
produced. Mr, Draper is an experi- 
enced oil manwho has been engaged 
in the manufacture of oil machinery, 
as well as in the development of the 
Ontario oil fields, and he has applied 
some of his methods and theories to 
the problem of extracting the bitu- 
men content from the northern Al- 
berta sands, It is his belief that he 
has a process that will prove com- 
mercially practicable. 


TOO EARLY YET 
FOR ESTIMATES 
WESTERN CROP 


Wild Guesses Are Being 
Made By Some Eastern 
Papers 


By E. CORA HIND, 
Commercial Editor, Manitoba Free Press. 


WINNIPEG.—Crop reports spring 
up on every side till one wonders if 
some of the confessed experts are 
carried away with the idea that 
crops can be changed from good to 
bad over night or the conditions pro- 
duced by a month of dry weather 
overcome by half an inch of rain. 

Some individual with more enter- 
prise than truth sent to the Ameri- 
can press a story that the Manitoba 
Free Press had made a crop esti- 
mate of 360,000,000 bushels of wheat 
and the paper has been busy denying 
it ever since. Someone evidently 
trying to queer the reputation for 
conservation and accuracy which 
that paper has established through 
years of the spending of much time 

find out. the; 
course that paper will make no ésti- 
mate until the end of August and pos- 
sibly the end of the first week in Sep- 
tember as much of the crop will 
be late. 

In the fifteen days that have elap- 
sed since the last report there have 
been good rains in many districts and 
crops that were headed at the 4th of 
July, while they will be short in 
the head, will fill well and yield well 
in proportion to straw. The crops 
that had not headed at that time are 
mainly headed out now and as they 
developed under more favorable con- 
ditions of moisture heads will be 
longer and if all goes well and frosts 
hold off until after the September 
full moon yields from these later 
crops will be large. 


Manitoba Looks Good 


Manitoba has probably enjoyed the 
most rain in the period and as she 
had suffered less from drought has 
made a very material advance, and 
harvest in the extreme south will be- 
gin about the end of the first week in 
August, with individual fields a lit- 
tle earlier. 

Taking the south of all the pro- 
vinces they are likely to give heavier 
yields than the center and north this 
year, The north of all the provinces 
suffered badly from want of rain 
in mid-June with the result that 
wheat headed at that time is very 
short both in straw and head. 

There is a big strip, of territory 
which the writer traversed last Fri- 
day that can make little or no recov- 
ery; that is the territory which be- 
ginning. round Hardisty, Alberta and 
following the Edmonton Yorkton line 
of the C. P. R. and the Edmonton 
Saskatoon line of the G. T. P., where 
crops will be very light. In addition 
to absence of rain, this district suf- 
fered from aheavy hot strong wind 
on July 14th which further dried the 
already dry soil. 


Baldwin Co. Is After 
Canadian Locomotive 


According to advices from Kings- 
ton the board of directors of the Can- 
adian Locomotive Company has giv- 
en to President Wallace a free hand 
to negotiate terms of sale with an 
American corporation, he to submit 
a definite offer as soon as this can 
be obtained. 

THE FINANCIAL POST under- 
stands that overtures for the pur- 
chase of the plant of the Canadian 
Locomotive have been made by the 
Baldwin Locomotive Company. It is 
said that a tentative offer on the 
basis of $90 per share has been made 
but that some of the big shareholders 
are holding out for a higher price. 


A GREAT CRISIS 
BEING FACED IN 
RAILWAY ISSUE 


Canada Has Muc Much at Stake 
In Appointmént of 
New Board 


KEEP OUT POLITICS 


Hope For Solution of Problem 
Lies in Appointment of a 
Board of Railway and 
Business Experts 


Special Correspondence. 

OTTAWA.—The country. is just 
now at the turning point in a great 
crisis. No other nation is in such a 
situation; none has ever been. Yet 
probably few people are thinking 
about it. Canadians have not really 
begun to think in a serious and con- 
structive way about the matter which 
creates this time of special peril. 
They will, however, before they are 
much older—or take the consequenc- 
es, 

The new board to take charge of 
our public railways has not yet been 
appointed. There have been many 
appointments made by government 
during the fifty years of our Con- 
federation, and some of them have 
been of great importance. But they 
all fell far below the gravity attach- 
ing to this particular appointment. 

Three courses are open to those up- 
on whom this responsibility rests. 
They may appoint a board of strong, 
capable and independent men, and 
give them a free hand in enabling 
this two billion dollar property to 
have a chance to become an efficient 
and self-sustaining railway. They 
may, on the other hand, appoint such 
a board as has for the past four or 
five years administered our public 
railway interests. A second alterna- 
tive would be the selection of a pure- 
ly political executive. 


Skilled Men Needed 
The need for a board of most high- 
ly skilled railway men to be had in 
the world, regardless of what salar- 


deg | command th¢ services 


men, and then the placing of that new 
executive beyond the power of po- 
litical intereference in any form or 
degree, is imperative. If a commer- 
cial concern of corresponding impor- 
tance, representing an investment of 
two billions of dollars, were seeking 
to turn an annual loss of $100,000,- 
000 into a profit, what sort of men 
would it choose? 

Let the facts suggest the need. 
Canada has had a national railway 
system for nearly five years. During 
that period the government has made 
advances from the public treasury to 
that system as follows: 


To Canadian Northern .. .. $213,393,833 
To Grand Trunk Pacific . 122,780,700 
To Grand Trunk .. 84,309,213 


$420,483,746 
These figures omit all fixed 
charges on the Intercolonial, National 
Transcontinental, Prince Edward Is- 
land, Hudson Bay, Quebec Bridge, 
and 500 miles of branch lines, which 
would add very materially to the to- 
tal—fully $200,000,000 by sound ac- 
counting. They also omit at least 
$100,000,000 for the fiscal year 1922, 
which ended 31st March last. 

This vast total followed upon more 
than two hundred millions advanced 
prior to 1918. The money was used 
to pay operating deficits, purchase 
equipment, strengthen weak spots, of 
which there were many, make ex- 

(Continued on Page 9) 
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Small Investors Work for Germany 


HOSE who consider German marks a good gamble at the present 
time might consider for a moment the fact that the Germans them- 


selves do not think so. 


The great German industrial and financial 


corporations are fast building up huge deposits in British, French and 


American banks. 


They are making enormous profits, chiefly due to the 


wild inflation now current in Germany and to the additional fact that the 
large industrial companies in that country are escaping taxation scandal- 
ously. And as fast as they can convert these profits into cash they are 
buying foreign exchange expecting at any time an internal collapse that 


may wipe out the value of the mark. 


Germany’s bubble is nearing the breaking point. Whether or not the 
internal collapse which seems inevitable will affect Germany’s external fin- 
ancial position cannot be judged owing to the lack of reliable information. 


But the German industrial barons care naught what happens. 
may disappear without causing them serious loss. 


The mark 
Their fixed assets in 


the shape of factories and machinery and natural resources will remain. 
Their liquid assets will be safely stored away in Lombard street or Wall 


Street vaults. 


The thousands of small investors in Canada and the United 


States who are taking flyers in marks are working hard for these German 


firms. 


robbery but both sides cannot win. 


They send their money to Germany and in doing so make it easy 
for Germans to send- their money abroad for deposit. 


Fair exchange is no 


Should Canada Have A 
“Call” Money Markets? 


Many Brokers Believe Present System Maintains Interest 
Rates Too High—Causes Uneven Distribution of 
Available Funds and Unduly Restricts Trad- 
ing—The Bank’s Position 


Has the time arrived for the de- 
velopment of a “call” money market 
in Canada? 

THE FINANCIAL POST submits 
this question for the consideration of 
those primarily concerned, stock 
brokers, the banks, investors proper, 
and speculators,—and even the latter 
perform a useful function in making 
a market for legitimate securities. 

The subject is a complex one, with 
many advantages and some obvious 
and serious disadvantages in the 
present system of a “time” money 
market, as distinct from a “call” 
market. For in spite of over $100,- 
000,000 figuring in the aggregate of 
the bank reports as “call money” i 
Canada, a “call” money market, 
strictly speaking, does not exist. 

Rate Fluctuates in New York 


wih New Térk itdoes, and there the 


rate charged is variable: it has gone 
as low as 3% and even 2% for a day 
or an hour; now it is running 4, 4% 
or 5. At times it jumps to 7, 8, 9, 
12, or 20 per cent. or higher, although 
these highest levels are not a normal 
condition. 
In Canada, Steady at 612%. 

In Canada the rate is steady, hold- 
ing at 6% per cent. for months past, 
with a small quantity available at 6 
per cent. 

“Call” money, in a New York sense, 
is money borrowed on a limit of 24 
hours only—returnable next day, with 
notification at 10 or 11 a.m. and the 
return at 2 p.m., unless one more 
day’s extension is authorized. 

Can’t Get Money in Canada 

As a rule a stock broker who has 
an approved list of securities to offer 
as collateral can always secure a loan 
to enable him to carry through a pur- 
chasing transaction for a client; in 
Canada a large proportion of pros- 
pective transactions are rendered im- 
possible by the broker’s inability to 
negotiate a loan no matter how ex- 
tensive or high grade the securities 
he has to offer. 

He blames the banks; claims they 
are acting selfishly in maintaining a 
system that guarantees them a much 
higher rate than obtains in New 
York, and at the same time he 
charges against them discrimination 


Ottawa May Extend Sale Tax 
To Take Place of Income Levy 


A considerable change in the pres- 
ent system of taxation, of interest. to 
all branches of trade in Canada is im- 
minent, according to information ap- 
pearing in Hardware and Metal from 
a source usually well informed which 
in the past has correctly forecast 
pending governmental action some 
time in advance, due to a close asso- 
ciation with the administration. 

The proboble changes are not like- 
ly to be so much an alteration of 
principle aS an extension of certain 
prevailing policies and the abolition 
of some other forms of taxation 
which do not raise sufficient revenue 
in proportion to the expense of their 
administration. 

After experimenting with various 
taxes such as those on luxuries, busi- 
ness, profits tax, etc., it has generally 
been agreed that the Sales Tax is 
the best from the standpoint of prin- 
ciple, though there is admittedly 
much confusion in the application of 
this tax which may be avoided by 
subsequent changes. Thus, it is said 
to be the intention to extend the 
Sales Tax and have it raise sufficient 
revenue to allow the discontinuance 


of certain other minor tax imposi- 
tions now in force. Attention is drawn 
to the fact that since the Sales Tax 
principle was enforced two years ago 
it has been increased 125 per cent. 
starting at 1 per cent. on sales from 
manufacturers to whoiesalers and 
again on sales from the latter to the 
retailers. This was shortly increased 
to 1% per cent. on each of these 
transactions and is now up to 2% per 
cent, Another increase of 125 per 
cent, which is said to be quite within 
the realm of possibility in future 
woul bring this tax to approximately 

5 per cent. on each satge of the trans- 
action or a total of 10 per cent, on 
the movement of merchandise from 
manufacturer to retailer. 

It was pointed out that should this 
forecast’ be borne out those firms 
which are absorbing part of the pre 
sent taxes may have difficulty in con- 
tinuing to do so, or in breaking away 
from this policy in future. It 1s note- 
worthy that with the last compara- 
tively small increase in the Sales Tax 
a number of manufacturers and 
wholesalers found it necessary to 

(Continued on page 15) 


in favor of other brokers on more or 
less personal grounds. 

He urges a “call” money market 
for Canada, and insists that the banks 
lend: their support. 

He suggests—almost in despair,— 
that a bank or a trust company from 
the United States come over and start 
a “call” market, lending on the basis 
of securities offered, irrespective of 
the firm borrowing, or its connec- 
tions. 

He argues that only thus will 
“trading” in Canadian securities on 
Canadian exchanges be broadened, 
and Montreal, for instance, extend its 
activities from a 30,000 or 40,000 day 


n}—just about its limit—to a 100,000 


day, as compared with “million-share” 
days in New York. 


He ‘rece nt ‘that jak ‘eas will 


the money market be responsible to 

the law of supply and demand, not 

stationary as now, but fluctuating, so 
(Continued on Page 8) 


MAY ®PEN CHINESE 
BANKS IN CANADA 


Prominent Financiers From 
Orient Are Looking Into 
the Present Situation 


From Our Own Correspondent. 

EDMONTON.—Chinese banks in 
some of the cities of Canada may be 
established presently as the result 
of an investigating tour now being 
made by a party of prominent busi- 
ness men from the Orient. The situ- 
ation in Edmonton was recently stud- 
ied by this party, which includes a 
leading Hong Kong banker, a large 
wholesaler from the same city, a 
well-known. steamship man, and 
other Chinese captains of industry 
and, business. 

Trade openings in the Canadian 
West and possibly in the Eastern 
provinces as well are being looked for 
by Chinese merchants now, accord- 
ing to the recent visitors, and the 
whole Dominion is being investigated 
as a field for Chinese investment, As 
regards the establishment of banks 
in this country, the plan seems to be 
to open them in all cities where there 
is a Chinese population of 2,000 or 
more. This would make the cities at 
the coast eligible for such _institu- 
tions, but Edmonton would not likely 
be in line, its Chinese colony not ex- 
ceeding 700. Winnipeg would proba- 
bly be included in the chain, even 
though its yellow population is hard- 
ly up to the 2,000 mark. 


Industry Can Not 
Pay The Peak Wages 


The peak wages, which are causing 
so. much conflict with labor, and the 
wage which “labor economists” insist 
“labor” should be paid, are absolutely 
impossible of production, according to 
a bulletin sent to business men of 
this city by the Philadelphia Chamber 
of Commerce Industrial Relations 
Committee. 

According to the committee’s fig- 
ures, a wage of $2260, which labor 
economists insist should be paid 
every worker, would mean a wage 
bill of $90,000,000,000 per year. As 
the national income only amounts to 
$61,000,000,000, according to the com- 
mittee, this would leave a shortage in 
income of $29,000,000,000 yearly, 
with nothing figured for depreciation, 
reserves, interest on investments, in- 
surance, etc, 
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PREMIER'S VISIT. 
TO WASHINGTON 
CAUSE OF TALK 


But No Indication That 


Definite Issue Was 
Considéred 


BETTER RELATIONS 


Mr. King Evidently Adopted 
The Policy of Mr. Lloyd- 
George in Meeting Cab- 
inet on Personal Basis 


From Our Own Correspondent. 

NEW YORK.—Considerable differ- 
ence of opinion appears to exist in 
Canadian circles here in regard to the 
real purpose of Premier King’s visit 
to Washington. Even the Washing- 
ton correspondents of the leading 
New York dailies seem to differ. Mr. 
King, so far as your correspondent 
has been able to ascertain, said very 
little to the Washington newspaper- 
men regarding the purpose of his vi- 
sit to the American capital, a great 
deal of the newspaper comment which 
appeared was largely the product of 
the various correspondents’ creative 
imaginations. For instance, the New 


- 


York Times’ correspondent insisted ° 


that the premier and the Hon. Mr. 
Graham visited Washington in ~ the 
interests of the Rush-Bagot Treaty. 
Another equally well informed news- 


paper, the Evening Post, made no | 


but emphasized the Waterways Com- 
mentnon of the Rush-Bagot Treaty 
mission’s canal scheme in reporting 
the Canadian’s visit to Washington. 
Thus pending some official detailed 
statement of the purpose and results 
of his visit from the Canadian prem- 
ier, conjecture is about all that is 
left to the Canadian attempting to 


estimate the possible effect of the 
visit on the future relations of Can- 


ada and the United States. 


Generally speaking; however, it. ‘is iS 


believed that the moment for the 
Canadian premier’s visit was well 
chosen. As your penchant 
cently pointed out, 1 ny | 

vegard ‘the } slitic: 14 ec ‘aa 

uation as being to-day more. 
favorable to closer relations | 


Canada and the Unie States 


it has been for over two years. The é 


Premier apparently decided to trike 


when the iron was hot ahd chose a 


time for his visit when in such mat-. 


ters as the tariff and trade relations 
with foreign countries the Adminis- 
tration at Washington had reached 


a point where drastic revisions were. 


fast becoming unavoidable. 
On a Personal Basis 


It is also generally believed among 
Canadians that the premier’s visit 
was largely undertaken with a view 
to placing future . negotiations —be- 
tween the Canadian ministers and the 
Washington aythorities on a. more 
personal basis. Like Mr. Lloyd George, 
Mr, King is believed to feel that 
much more can be accomplished in in- 
formal discussions conducted on a 

(Continued on Page 4) 
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When Travelling 


‘HIS Bank’s Travellers’ Cheques 

provide a safe and convenient 
method of carrying money when 
travelling, and its Money Orders a 
safe and convenient method of te- 
mitting small sums. 


Savings Departments in all Branches 


Bank of Montreal 


Established Over 100 Years 


Howe Bank» GaNapn 


REMITTANCES BY MAIL 


The safest way to send money by mail is to buy 
a Home Bank Money Order. It affords perfect | 
security and provides a receipt for the amount. 
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Branches and Connection throughout Canada 


TheBank of Nova Scotia 


Established 1832 . ke 
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Foreign Banking Service in 
Canada’s “Queen City,”: 


The Union Bank of Canada placed a branch of its Foreign Depart- 

ment in Toronto, because of the importance of the “ Queen City” in 

national and international commerce. 

This location and private wire connections between branches in New 

York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
* enable us to keep closely in touch with conditions in Canada and 

abroad. 


Through continual operations in the exchange markets of Canada 
the United States, Great Britain. and world centres, we are able at 
all times to handle international exchange at closest possible rates. 


Union Bank of Canada , 


L ESTABLISHED 1572 eeeeeeey 


HE immense resources of 

Canada must be developed 
to increase production of 
wealth sufficiently to take care 
of the country’s indebtedness 
and to stimulate a continuous 
healthy growth. The Bank of 
Hamilton stands behind in- 
creased production and legiti- 
mate business enterprise. 


al 

: BANK OF HAMILTON 
BRANCHES THROUGHOUT CANADA 
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Where Do You Keep 
Your Reserve Fund? 


We will pay you 
interest while we 
guard your money. 


STANDARD BANK 


15 King Street West 


16 Branches in Toronto 


| 


nco’ —_ eg ney, d at Ot 
oration has been granted a - 
ome = the Lion-Mead Rubber Com- 
pany, Ltd., Toronto, formed to take 
over the Lion Tire and Rubber Company 


and the Mead Universal Company. The 
capitalization of the new company is 
authorized at $2,500,000 and the chief 
Bese. ef business is given as Hull, 
uebec. 
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THE TARIFF ON 
CANADA’S WHEAT 
HITS U.S. MILLS 


Minneapolis Millers Look to 
the East and 
South 


A DOUBTFUL POLICY 


United States a Creditor Nation 
and a High Tariff Wall 
May Prevent Other Nat- 
ions Paying Debts 


MINNEAPOLIS.—Tariff_ tinkering 
seems to be a favorite game at Wash- 
ington. It is a game that has always 
interested politicians, being a ques- 
tion upon which there is divided opin- 
ion. During the past few months 
pages of the Congressional Record 
have been filled with accounts of 
tariff debates. Just now, when all 
world conditions are different from 
what they were half a dozen years 
ago, tariff tinkering is a precarious 
and, in fact, a dangerous undertaking. 

One bill just passed by the Senate 
is the fixing of a tariff on wheat at 
30 cents a bushel. This is one of the 
farm bloc protective measures, and 
is a kind of a sop to the farmer, that 
threatens eventually to be a boom- 
erang: It is also unlikely that our 
Canadian neighbor will ignore it. 

Particularly is the Northwest inter- 
ested in this 30 cents a bushel tariff. 
The only wheat, to any extent, im- 
ported during past years has been 
from Canada, according to Commer- 
cial West. Very little Argentine 
wheat comes to the United States. 
During the war period a few cargoes 
of Australian wheat reached this 
country, were milled and forwarded 
to Europe on Great Britain’s ac- 
count. Small amounts of Manchurian 
wheat are reported to have reached 
the Pacific Coast; but the 30 cents 
a bushel duty is directed entirely 
against Canadian wheat and Cana. 
dian wheat is necessary to Minne- 
apolis flour mills in order that they 
may continue to produce the kind of 
flour that will maintain its supremacy 
in the world’s markets. From a mill- 
ing standpoint wheat containing the 
greatest amount of gluten content is 
necessary in the milling of the finer 


apes 
? 


hand the production of ferro-alloys 
in blast furnaces decreased from 2,- 
680 tons in May to 2,051 tons in June 
involving a reduction of 23 per cent. 

The pig iron and ferro-alloy pro- 
duction for the first six months of 
the present year presents a decline of 
118,129 tons or 31.9 per cent. from the 


output of the corresponding period of 
1921. At the end of June last year 
six furnaces were in blast as compared 
with the four furnaces in operation 
at the close of June last. One furnace 
at Sydney was blown in during June, 
and the three units reported last 
month remained in blast. 


Profit Sharing Schemes Fail 
When No Profits To Be Shared 


Profit-sharing systems and stock 
participation plans each have their 
advocates among those who seek to 
encourage employees to work with 
greater zeal, There was a severe 
mortality among profit-sharing plans, 
however, during the recent business 
depression, because they contained no 
provision for “loss sharing.” 

Stock participation, unless the plan 
is presented to employes in a clear- 
cut way, also has its disadvantages 
when the value of investments col- 
lapses in an industrial crisis. This, 
however, can be avoided if the plan 
is made as simple as possible and not 
beclouded with side issues. 

Detailed information concerning 
eighty-three plans used by large cor- 
porations for selling stocks to em- 
ployes, which has been compiled by 
Bloomfield & Bloomfield, Boston, con- 
sultants in industrial relations, shows 
these stock-participation schemes are 
of two general classes. 

One requires that payments for the 
stock shall be made out of wages, 
and the other gives stock to employ- 
es as a bonus or takes in payment such 
bonus money as is not a real part of 
wages: 

The former type is difficult to work 
successfully unless it is limited to 
salaried officials, because to the ordin- 
ary employe, the distinction between 
putting money in a business and in- 
vesting it for safety is not only ob- 
scure but often beyond comprehen- 
sion, it is pointed out. Employers, 
therefore, who create the impression 
that a stock participation plan is in 
the nature of a thrift plan not only 
assume a responsibility for the sav- 
ings of their wage-earners, but also 
do an act of very doubtful exped- 
iency, the report states. 


Keeps Bonuses Distinct 
There is every reason to believe, 


flours. Some years ago wheat grown|however, it is asserted, that plans 
in Minnesota and North Dakota was|Properly presented in their true light 
notable for its gluten content. Con-|may prove of incalculable service to- 
ditions have changed, laboratory tests | Ward the realization of the ideal of 
prove that the gluten content of much|©0-operation between employers and 
of the wheat now produced in the|employes and be of great value in 
northern United States is lower than|teaching the fundamentals of indus- 
in the wheat'produced in Canada- Fox) trial economics. \ 


this reason Canadian wheat general- 


Stock should not be mixed with or 


ly commands a premium in the Minne-|concealed by bonuses or other gifts 


apolis market. In fact, for years 
Minneapolis has 
wheat the highest prices in the world. 
Undoubtedly in the future the same 
rule will hold good. 

Milling Industry Hit 


Mill records show that during the 
past few years northern mills have 
been operating at from 40 to 60 per 
cent. capacity, while mills in the win- 
ter wheat belt have been operating 
at from 60 to 80 per cent. capacity. 
If northern millers find it unprofitable 
to operate on account of the increase 
in wheat prices because of the 30 
per cent. tariff it is evident that 
Minneapolis, within a few years, will 
lose its place as the chief milling 
city of the world. 

It may have been noted that the 
leading milling companies of Minne- 
apolis have, during the past year, 
acquired extensive milling properties 
in the East and in the South. Whether 
acquirement of such property means 
the company’s mills in Minneapolis 
are to be supplemented with a result- 
ant increase in output or whether it 
means a curtailment of milling here, 
and an increased output at other 
points where mills have been acquir- 
ed, remains to be seen. 

With the United States a creditor 
nation, and all indications pointing 
to the fact that the debtor nations 
must pay their debts with goods, it is 
a doubtful policy to build up a tariff 
wall which will possibly prevent these 
nations from paying their obligations 
due us. A high protective tariff may 
be all right for a debtor nation, but 
it has yet to be demonstrated that it 
is an advantage to a creditor nation. 
While the farmer may receive a 
slightly higher price for his wheat 
under the new tariff rating, he will 
undoubtedly discover that, in the long 
run, the increased cost, caused by a 
high tariff, will result in an expense 
to him for which he is not compen- 
sated by the 30 cent a bushel duty on 
wheat, 


PIG IRON PRODUCTION 


A Material increase Indicated During 
June 


The production of pig iron during 
June showed an increase of 23 per 
cent. over the output of the previous 
month. A tonnage of 28,763 was re- 
turned for the month under review 
as compared with an output of 23,- 
363 gross tons in May. The basic 


pig manufactured for the use of 


the reporting firms increased over 
the previous month’s record by 8.449 
tons. The malleable iron produced for 
sale also presented the substantial in- 
crease of 149.5 per cent, On the other 


from the company. If bonuses are 


paid farmers for|given either to salaried officials or to 


all ranks of employes, they should 
be kept distinct, so that the plan may 
tell its complete story to the stock- 
holders, 

When an employe leaves the serv- 
ice, a complicated question always 
arises as to repurchasing the stock 
or refunding the partial payments. 
When the stock has been given out- 
right, usually it is a special class of 
employe’s stock without market value 
and is either redeemed for cash or 
replaced at an agreed ratio by an- 
other class of stock that is market- 
able. When marketable issues are 
distributed, either free or,for pay- 
ments, their repurchase by the com- 
pany is merely a question of exped- 
iency or moral obligation. 

The payment of a bonus to employes 
who have purchased or who have 
been given marketable stock is some- 
times thought to be necessary to in- 
duce the employes to continue to 
hold their stock. Experience shows, 
however, that more employes sell if 
there is a sudden drop in market 
value in order to protect their sav- 
ings from further shrinkage than sell 
on a rising market to realize profits. 
This would indicate the employes 
consider stock purchase as an invest- 
ment of savings and act accordingly. 


Most Schemes Recent 


Of the eighty-three companies 
whose plans were analyzed, twent- 
one sell stock to their employes at the 
market value. Only two were start- 
ed before 1918. In every case except 
one railroads that have stock-selling 
plans used this basis. There are sel- 
dom any guarantees of future value, 
although some companies guarantee 
payments or dividends, or both, until 
the stock is paid for or for a period 
of years. 

Stock is sold to employes at par 
value or at a discount in forty-five of 
the eighty-three corporations. Only 
seven of these plans were started prior 
to 1918. Some of the most extensive 
stock selling plans fall into this 
classification- American Telephone 
and Telegraph Company, Goodyear 
Tire and Rubber Company and United 
States: Steel Corporation. 

A much greater diversity of fea- 
tures is found among the plans of the 
sixteen companies that make a gift 
of stock to their employes. This is 
generally done as a part of a bonus 
or profit-sharing system or in close 


relation thereto, The systems vary 


from outright donations to complex} p 


system of industrial partnership. 
The effectiveness of the plans dis- 

cussed in this survey depends largely 

on the way in which they are pre- 


sented tu the employes, and also on 
the number of shares the employes 
hold as individuals. Those plans that 
place only two or three shares in the! 
possession of an employe seldom 
arouse enthusiasm. 

The experience of companies with 
such plans is that the appeal is strong 
and the results valuable with the 
salaried officers and those who can 
understand the full significance of the 
ownership of stock. With the rank 
and file, however, it has proved diffi- 
cult to make the men realize that the 
sheet of paper really means owner- 
ship and a voice in the management 
of the company. 


MALINGERING 
BIG PROBLEM OF 
COMPENSATION 


Many Charges Being Made 
Against Workers By 
Manufacturers 


Charges and complaints by employ- 

ers of malingering and of payments 
being improperly kept up on compen- 
sation by doctors, have never before 
been so frequent as they were during 
1921, according to the report of the 
Workmen’s Compensation Board of 
Ontario. On the other hand claims and 
applications for more compensation 
than was felt to be justified were 
never so insistent, the good of- 
fices of persons supposed to 
have influence being frequently 
called into requisition. The board 
points out that it is evidently 
sometimes forgotten that while it is 
intended that the board should be very 
informal and non-technical in its pro- 
cedure it is nevertheless a judicial 
body and must be guarded solely by 
the merits and justice of the cases 
which come before it. Further the 
board points out that neither influence 
nor favoritism, pressure nor threats 
can be permitted to affect this decis- 
ion any more than any of these things 
sho§ld be allowed to prevail with a 
court or a jury or arbitrator; nor are 
they any more justifiable. It would 
be easier, the board points out, to 
grant requests which are not felt to be 
justified than to refuse them but 
such a course would be a gross viola- 
tion of duty and would soon bring 
disgrace and disaster upon the opera- 
tion of the act. 

Particulars as to benefits awarded 
on account of accidents, etc., during 
1921 are summarized as follows: 


The total benefits awarded during 
the year 1921 amounted to $6,189,263.49, 
as against a total of $7,780,145.25 dur- 
ing 1920, and $4,192,859.93 during 1919. 

fhe large total for 1920 was partly 
by reason of the increase in death 
pensions for accidents in previous 
years made by the amendments passed 
that year, This increase amounted to 
$2,289,249.55. 

The total number of accidents report- 
ed during the year 1921 was 45,191, as 
against 64,851 in 1920, and 44,260 in 
1919, The fatal accidents numbered 386,- 
as against 452 in 1920, 429 in 1919. 

The benefits awarded during the war 
averaged $20,631 per day, the cheques 
issued averaged 485 per day, and the 
reports of accidents received averaged 
151 per day. 

During the seven years’ operation of 
the present Act, 271,807 claims were 
dealt with, and $27,947,653.45 was 
awarded in compensation and medical 
aid benefits, 

The beneficiaries include workmen 
crippled or injured in the industries 
covered by the Act, and widows, child- 
ren, and parents of workmen who have 
been killed. More than 100,000 people 
(including workmen’s families) are 
every year in some measure dependent 
upon these benefits for their support. 

The wage roll of all workmen covered 
by the Act during the seven years to- 
talled about 2% billion dollars. The 
average cost rate to employers of the 
benefits provided was about $1.12 per 
$100 of pay roll, 


Accidents During the Year 


The number of accidents in which 
compensation or medical aid was paid 
during the year was 40,266. Of the 40,- 
266 cases 343 were awards for death 
cases, 27 were awards for permanent 
total disability, in 2,224 there was 
payment for permanent partial disabil- 
ity, in 25,235 temporary disability was 
paid for, and in 12,437 medical aid only 
was paid, 

Of the total 40,266 accidents in which 
some compensation was paid during 
the year, 5,749 occurred in 1920 and 
34,517 in 1922. 

he number of accidents in which 
compensation or medical aid was 
awarded each year since the inception 
of the Act is as follows: 


Schd. 1 Schd. 2 Crown Totals 
.. 34,271 6,161 8384 40,266 


42,693 714 47,851 
-+ 34,400 39,070 
+» 36,565 40,930 
++ 26,277 28,702 
- 15,370 18,208 

8,328 9,829 
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Algoma 


’ 

The Algoma Steel Corporation has 
been advised that the Canadian Pacific 
ailway has accepted its figures for a 
rail contract for 48,000 tons. Two of the 
blast furnaces have been in operation 
and a third will be blown in as soon as 
the ore docks mre in readiness to handle 
necessary ore, 
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Not So Complacent As 
Canadian Makers 
Seem To Be 


INTERESTING FIGURES 


Some Statistics of Imports 
Which Have Caused Ex- 
perts to go to Europe to 

Study Situation 


From Our Own Correspondent. 

NEW YORK.—While Montreal au- 
thorities appear to regard the im- 
portation of overseas pulp and news- 
print by the United States as a mat- 
ter of no great consequence to the 
American manufacturer, this opinion 
apparently finds little support in the 
United States. Here the better in- 
formed members of the newsprint in- 
dustry continue to regard the impor- 
tation of overseas pulp and paper as 
one of the most serious of the vari- 
ous problems now facing the indus- 
try. Evidence of this feeling is found 
in the fact that Dr. Hugh P. Baker, 
secretary of the American Paper and 
Pulp Association and George W. Sis- 
son, jr.> former president of the same 
association, are now in’ Europe mak- 
ing a study of actual conditions in 
the pulp and paper mills of Europe 
in order that they may gauge ex- 
actly what competition the United 
States may expect to encounter in 
the future in the American market 
originating from Europe. 

The Paper Mill, one of the best in- 
formed of the American trade jour- 
nals serving the pulp and paper in- 
dustry, gives further evidence of this 
feeling on the part of the better in- 
formed members of the American in- 
dustry, when it says in commenting 
upon the sending of Dr. Baker and 
Mr. Sisson’ to Europe that “This 
question of the importation of for- 
eign paper is particularly important 
because during the last few years 
there has been a tremendous increase 
in the importation of foreign made 
paper. The complexity of the problem 
involving as it does so many consid- 
erations and factors demands an open 
mind on the part of manufacturers 
and distributors of pulp and paper. 
The first essential is to have all the 
facts and to get a clear and accurate 
picture of conditions as they now 
exist.” 

Some Startling Figures 

The better informed members of 
the pulp and paper industry base 
their fear of foreign competition in 
the future upon the following facts, 
prepared for your correspondent by 
the statistical department of one of 
the large American manufacturers. 

First the importation of mechani- 
cal pulp from Europe in 1913 was 
about 8,000,000 pounds. In 1920 it was 
seventy-five million pounds. 

In the second place in 1913 un- 
bleached mechanical pylp to the 
amount of two hundred and forty-two 
million pounds was imported by the 
United States. In 1920 the volume 
imported totalled four hundred and 
fourteen million pounds. 

On the other hand in 1913 the im- 
portation of bleached mechanical 
pulp totalled two hundred and twenty 
million pounds whereas in 1920 the 
total was only seventy-five million 
pounds, 

Further difficulty is injected into 
the situation by the fact that in 1913 
importations of wrapping paper total- 
led twenty-two million pounds 
against only one million, seven hun- 
dred thousand pounds in 1920. 

Then on the other side of the ques- 
tion is placed the fact that in 1913 
the United States imported printing 
paper to the amount of three million, 
six hundred thousand pounds while 
in 1920 the total was 98,248,000 
pounds. 

In the light of these facts the gen- 
eral feeling seems to be as the Paper 
Mill expresses it that “facts are the 
first essential” if the industry is to 
be able to gauge the possibilities of 
foreign competition. 


MEXICAN POWER 


The annual meeting of the Northern 
Mexico Power & Development Co., Ltd., 
this week, was largely of a routine na- 
ture. . Powell, of Toronto, was 
added to the board of directors, all of 
the former board being re-elected. 


DIVIDEND PAYMENTS 


Company Date Rate Record 
Cedar Rapids .... Aug. 15 % July 31 
Mtl.L., H.&.P. Cons Aug. 15 1% July 31 
Mtl. L., H. & P. .. July 31 
B. E. Steel ist pfd Aug. 
Dom. Steel, pfd. |.. Aug. 
Dom. Coal, pfd. }.. Aug. 
Steel of Can, com Aug. 

Do., pref 
Standard 
Imperial Bank. 
Penman’s, com. .. Aug. 152 Aug. 5 

Do., pref. ...... Aug. 1 1% July 20 
Lake Shore Mines Aug. 15 2 Aug, 1 
Bk. of Commerce Sept. 13 Aug. 16 
Banke Nationale... Aug. 1 1% July 15 
Montreal -Trams. Aug. 

Russell Motor, com Aug. 

Do., pref. Aug. 
St. Law. Flo’r com Aug. 

Do., pref. Aug. 

Kaministiquia ... Aug. 15'2 July 31 
Can. Cement. pfd. Aug. 10 1% July 31 
Bank of Montreal Sept. 13 July 31 
8k. of Commercd. Sept.1 3 Aug. 16 
Brazilian Com. .. Sept. 1 1 July 31 


. Aug. 


World Shipbuilding 
Below Pre-War Level 


World shipbuilding to-day is actu- 
ally below the pre-war level, says a 
statement just issued here yesterday 
by “Lloyd’s Register of. Shipping.” 
The decrease in production has been 
steady since the fall of 1919, and the 
volume of new orders continues to be 
far below completion of ‘orders in 
hand. 

While the returns for the quarter 
ended July 1 show that the aggre- 
gate of contracts in hand is nearly 
800,000 gross tons more than the to- 
tal at July 1, 1914, the report states, 
so many suspensions of work have 
been directed by those who placed 
the orders that the actual volume of 
construction actively under way is 
slightly below the pre-war figure. 


ALBERTA TO INQUIRE 
RE NATURAL GAS 


Will Bear on Canadian West- 
ern’s Application to Tap 
Redcliff Gas Field 


From Our Own Correspondent 

EDMONTON.—An inquiry into the 
natural gas situation in all parts of 
Alberta has been ordered by the Pro- 
vincial Government. It is to be made 
by A. A. Carpenter, of the Public 
Utilities Board, and is to cover the 
question from all angles, including 
the sources of supply, methods of de- 
velopment, franchises and conditions 
of service, domestic and _ industrial 
utilization of gas, and the present 
prices at which service is being given. 

The primary purpose of the inves- 
tigation is to secure evidence for the 
use of the government in connection 
with a hearing before the Supreme 
Court of Alberta of an application 
from the Canadian Western Natural 
Gas, Light, Heat and Power Company 
for permission to tap the Redcliff. gas 
field for an additional supply with 
which to serve the city of Calgary and 
intermediate points. This application 
was referred to the court by the gov- 
ernment and pending its hearing full 
data is to be gathered bearing not 
only upon the Calgary case but upon 
the question of the government’s 
future policy in regard to gas de- 
velopments throughout Alberta. 

In ordering this inquiry the govern- 
ment acknowledges the present and 
increasing importance of the gas 
question in this province and states 
that it is certain to assume consider- 
able proportion at the next session of 
the Legislature: hence the desire to 
secure all possible data in advance. 
At the present time there are disputes 
on foot between the city of Calgary 
and its service company, affecting also 
a number of smaller towns, and the 
city of Edmonton and a company 
holding franchise rights but not yet in 
operation. 


CAUTION AGAINST 
HIGH PAPER PRICES 


American Manufacturers Caut- 
ion Against Taking Advan- 
tage of the Situation 


From Our Own Correspondent. 
NEW YORK.—Caution against such 
increases in prices for paper as would 
retard the return of real prosperity 
in the fall is advised in the monthly 
review of the paper industry by the 
Paper and Fulp Industry, the menthly 
bulletin of the American Paper and 
Pulp Association. 

The outstanding feature of the pa- 
per market, says the association, is 
that while there has been the falling 
off of orders which was to be expect- 
ed during July and August, the drop 
has not been as severe as has been 
the case in many typical years. In 
other words, these months are, as one 
authority has phrased it, a breathing 
space during which further strength 
will be gathered for bigger business 
in the fall. 

Present stocks are inadequate to 
fill the demand that is certain to ap- 
pear this fall, and there is every rea- 
son to anticipate a period of greater 
general business activity in volume 
than has been seen for some years. 
The general business situation indi- 
cates that the prospective demand will 
have real purchasing power back of 
it. In the face of this condition, many 
careful buyers are placing their or- 
ders during the summer, to avoid the 
chance of concentration at a time 
when the large volume of business is 
to be expected. 

Various authorities are quoted, 
however, as fearing that there are 
symptoms of a too rapid resumption 
after the business depression, which 
might defer the sound and substan- 
tial basis which will be better for all 
lines of industry. 


FORD’S RECORD SALES 


Big Production Reported for Month 
of June 


Ford retail sales for June totaled 
148,439 trucks and tractors, including 
6,054 Canadian and 9,435 foreign 
sales. Average daily sales were 5,- 
709. June total of sales was highest 
in the company’s history and brought 
half year sales to 652,261, also a new 
record. July sales are estimated by 
the company 151,767 against deal- 
ers’ requisitions for 200,000, 
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THE FINANCIAL POST 


WAGE STANDARD 
IN EUROPE NOW 
BEING LOWERED 


Adjustments Being Made 
on Basis of Cost of 
Living 


Report of the National Industrial Conference 
Board. 


In Great Britain, in the spring of 
1922, weekly full-time wages of 
adults were approximately 100 per 
cent, above the pre-war rates. As the 
length of the working week had been 
reduced during the war period, the 
usual range of working hours in in- 
dustry being about 44 to 48 at the 
end of February, 1922, as compared 
with 48 to 60 before the war, the per- 
centage increase in hourly rates of 
wages was substantially greater. At 
the peak of wages in Great Britain at 
the end of 1920, it is estimated that 
the’ increase over pre-war rates 
amounted to 170 or 180 per cent. The 
average reduction in wages from the 
beginning of 1921 until the end of 
last February was between 25 and 30 
per cent. of the rates current at the 
former date, 

Wage conditions in France have 
been comparatively stable. The ten- 
dency prevails in French industries 
to maintain without modification the 
basic pre-war wage and to make nec- 
essary increases in hte form of bon- 
uses for the high cost of living, or 
special premiums. It is estimated 
that daily wages increased about 400 
per cent. between 1912 and 1921. 

In Belgium the retail cost of com- 
mon commodities by the end of 1920 
had increased about 377 per cent. 
above 1914, and had fallen about 32 
per cent, by the spring of 1922. 

In Germany, where employers and 
workers are strongly organized, wag- 
es are generally fixed by local or na- 
tional collective agreements. All 
such agreements are registered with 
the Ministry of Labor and_regularly 
published. Wage rates, being based 
on the cost of living, which is con- 
stantly changing, are generally valid 
for short periods only. During 1921 
there was a continual rise in the cost 
of living with a corresponding in- 
crease of wage rates accompanied by 
a steady depreciation of the mark, 

According to official estimates the 
rise in weekly wages in the Berlin 
metal trades from July, 1914, to Feb- 
ruary, 1922, amounted to 1,067 per 
cent. for skilled workers, 1,075 per 
cent. for semi-skilled and 1,388 per 
cent for unskilled workers. Accord- 
ing to official index numbers of the. 
cost of living, the total increase in 
February, 1922, amounted to 23627 
per cent. for food and 1,889 per cent. 
for the larger number of _budget 
items. Up to April, 1922, the cost of 
the workers’ budget had risen more 
than 3,000 per cent, above July, 1914. 
A general leveling of wages between 
skilled and unskilled classes is noted. 

On a Cost-of-Living Basis 

The conditions seen in Germany 
are emphasized to an extraordinary 
degree in Austria. Owing to the al- 
most fantastic rise in the cost of liv- 
ing, wage rates changed with such 
rapidity that quotations are soon out 
of date. Rates are generally fixed 
by collective agreement according to 
an intricate system which has grown 
out of the present emergency. Up 
to November, 1921, wages were com- 
posed of a basic wage per hour, of a 
special fixed hourly bonus and an ad- 
ditional allowance per hour on a slid- 
ing scale determined in accordance 
with an index number based on 
caloric values. By the end of 1921, 
the total cost of living had increased 
about 60,000 per cent. 

Wages in Sweden are negotiated 
either nationally or locally between 
employers’ associations and _ trade 
unions. The year 1921 was a period 
of deflation in wages from high 
point reached in 1920, the approxim- 
ate increase amounting to 19 per 
cent. up to October 1, 1921. 

In Norway the peak of wages was 
reached in November, 1920, and dur- 
ing approximately the following year 
declines ranging from 2 per cent. in 
shoe-making to 20 per cent, in tex- 
tiles took place. The total increase 
over 1914 in men’s wages at the end 
of 1921 ranged from 219 per cent. 
for lithographers to 412 per cent, for 
brewers. The cost of living at that 
time in Norway had risen 183 per 
cent. over 1914, 

With the continued growth of the 
organization of labor, collective bar- 
gaining as a method of adjusting 
wages and working conditions has 
become practically universal through- 
out Italy. During the last three 
months of 1921 decreases took place 
in most of the important industries, 
ranging from 5 per cent. to 30 per 
cent. The cost of living rose during 
1921 and at the end of the year was 
378 per cent. above 1914. Some wage 
increases were still being reported 
at the end of the year. indicating that 
the upward movement of wages had 
not entirely ceased. 


CONSOLIDATED SMELTERS 


_ The Consolidated Mining and Smelt- 
ing Company reports ore receipts at 
Trail Smelter for the first. week of 
July amounting to 4,030 tons, while 
from January 1, to July 7, the receipts 
totaled 223,855 tons. ] 


OPENING IN ONTARIO 


Offices for Johnston & Ward at Tor- 
onto, London and Kingston 


Announcement is made that John- 
ston & Ward, members of the Mon- 
treal and Toronto Stock Exchanges 
have opened new branches in Tor- 
onto, London and Kingston, Ontario. 
These offices will be connected by 
private wire with the Montreal, Tor- 
onto and New York Stock Exchanges 
as well as with the firm’s other 
branches at Montreal, Sherbrooke, 
Moncton, Halifax and Sydney, and 
correspondents at Three Rivers and 
Quebec. They will be equipped to do 
a general speculative business in 
Montreal, Toronto and New York 
stocks as well as in cotton, grain and 
commodities. Attention will be paid 
to bond trading especially in bonds 
and unlisted securities whose princi- 
pal market is in the Maritime Prov- 
inces. \ 

It will be remembered that John- 
ston & Ward took over in 1920, the 
business of F. B. McCurdy & Com- 
pany, which was established in 1900. 
During the last twenty years the 
business has grown steadily from one 
small office in Halifax to its present 
size with nine offices in the princi- 
pal cities of the Dominion and cor- 
respondents in the financial centres 
of the world. 


New Textile Company 
Makes Stock Offering 


Offering is being made of $175,00( 
of 8 per cent. preference shares of 
the Wear-Rite Textile Company. The 
company has been organized to erect 
a cloth factory in Toronto. The direo 
tors are H, Edmundson, a Yorkshire 
textile manufacturer, who is presi: 
dent of the new company and J. } 
Hoare, T. H. Barton, and A. Jones of 
Toronto and C. W. Pitt of Colling- 
wood. 

The authorized capitalization is 
$175,000 of preferred and $200,060 of 
common and the stock is being of- 
fered by the British Industrial Cor- 
poration of Toronto on the basis of 
par or the preferred with a bonus: of 
40 per cent. of common stock. 


TO “MANUFACTURE” EGGS 


LONDON.—London’s newest indus- 
try will be Sterilized Egg, Limited, a 
company which has just been granted 
a provincial charter for $100,000. It 
is headed by Dr. A. Roy Routledge 
and has secured the Canadian rights 
for manufacture of equipment which 
{t is claimed will keep eggs fresh for 
two years. 


Fire! Storms: 
Poison! 


PREMIER’S VISIT 
TO WASHINGTON 
CAUSE OF TALK 


(Continued from Page 1) 

man to man basis, than can be done 
by spilling oceans of ink and spoil- 
ing reams of paper. Hence his de- 
cision to go to Washington to talk 
over a number of matters affecting 
the relations of the two countries 
with the President and his most in- 
fluential advisors personally. 

What_these- matters were that the 
members of the American Cabinet 
discussed with Mr. King and Mr. 
Graham it is difficult even to sur- 
mise. There are quite a number of 
questions at issue between the two 
countries at present. One is privil- 
eged to choose as most important 
those which affect his own intérests 
most closely. It need not, however, 
be pointed out that these questions, 
such as for instance the fiscal policy 
of the United States, its attitude to- 
ward the St. Lawrence-Great Lakes 
canal project and the efforts Senator 
Jones of Washington has been mak- 
ing for over a year to insert clauses 
in the Merchant Marine bill aimed 
at Canada and Canadian shipping and 
transportation interests, are all of 
such fundamental importance, that 
one or all of them must have been 
touched upon during the course of 
the various conferences the two Can- 
adian ministers held in Washington. 

The outcome of this visit to Wash- 
ington on the part of the Two Can- 
adian ministers it is believed here will 
be important, The President and the 
officers of his cabinet, with all due 
respect to the Sir Auckland Geddes 
ave had few opportunities of study- 
ing the Canadian viewpoint since they 
took office, largely because of the 
fact that Canada is not directly rep- 
resented in Washington. The oppor-, 
tunity they have now been given pro- 
bably will make them less_ willing 
to tread on Canada’s corns in the 
future. 


MINING STOCK QUOTATIONS 


Week Ending July 18 
High Low Close Sales 
1% 1% 2,000 
2 3 7,000 
26 107,500 
16,500 
21,200 


32 
4 2,000 
ie 500 
24 
17 

11% 
30.50 630 
2% 3 44,000 
18 18 29,500 
9.34 9.35 5,700 
2 7 6,500 

40 40 =: 15,600 

. 
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Coniagas .. 
Cons. Smelters 


3,412 
Cr. Reserve .... 


13,600 
owe 12% 8,100 
- 30.50 
3 
20% 
9.35 


9 
41 


10 
30.00 


Hollinger . . 
Hunton . .: 
Kirkland Lk. .. 
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Traitors: 
Pirates! 


East Kootenay 
Power Co. 
Limited 
7% First Mortgage 
Bonds 


Company operates in the 
rich zinc, lead, and coal 


field of British Colombia. 


A valuable contract was re 
cently closed with Consolidated 
Mining and Smelting Co, 


Now supplying power to the 
cities of Cranbrook and Fernie, 
B.C., and a number of Coal 
Companies. 


Earnings from these contracts 
alone will show substantial 
amount earned on common 
stock after payment of bond 
interest. 


Price to yield about 74%, with 
a bonus of common st ; 


A most desirable long-term 
security. 


Price and i 
spun 


NESBITT, THOMSON 
and Company, Limited 
305-7 Bank of Hamilton Bldg, 
TORONTO 


Montreal Hamilton 
London, Ont. Winnipeg 


2s 
2.30 2.20 
McKinley 

Darragh . 

McIntyre . .. 
Moneta .... 
Newray . . 
Nipissing ... 
Ophir 
Peterson Lake . 
Porcupine Crown 2314 
Porcupine Tisdale 144 
Porcupine V.N.T. 17% 
Preston E. Dome 8% 
Schumacher . . 75 
South Keora . . 
Teck Hughes . 
Thompson Krist 
West Dome... 
Wasapika ... 
West Tree... 
Boston Creek . 
Wakenda .. : 
W. Hargreaves ‘ 
Castle Trethewey 23% 
Gordon Murray 29 


Sears-Roebuck Co. closes two shoe 
plants employing 1,000 at Springdale, 
e, following strike of forty-eight 
workers and attempt of others to form 


union. 


threatened Ruth Ellis, a bonny Canadian lass who went sailing amongst 
them on her husband’s clipper ship. While her husband lies the helpless 
victim of Sudi poisoning, Ruth undertakes to win a wager in a race with 
other tea packets from China to London—and arrives in the Thames a scant 
ten minutes ahead. of her closest Yankee rival. 


A story to fire your blood, a compelling, stirring sea yarn entitled 


“TEA FROM CHINA” 


Written by Frederick Wm. Wallace and illustrated by Charles Patterson 
is the leading fiction feature of 
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A Big Job for Small Rivers 


By J. L. Rutledge 


A story of the Hydro Electric Development in the Maritime Provinces, 
showing how much is being accomplished at St. Margaret’s Bay and 
on the Musquash River where but little was prophesied when the 


schemes were originally proposed. 


Co-operation in Education 


By Joseph Lister 


A movement is on foot to bring about an amalgamation of a number 


of the Colleges in the Maritime Frovinces. 


some of the advantages which will 
of resources, 


Is “WELCOME” on 
Your Door Mat? 


By Beatrice M. Hay Shaw 


Has Canada assimilated its tkou- 
sands of English war brides? Mrs. 
Shaw, a travelled English woman, 
who has lived many years in the 
Maritime Provinces, says: ‘“No”— 
and blames the Canadians! 


On Sale 
Today 


20c. 


Get Your Copy Today or Send $3.00 for a Year’s S 


great man, showing what happened 
when Bonar Law, 
ago, declined to take advantage of 
a peculiar situation which might 
have made him Premier of Great 
Britain. 


Mr, Lister points out 
accrue from the proposed pooling 


CURBING THE VENDOR OF 
ILLICIT DRUGS, 


Bonar Law—Some 
Secret History 


By F. Gordon Sampson 
A dramatic story of a chivalrous 


a few months 
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By Judge Emily F. Murphy 


THE JUMPED SNOWSHOES, 


By Theodore Roberts 


OVINGTON’S BANK, 


By Stanley J. Weyman 


OPPORTUNITY KNOCKS, 


By W. Townend 
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THE RAIL STRIKE 
FAILS TO AFFECT 
STOCK MARKETS 


Canadian Pacific Reflects 
Strength of American 
- Rails 


LIST SHOWS STRENGTH 
What Might Be Regarded As 


Adverse Infiuences Fail to 
Stem General Advance 
in Canadian Stocks 


An interesting feature on the 
American market this week* was the 
sharp rise in ftailroad equipment 
stocks. As far back as last April 
Babson pointed out the strong possi- 
bility for the future in air brake 
shares such as the Westinghouse Air 
Brake Company and the New York 
Air Brake Company. These had an 
abnormal rise during the war and 
have suffered drastically during the 
stock market depression accentuated 
by the economy practised by rail- 
road companies. These are now re- 
ported to be badly in need of this 
kind of equipment. 

The sequel to the activity going 
on in equipment, stocks can be looked 
for in recent reports of large orders. 
The American railroad companies 


“are said to have contracted for more 


new cars and locomotives during the 
first six mdnths of this year than in 
any other similar period. And or- 
ders continue to mount up. 
Canadian Pacific has shown the 


same symptons under the strike 
threat as was exhibited by the 


American rails previous to the pres- 
ent trouble. On Wednesday, C. P. 
Rs «was strong running up again to 
142. Stock market quarters seem to 
feel that things will be settled amic- 


ably. 

The outlook for settlement with 
the shop men in the United States is 
still uncertain. Other sections of the 
railroad brotherhoods are threaten- 
ing to_join in with the shopmen, the 
storm centre being in the state of 
Illinois, 

’ 
Strength Continued 

Trading on the Toronto and Mon- 
treal exchanges continues light. It 
is probable that this condition will 


cortinue during the hot weather but 
many brokers believe that the mar- 


ket is on the eve of interesting de- 
velopments and it should be watched 


closely by those whom it affects. 
Despatches from the west report 90 
per cent. of the western Canadian 
wheat to be in shot blade and 50 per 
cent. in the head with practically no 


évitence of black rust. Continued 


reports of good crops as the harvest 
approaches will have an improving 
influence on the investing public 
which cannot help but be felt in the 
stock markets. The threatened fin- 
ancial crash of Germany and reports 
of labor troubles from across the 


line do not seem to be having much 


effect. 

Comments 

The Old National Bank of Grand 
Rapids, Mich., comments as follows 
on general conditions: : 
“Business is now well advanced in 
the phase of the economic cycle known 
as recovery and characterized by easy 
money, speculative activity, advancing 
stock prices, an upturn of business ac- 
tivity, and an_ increase of . whole-sale 
prices. These developments show clear- 
ly the soundness of the advance so far 
made, and indicate that the recovery 
now in progress will develop into gen- 
eral business prosperity. A possible 
‘coal shortage during the summer 
months, or a tie-up of railroad traffic 
due to the threatened strike of railroad 
labor, may result in temporary setbacks. 
Such factors have not, in the past, had 
lasting effects, and should not now be 
expected to reverse the general move- 
ment. Only when the financial strain 
resulting from business expansion be- 
gins to make itself felt, need we look 
forward to such a reversal; and this 
development is obviously not to be ex- 
pected until a very much greater busi- 
‘ ness expansion occurs than has so far 
* taken : 
The New York Times 


pointed’ statement recently. 


following words: 

“Forecasting the probable action of 
any stock market is much like trying 
to find a leak in a gas main with a 
match. “It-is very dangerous, Most 
forecasters are wrong half the time, but 
if the concensus of opinion secured 
from probably fifty Wall Street men of 
all kinds and classes of opinions, is 
worth anything, the market for stocks 
will be narrow and irregular until early 
September.” 


DULUTH-SUPERIOR 

Passenger earnings of the Duluth- 
Superior Traction Company for the first 
week of July amounting to $34,364 com- 
pared with $34,373 for the correspond- 
ing period in 1921. For the year to 
date the earnings amounting to $875,- 
874 showed a decrease compared with 
last year of $54,490 or 5.9 per cent. 


makes a 
in the 


WESTERN LUMBER 

The May statement of earnings of the 
Canadian Western Lumber Company, 
which also includes the Columbia River 
Lumber Company, shows that sales of 
lumber during the month amounted to 
11,957,650 feet for which $255,247 was 
realized. For the same month last 
year the sales amounting to 8,042,570 
feet realized $222,569. Although there 
was an increase ‘of 9,739,197 feet sold 
for the first five months of the year 
as compared with the corgesponding 
period ‘last year there was a decline in 
the price realized of $33,307. The 
lumber sold for the five months amount- 
ed to 43,443.018 feet, for which $970,863 
was realized, while for the same period 
last year the sales at 33,703,821 feet 
realized $1,004,170. 


PRICES GOING UP 


Advance in Wholesale Quotations 
Continued in June 

In the United States prices for 
commodities, some of which will not 
reach the consumer for six months, 
continued their upward trend during 
June, making an increase for the 
month of I 1-3 per cent., as compared 
with an advance of 3% per cent. 
during May. 

The June level is 5% per cent. 
above last year’s and fifty per cent. 
above the 1913 level, the report 
shows. 

Fuel and building materials show- 
ed the sharpest advances, rising four 
per cent. Food was 1 1-2 per cent. 
above the May average, clothing 
more than 2 1-4 per cent. 


RUSSELL PREFERRED 
SCORES AN ADVANCE 


But Price Still Low, However, 
in View of the Dividend 


on ‘the Common 


Holders of preferred share in 
Russell Motor are wondering what 


the recent declaration of a dividend 
on the common stock would stiggest 
with regard to the preferred which 
was selling at 50 and has now moved 
up to 55. 

T. A. Russell is reported to have 
said that earnings are sufficiently 


satisfactory to warrant this action 


on the common stock but it would ap- 


pear that ,in this case, the preferred is 
selling at a very low price. Ameri- 
can automobile stocks have be 

strong for some time now, Stude- 
baker making anewhighrecord for 


the year last Saturday. 


French cotton mills consumed 316,200 
bales of cotton in half year ended Jan. 
31, 1922, increase of 251,900 bales over 
previous six months. 


THE FINANCIAL POST 


TO EXERCISE RULES 
ON MARKET TRADING 


Grain Dealers to Carry Out 
Conditions Set Down By 
New York Exchange 


From Our Own Correspondent, 

NEW YORK.— All the leading 
members of the various produce ex- 
changes engaged in the grain trade 
both in this country-and in Canada 
have been asked to agree to carry out 
literally the rules of the New York 
Exchange regarding the making of 
margin calls in connection with the 
dealing in futures. 

In substance these rules provide 
that any party to a contract for for- 
ward delivery of cash grain may call 
for margins from the other party in 
the event of the market going against 
the party of the second part to a 
serious extent. These rules, it is said, 
have been ignored for many years 
back, 

While this was not a serious mat- 


ter so long as high prices and a ris- 
ing market prevailed, the recent de- 
cline in wheat prices has altered the 
situation and rendered the continu- 
ance of this practice on the part of 
brokers undesirable and in many cas- 
es dangerous. It in many cases places 
an unnecessarily heavy burden on 
the shoulders of many houses which 


have sold large quantities of grain 
for future shipment to Europe at 


much higher prices than those which 


now prevail. In cases, of this kind, 


the shippers are called upon to put up 
margins with Western shipping con- 
cerns whereas the exportinse houses 
were not called upon to make pay- 
ment or at least not until the grain 


had arrived for delivery, Manifestly 


this is a hardship on the sellers, 
The result has been that several 


leading houses here induced George 
W. Blanchard of the North Ameri- 
can Grain Company to send out a 


-_- 


STOCK MOVEMENTS OF THE WEEK 


Week Ending July 18 


iv. 
Banks— Rat 
Commerce .. .." .. . 
Dominion .. .. .. -. 


Hamilton... .. . 
Hochelaga .. ., 


Imperial .. .. 
Molsons.. .. .. 
Montreal .. Sei as em Ue the ee 
INR oe a 8 ce es Leh eae 
Nova Scotia .. . 

Ma 62a oe 

Standard .. foe Ga ig nee . ° 
Toronto .. .. Ce %s we ed es 


Union .. .. sie iis bee. a 


Industrials, Utilities, Etc. 
Abitibi Pulp & Paper com. .. .. 


BO MPOE, SoS Sse xs 
Ames-Holden com. .. .. 


ee fe 88 Oe oe be 
eet és. “ot de 66 


ak ne ae Wart Ww ee es 
American Salesbook, com... .. .. 
Me nie tek Ene pe ee owe 
Asbestos Corporation com. .. 
Do prvi. Ks 
Atlant 
Do pret. Sabina gen awh alee os 
Barcelona Traction .. .. . 
Bell Telephone .. 


Brazilian Traction com. < 


B. C. Fishing .. 


British Maptre Steel com... 2. 
Do second pref. .. .. .. .. «; 
Brompton Pulp, com .. .. .. .. 


Rs a Bie Or. 65 he urai las 


Canada Bread com... ...... ... 
Canada Car & Foundry pref. .. 
Canada Cement com. .. .. .. .. 

PEON So ia are Solna ct pie, eve 
Canada Steamships com .. .. .. 

Nice 3 ta care wer wees 
Canadian Converters .. .. .. 
Canadian Cottons com. -¢. 

TOONS ib ORG Wane Loatrew  ke 
Can. Woollens com... .. .. .... 

BS Meee Skulk es ala ae | ats 
Canadian General Electric com... 

Oe Ee. ea hat ten teary Ole ola 6 
Canadian Pacific Railway .. .. 
MIMUUOENCONEE.. son oe. 8h os eee 
Carriage Factories, com... 

City Dairy com... .. .. «> 

BOO PON 8 6 ks oe. ReCRS  0 0 05 
Crow’s Nest Pass Coal ...... 
Detroit United Railway .. .. . 
Dominion Bridge .. .. .. .. «. 
Dominion Canners com. .. .. 
Dominion Glass com. .. .... .. 
Dominion Telegraph... .. .. .. .. 
Dominion Textile com 

SPINE 5a oe ak ve les O08 \-00 06 
Dominion Coal pref... .. .. . 
Dominion Iron pref. .. .. .. .. 
Dominion Steel Corporation pref. 
ORG PEOOOP COE a6 ace vag goes tes 
Goodyear Tire pref... .. .. .... 
Howard Smith Paper com. .. 
Illinois Traction com. .. .. ... 

Ce ich ie aa ee Bee cies vee 
Lake of Woods Milling com. .. .. 
Laurentide Paper .. .. .... .. 
Lyall Construction .. or tin 
Macdonald, A., com... .. .. .. 
SEO COM a5 os Weed én bees 
Maple Leaf Milling com. .. . 

ee Sn Ee Pe Er 
UU I os” a: cae kee v6 @ se0 
Monarch Knitting pref... .. .. .. 
Montreal Cottons pref... ...... 

Montreal Light, Heat com. .. .. 
Montreal Telegraph.. . 

Montreal Trams .. .. .- «- «- 
National Breweries com. .. .. » 
Ogilvie Flour com. .. .. .. .. .. 
Ottawa, L. H. & Power com... .. 
Pacific Burt com. .. .. «. wesee 

DO MIE eee 8! ob heb 6 ee ok 
Penmans, com... .. .. 

TOON 6656S ees 0.09 
Price Brothers .. .. .. «+ «.. 
Porto Rico Railways com... .. .. 

Do pref. 26. .csi ce, ve ee: ee es 
Provincial Paper pref... .. .. .- 
Quebec Railway .. .. .. «2 «+ os 
Riordon Pulp com. .. 

DUE i elas ee he PRC ECO 
Rogers, William, com... .. .. .. 
Russell Motor, com... .. .. .. 

TIO) WE cae 0:6. seis 08 


ce Sugar com. .. 


7 


a. 


— . . ° - 
AMQWIAINAA” mM VIO: DBO IM a 


os 


. 
BOA A 


-— ee 
DROW SAB IMSOR: - 


_ 


aI: NVAwWaInDAD 


SHAWINIGAN -00 oc ea bee bec. we 
Sherwin-Williams pref... .. .... 
Spanish River Pulp com. 

WUE oss eben 66. ba UK Oe 
Steel of Canada com. .. 

TO ROE. i.5 ce ee tee” Be. ea we 
Toronto Railway .. .. .. «1 «. «> 
Tuckett Tobacco, com... , 

Pein “Glee, COM... vq see 
Wabasso Cotton .. .. .. . os oe 
Wayagamack Pulp .. .. .. .. 
Western Canada Flour.. .. 
Winnipeg Electric com .. .. .. .. 

OD BNE Ba e's. pe ele | ee 
Can. Permanent .. 

POE PRIMES te So sukre pale koa Fale 
Toronto Gen. Trusts.. .. 


+ OOS homes agngagagegegeg: ag: 2: 


sk 
12 186 
12 188 


Bid Sales 
184 
187 


ve A 
146 


166 
218 


Low Close 
184% 


187 


169% 


174 
163 
215 
100 
258 
198 
198% 


18 
197% 
210. 


197 
207 


private circular to various houses in 
this country and Canada asking them 
to co-operate in bringing about a 
gentlemen’s agreement’ regarding 
margin calls. Mr. Blanchard’s letters 
asked the houses addressed to’ do no 
more business unless margin calls 
were made as provided for in the 
rules of the various exchanges. Over 
thirty-five houses have _ already 
agreed to do this. 


CANADIAN RATES 
LESS THAN STATES 


Greater Reductions in Canada 
Than by the American 
Roads 


The freight rates in Canada are 
lower than in the United States in 
the opinion of the Railway Commis- 
sion, which has ended an inquiry. In 
its recent order reducing rates on 
basic commodities 7% per cent. fol- 
lowing the restoring of the 1918 
Western grain and flour rate, the 
commission says: 

“Before the general increase in rates 
in the United States authorized by the 
Interstate Commerce Commission, ef- 
fective August, 1920, comparison  be- 
tween the level of freight rates in Can- 
ada and the United States was made, It 
showed that the general level was slight- 
ly_in favor of the Canadian shipper.” 

Freight rates in Canada were not 
increased in the first four years of 
the war, but in 1918 and 1920 this 


was necessary. Nothwithstanding 


that employes of the Canadian rail- 


ways were granted increases in wag- 
es equal to those in the United States 
and that increased costs and war 
conditions bore-more heavily upon 
railway conditions in Canada than in 


the United States, the increase in 


rates did not bear as heavily on the 
Canadian public as the increase au- 
thorized in the United States. 

There has’ been no general de- 
crease in the freight rates authorized 


in the United States since August 


26, 1920, except that of 10 per cent. 
effective July 1, 1922. On the other 


hand, increased rates effective Sep- 
tember 13, 1920, in Canada, were sub- 
ject to a general decrease of 5 per 
cent., January 1, 1921, and a further 
general decrease of 10 per cent, De- 


cember 1, 1921, 
It is then pointed out that in the 


case of a rate on 100 pounds, the av- 
erage rate was $1.25 in . Eastern 
Canada in December, 1921, and $1.20 


90|in the West; whereas in the United 


States, under the 10 per cent. de- 
crease, the rate on the Eastern 


group of roads was $1.26, on the 


Western group $1.21%, on the South- 
ern, Mountain and Pacific groups 
$1.12%, and on interterritorial traf- 
fic $1.20. 


LIGHT SALMON PACK 


Radio reports from Alaska state 
that this season’s pack of salmon will 
be light. Packers’ estimates are 60 
per cent. of normal. Fishing condi- 
tions in the lower Columbia river dis- 
trict are improving and indications 
point to a nearly normal run of sal- 
mon. 


To List Goodyear 
The Goodyear Tire and Rubber Com- 
pany, (Canada) Ltd., has applied to the 
Montreal Stock Exchange for the listing 
of $4,500,000 cumulative preferred stock. 
Decision by the listing committee will 
be made within a few days. 


UNLISTED SECURITIES 


= 


Bid 
89 


Asked 


55% 
112% 
89 


Abitibi Gen. M. 6s 1940.. 
Algoma Steel 5s 1962 
Alta. Pac. Grain, com... .. 
a eer 
Amer. Salesbook 6s 
Ashdown Hard. 5s 1928... 
British Amer. Assur. 
Can. Marconi. Wireless ... 
Can. Oil, com. .... ...... 
Deis BOE: ons Sate ees 
Can, Westing 
Cockshutt Plow, pref..... 
Colling. Ship., com. .. .... 
Cuban Can. Sugar, pref. .. 
Davies, Wm. 6s 


D. Iron & Steel 5s 1939.. 
Durant Motors 


Dunlop Tire, pref. 

Eastern Car 68,... ...... 

Famous Players, pref. 50% 
bonus, com, 

Harris Abattoir 6s 

Home Bank 

H. Smith Paper 7s 1941... 

Imperial Oil 1 

Inter. Milling, pref. 


Do, 68 eee Pee Chee b8 


Inter. Petroleum 

King Edward Hotel 7s ... 
K. S. Tire bonds 

L. Superior Paper 6s 

Man. Life 2 

Lambton Golf 

Massey Harris 


Mattagami Pulp debs, .., 


Murray-Kay, pref, .... ... 


Mex. North. Dev., com.... 
Mt. Royal 8% debs., with 
30% bonus 


* e008 


Neilson, Wm., 6s 
N. S, Steel 6 p.c. debs.... 
Ontario Pulp 6s.. ... 


Robt, Simpson, pref. .... 86% 
Spanish River 83 1941.... 100% 


Sterling Bank 
Sterling Coal, com. 
Toronto Power 5s 1924... 
Trust & Guarantee 

Westérn Assurance 

Western Grocers, pref..° .. 
Western Power 5s... 


DO5 BE sky vena 
Do., 1% debs... .... .. 


Manitoba Power, com... .. 


Headeuetee for Investors 


McCUAIG 
BROS. & CO. 


Members of the 
Montreal Stock Exchange 


Clarence J. McCuaig D.R McCuaig 
G. Erie t carenca Ne Meta 


A General Stock 
Exchange Business 
Transacted. 


NOTRE DAME 
at St. Francois Xavier Street 


MONTREAL 


The 
Investors’ Chronicle 


and 


Money Market Review 
Established 1860 


The only British Financial 
Newspaper that issues a period- 
ical Chartered Accoun’ t’s 
certificate of Net Sales. ese 
considerably exceed : those of 
any similar publication in the 


United Kingdom. 


A complete compact and consid- 
ered review is given of all Brit- 


ish Stock Exchanges by.special 
correspondents in all markets— 


who frankly express opinions. 


“The World’s Rebuilding’ 


is a weekly feature being a digest 
for bankers, manufacturers and’ 
investors of economic devel 
ments in all countries, espec y 
contributed by correspondents at 
all world centres. 


Every Saturday--Sixpence 


we mg te 
Subscription (Canada) 30/ 
—(post free.) 


Specimen copy post free 


7 & 8 Drapers Gardens, London, E.C.2 


Just One Month Ahead 


[ ITS issue last 


week—July 14 


— The 
cial Post published 


Finan- 


accurate cal- 
culation of the 
building permits 
issued in Canada 
during June. At 
the same time that 


an 


the -Post was going to its readers, 
the daily papers were carrying the 
figures of the building permits -is- 


sued in May. 


The figures of the 


were just one mont ahead; in fact 
they were compiled and given to its 
readers within two weeks of the 
close of the month. 


The Financial Post’s cal- 


culations of Building Per- 
mits Issued ‘in Canada 
Appear Well in Advance 
of Figures Published 


Elsewhere—An Example 
of Service. 


Moreover the fig- 


ures of the Fin- 
ancial Post were 


much more com- 
plete and were an- 
alysed by the Post’s 
Statistical Depart- 


ment for the busi- 


ness man and investor to a greater 
degree than the tabulations pub- 
lished elsewhere. 


This was just an 


example of the service The Finan- 


Financial Post 


its readers: 


cial Post gives. 


Consider just a few other exclusive 
features of utmost importance fo 
investors and to business men that 
are regular features of service to 


. 


Complete statistics concerning the 1921 operations of insurance companies 
in Canada which appeared in The Post early in April; and which 
have appeared in no other paper to date. 


An analysis of assets and debts of every municipality and province in 
Canada as at December 3/ last appearing in our June 30 issue and 
auailable in no other newspaper, book, or periodical in Canada. 


The Post's own weekly compilations of bond sales, and stock movements 
(with yields brought up to current prices weekly). 


A: estimate of Canadian public debts. 
A record of the past’six years’ operations of every trust and loan com- 


pany in Canada, published in May, and to be found 


tion. 


These are all regular features of 
The Financial Post, and are all just 
a fraction of valuable records that 
only Post readers get. 


It is because it gives to the business 
executive, the financial officer and 


- 


in no other publica- 


the private investor a truly worth- 
while budget of news and views and 
advice every week—much of it to 
be had in no other paper—that The 
Financial Post has attained to a net 
paid circulation of over 8,500 and a 
distribution of well over 9,000. 


The Post is not scanned; it is read. - 

Your advertising, be it of bonds, insurance, 
motor cars, or clothing will be read, not simply 
glanced at, in The Financial Post. 





THE’ FINANCIAL POST 


: ) , BRAZILIAN HAS 
Your Business Abroad GOOD OUTLOOK 


With a fully equipped British and Foreign Depart- F OR D IVIDEND 


ment, transacting every type of foreign banking | Shoyld Be Maintained If 
business, and with close foreign affiliations, this Bank Exchange Continues. 
can render you valuable service in conducting finan- To Improve 
cial affairs abroad. You are invited to write to this | 
department for any information or advice desired 

| 


GENERAL SITUATION 
about foreign markets and conditions. Le 


a5t Plans for Development of 


: : Power Plants Discussed in 
IMPE K Annual Report to 
: Shareholders 
. oO ADA ; Saechenetiin 
: Great GLAND—Licyds IRELAND : 


21 BRANCHES IN i i ivi " 
1's CANADA In connection with the dividend re 


eet) lened. Langen une Reepeben, Belfedt end Branchers Agmene ia" emARE! cently declared on Brazilian Traction 
oor oe Dae oe Liords tad National Proviaciel Persign common stock, it is pointed out by the 
secretary,,J. H. Smith, in the an- 

nual report to the shareholders mail- 

ed this week, that while the exchange 

value of the milreis continues con- 

siderably lower than was anticipated 


‘ and it is difficult to forecast the fu- 

ture, there are still indications of 

e a ASSO O on such improvement in general condi- 

° , tions as to justify the resumption of 

-e e the payment of dividends. The pres- 

Company, Limited j| ent cash situation of the company is 

described as satisfactory and it is 

stated that it is expected that with 

the improved conditions now prevail- 

(RARER PI NS LTTE EL ST I SESS NY eT, ing it will be possible to provide for 

THREE RIVERS P QO necessary capital requirements 

These requirements will include the 

funds necessary for the development 

° * of new power installation and the 

Manufacturers of Fine White Cotton, = || finding of the $7,500,000, 6 per cent 
e 9 ° secured gold notes of the company. 

also Spinners’ Fine Counts of Yarns In regard to the development of 

additional power it is pointed out 

that there is a large and constantly 

growing demand and the board has 

decided that preparations to furnish 

it can be no longer delayed. The pur- 

chase of a water power of 140,000 h. 

a : p. capacity, 100 miles from the city of 

Eee ‘ | Rio de Janeiro has been arranged, to- 

i | — Hydraulic and Steam i] | gether with the ‘necessary conces- 

THE FOUNDAT Hu, MU ANN Power Developments sions for development and transmis- 

LIMITED Industrial Buildings sion. The concessions and the lands 

ae p Heavy Foundations ~| will be transferred to the Brazilian 

. Hydro Electric Company, and_ the 

RT nial | Dams and Bridge Piers whole share capital of this company 

Underwater will be owned by the Brazilian Trac- 

. Construction tion, Light, Heat and Power Com- 

| | pany. It has also become necessary 

to take steps to provide further pow- 

er for the city of Sao Paulo and a 

fourth unit of 10,000 kilowatts will 

be installed in the near future, These 

increased requirements for power are 

a reflection of the general improve- 

ment in trade conditions anticipated 

in the report of the previous year; 


7S 2 adverse trade balances of the previ- 
Dominion Textile Company ous years have virtually disappeared. 
LIMITED _ The Exchange Factor 


Although the company’s earnings 

in terms of milreis exceeded by a 

wide margin the returns of the pre- 

vious year, yet when reduced to bs \- 

Manufacturers of adian funds a heavy decline is shown, 

as against an average of milreis for 

exchange on New York of 20.41 cents 

for 1920 the official average rate fell 

COT TON F ABRIC 14.75 cents in January 1921 to 12.15 

in December; in July quotations were 

as low as 10 cents and the average 
rate for the year was 12.51. 

The report shows gross earnings 

of subsidiary companies in Brazil of 

170,867,353 milreis, as compared with 

TORONTO WINNIPEG 134,905,832 milreis for the preceding 

year, Net earnings at 95,105,553 mil- 

reis compare with 69,990,657. This 

considerable increase is largely ac- 

counted for by the fact the deprecia- 

ted exchange prevailing had the ef- 

: ; fect of enhancing in milreis the re- 

ceipts deprived from the services 

P. Lyall & Sons _ [rei / te patie snotty’ es 


in part on a gold basis, On the con- 


ENGINEERS 


* version of the earnings into dollars 

Z oO n Ss t Yr u Cc t 1 oO n the decline in exchange has the op- 
posite effect, so that the, combined 

value of the net earnings has fallen 


Company, Limited . from $14,286,039 to $11,898,523 being 


a decrease of $2,387,516, or 16.71 per 


; cent, 
Toronto - Montreal - Ottawa Dstribution of Earnings 


From earnings there is applied the 
sum of $4,534,088 on account of 
bond interest and general expenses; 
$3,224,578 as reserves for deprecia- 
tion, leaving a balance of $4,410,057, 
being the revenue of the Brazilian 

The Way to Save Traction, Light and Power Co. This 

return compares with $7,036,824 for 

Every man or woman, whether earning a small weekly wage or the previous year. Total gross rev- 

enjoying a large income, should lay aside some portion regularly enue, including interest in invest- 

for future emergency and use. It is a duty you owe to yourself ments, etc. stands at $4,587,714. The 

or to those dependent upon you. This Corporation makes a special distribution of the past two years 
feature of Savings Accounts, and welcomes the small depositor. compares as follows: 

1920 1919 


Cc A N A D A Pp E R M A N E N T Net earning $11,808,528 $14,286,089 $15,655,477 


rtg 2 Other rev. 270,150 458,576 86,160 
ee ere Total rev. $12,168,673 $14,744,615 $15,741,637 
14- - 


Bond int. 4,534,088 4,831,728 4,143,517 


+s . : : Depree, res. 3,224,578 2,876,068 3.097.886 
We have been giving satisfactory service to savers since 1855 Balance 4.410.057 7,086,824 8,500,234 


Interest 127,657 206,619 376,771 
$4,537,714 $7,243,443 $8,877,005 


Charges 166,464 313,782 139,782 

Interest 833,568 674,538 663,305 

When selecting a Trust Company oa Executor choose one whose fixed policy Amortization 300,00 260,000 200,000 
f to give —_——_-- 

Net rev. $3,237,681 $5,995,122 $7,873,967 


FINANCIAL ASSISTANCE Pref. Div. 600,000 600,000 600,000 


to Estates being administered by it ‘ Surplus $2,637,681 $5,395,122 $7,273,967 


ITAL AND RESERVE ...........++++++ $1,212,725 The Surplus Grows 
PAID UP CAP $1, The surplus account for the year, 


* ° as indicated above, amounted to $2, 
The Imperial Canadian Trust Co. 367,681, which, with the balance of 
EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. at brought forward: from 

1920, gives a total of $5,719,813 

OFFICE, WI ,719,818, 

BRANCHES: SASKATOON, REGINA CALGARY which has been carried forward to 


profit and loss account. Out of the 
year’s revenue the sum of $2,745,410 


' 


has been set aside by the sub- 
sidiary companies for depreciation of 
physical properties, and the sum of 
$2,643,680 was expended on meeting 
the capital requirements of the vari- 
ous enterprises, 

The consolidated balance sheet 
shows a strong working position with 
floating assets of $19,003,492 compar- 
ed with floating liabilities of $5,415,- 
958. Cash on hand totals $7,940,836; 
reserves for depreciation and amorti- 
zation amount to $33,857,419, which, 
with general reserves of $21,857,419 
and profit and loss balance of $5,865,- 
225 brings the total to $51,020,557. 
Assets are valued at $249,715,723. 


THE OUTLOOK FOR 
G.T.P. DEBENTURES 


London Financier Looking for 
Interest Payments After 
Privy Council Case 


Referring to a slight appreciation 
in the market price of Grand Trunk 
Pacific four per cent. debenture 
stock to 30, The Financier, London, 
believes that “the recovery may be at- 
tributed to intelligent anticipation of 
some move by the Canadian govern- 
ment towards the termination of the 
receivership and the resumption of 
interest payments after the Grand 
Trunk Company’s appeal to the Privy 
Council has been heard.” Further in 
this connection: 


Whether the Canadian Government will 
take this course can only be surmised, and 
a purchase of the Debenture stock at the 
present level must be regarded frankly as 
a gamble. But it is certain that holders 
of this stock possess strong moral claims 
to a favourable treatment, though their 
legal position may be somewhat shaky. 
The majority acquired their holdings 
when Grand Trunk Pacific Four per 
Cent. Debenture stock was an obligation 
of the Grand Trunk Railway Company, 
ranking in front of the Guaranteed stock. 

Under the agreement whereby the 
Grand Trunk system was nationalized, 
Canadian Government became responsible 
for the interest on the Guaranteed stock, 
but not on Grand Trunk Pacific Four per 
Cent. Debenture stock, and many holders 
of the latter are still unable to see the 
justice of this arrangement. Sir Alfred 
Smithers made it perfectly clear that he 
regarded the sale of the Grand Trunk 
system as being conditional upon the Gov- 
ernment assuming liability for the Pac- 
ifie Debenture stock. But as time went on 
and successive interest payments were 
allowed to go into default holders lost 
hope and the stock'recently changed hands 
as low as 24. 

There appears to be no doubt that the 
Canadian Government has assumed lia- 
bilities of the Grand Trunk Company, one 
of which was the payment of interest on 
the Pacific Debenture stock, Such’ pay- 
ment, it is true, was conditional on that 
interest being earned, whereas it was not 
being earned when the system was taken 
over, nor is it being covered by current 
revenue. But this applies also to the 
interest on the Guaranteed stock, though 
the latter is being duly paid. In our opin- 
ion the Government would be wise to in- 
terpret the agreement in a more liberal 
spirit, and as soon as it is possible to 
terminate the receivership we hope that 
the claims of the numerous holders of 
Grand Trunk Pacific Debenture stock will 
be favourably considered. 


BIG INDUSTRIAL LIST 


And Many New Companies Went On 
New York Board 

The growth of American industry 
is reflected in a striking manner in 
the number of securities listed on 
the New York Stock Exchange. 

“When the first buildings on the 
present site of the Stock Exchange,” 
says a writer in Forbes Magazine, (N. 
Y.) “was built in 1865, members 
looked upon it as sufficient to house 
their needs for years to come. A 
day’s transactions on the Exchange in 
1866 show that the trading was al- 
most wholly in government bonds and 
transportation securities. With the 
exception of a few mining stocks, no 
“industrials” to speak of had made 
their appearance on the board. Sales 
on February 2, 1866, were as follows: 
government bonds, $187,000; railroad 
bonds, $24,000; bank stocks, 40; and 
other stocks, mostly railroads, 36,923. 

“At the present time the total of 
listed bonds is in the neighborhood of 
$21,000,000,000, par value, and the 
listing of stocks, also at par value, is 
approximately $18,000,000,000. U. S. 
Government bonds bring the total to 
about $60,000,000,000. And there are 
upwards of a hundred companies 
which are seeking to have their secur- 
ities admitted to the list at the earliest 
possible date.” 


RUSSELL MOTORS 


The declaration of a 1% per cent. 
dividend on the common stock of the 
Russell Motor Car Company is not to 
be construed as indicating the estab- 
lishment of the common on a regular 5 
per cent. basis, according to President 
T. E. Russell. Mr. Russell stated that 
in any event, there would be no quar- 
terly disbursements on common, the 
directors deciding to postpone dividend 
action until the close of the next fiscal 
year, when they could better determine 
the rate of distribution they would be 
justified in declaring in view of the 
company’s past experiences and pros- 
pects. With the final payment of 1% 
per cent,. Russell Motor has distribut- 
ed a total of 4 per cent. on common in 
the year closing July 31, as compared 
with the regular rate of 7 per cent. 


CONSOLIDATED SMELTERS 


The recent activity in Consolidated 
Mining and Smelting shares on the 
Montreal and Toronto markets is taken 
to indicate a satisfactory outlook for 
the marketing of this company’s pro- 
ducts. 

It will be remembered that this com- 
pany very recently did some new fin- 
ancing, partly with the purpose of ex- 
panding the facilities at its Sullivan: 


' July 21, 1922 


A Message From Lloyd George 


“Risk is inseparable from civilized life, but though we cannot 
avoid risk, we can by a suitable organization of-society place 
nearly the whole burden of risk on the shoulder of those who 
are able to bear it. Willingness to take risks is in the wage 
earner or salary earner a weakness, or, in great excess, a vice. 


The contrary of the vice of gambling is the virtue of thrift, and 
the system of Life Insurance has given the thrifty man an a 
tunity of practising his virtue, compared to which the stocking, 
the small mortgage, and the savings bank are but clumsy and 
ineffective devices.” 


The Great-West Life issues Policies of Insurance at favorable 
rates, possessing exceptional investment advantages. Particulars 
will be sent to you upon request. : 


THE GREAT-WEST 
LIFE ASSURANCE COMPANY © 


| Dept. ‘‘G” 
| Head Office - Winnipeg 
eee renner 


REAL ESTATE 


Hamilton and Nagara District 


City, Farm and Suburban Properties 
Valuations Made Correspondence Solicited 


FRED HAMILTON, 4Sun Life Bldg. HAMILTON, ONT. 


Century Coal Company 


_ LIMITED 
Imperial Bank Bldg., 
Montreal, Que. 


TELEPHONE 
MAIN 7300 


INVEST YOUR SAVINGS 


In a 544 DEBENTURE of 
514% The Great West Permanent 
. Loan Company : 


int erest SECURITY 


Return 


Paid-up Capital 
Reserves: 


Branches: Toronto Regina Calgary 
Vancouver Victoria Edinburgh, Scotland 


DEFERRED RATE 


TO THE 
; PER WORD 
ae Se 


KINGDOM ONTARIO 


QUEBEC 
NEW BUNSWICK 
NOVA SCOTIA: 


ONS ee PO OE Reged 
RATE QUOTED ON TRANS-ATLANTIC 
TELEGRAPH MESSAGES 
FILE AT ANY MARCONI OR C.P.R. 
TELEGRAPH OFFICE 


L.R.STEEL SERVICE CORPORATION LIMITED 


Investment Securities 


Branch Offices 


MANITOBA: Winnipeg, Brandon; ONTARIO: Pert Arthur, Sault 
Ste. Marie, Sudbury, Haileybury, Oshawa, Hamilten, Kitchener, 
Lenden, Brantford, Chatham, Stratford, St. Oatharines, Windser, 
Petesbero, Ottawa, West Teronto, Owen Sound. UEBEC: Mont- 
real, Quebec, Sherbrooke, Three Rivers. NOVA : Halifax. 
Mew BRUMSWIOK: Fredericton, Moneten. 

Canadian 
Royal 


Executive Offices 
Executive Off Bank Bidg., Toronto, Canada 


lees 
Lincein Bidg., Buffate. N.Y. 


oe e es 2. 
Canadian Appraisal Co., Limited 
Property Values Definitely Established to Meet All Insurance and Accounting Requirements 
TORONTO 36 UNIVERSITY STREET NEW YORK. 
ROYAL BANK BLDG. MONTREAL EQUITABLE BLDG, 
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TRADE IN MEN’S 
FURNISHINGS HIT 
BY HARD TIMES 


Big Falling Off in the Earn- 
ings of Tooke 
Brothers 


MORE’ WORKING CAPITAL 


Financial Statement Indicates 
Company In Good Shape 
—Should Experience 
Better Things 


The extent to which the trade in 
men’s furnishings has been affected 
by the depression is indicated in the 
annual statement of Tooke Bros. for 
the year ending with May. The com- 
pany reported an operating loss of 
$58,682 as compared with a profit of 
$93,924 in the previous year and 
$238,230 for the year ending in 1920. 
Nor did this alone indicate the extent 
to which business has been affected. 
There was also an allowance of $174,- 
982 for “depreciation on inventory of 
merchandise written off,” making the 
deficit for the year a total of $232,- 
664, After paying preferred dividends 
and taking in $25,830 dividends from 
investments there was a deficit for 
the year of $242,809 as compared 
with a surplus of $24,574 in the re- 
port presented in 1921 and $119,805 
reported for the year before. This re- 
duced the total surplus of profit and 
loss from $344,881 to $102,572. Fol- 
lowing are the comparative figures 


for the past three years: 
1921 1920 
$ 93,524 $288,230 


Loss for year .... 
Department reserve 
Dept. iventory ... 174,982 


$233,664 x$93,524 x%223,230 
Pref. dividends 34,475 68,950 103,425 


$268 
Incest. income .. 25,830 


Loss .. - $242,809 $24,574 $119,805 
Prev. surpl. ... 344,881 820,807 200,502 


7? Bal. . + «+ $102,572 $44,881 $320,307 
*After war and income taxes. 


+Surplus. 

The balance sheet shows the com- 
pany in fairly good financial posi- 
tion as at the end of the year. For 
the first time the new bond issue 
made by the company is shown in the 
report, this being $350,000. Deprecia- 
tion reserve remains unchanged at 
$74,228. Property and plant account 
stands at $521,775, as against $549, 
720 a year ago; goodwill unchanged 
at $720,035; investments largely in- 
creased at $136,100 compared with 
$55,000 a year ago, while-a new item 
of bond discount $35,000 is shown. 

As indicated in the balance sheet, 
net working capital at the end of the 
year amounted to $748,890 which com- 
pares with $729,354 indicated in the 
previous report. Current assets 
amounted to $1,218,550 against $1,- 
887,555 a year ago, and current lia- 
bilities to $469,660 as compared with 
$1,158,201 a year ago. 

Working capital compares as fol- 
lows: 


Current assets ... 
Current liabilities 


Net working capital .. .. $748,880 $729,354 

Among current assets inventories 
have been scaled down from $1,183, 
618 a year ago to $622,320. This is 
the chief change. Other items are: 
Cash $11,762 against $3,104 a year 
ago; bills receivable $22.084 against 
$76,184; accounts receivable $550,740 
against $601,597 and unexpired insur- 


ance $11,644 against $23,052. An item 


of Victory Bonds $7,635 appearing a 
year ago is now shown in the cur- 
rent accounts. Current liabilities re- 
veal a reduction in bank loans from 
$554,000 to $271,000. Bills payable 
stand at $1,127 against $215,977 a 
year ago; accounts payable $193,- 


439 against $370,986, 


Stock records give little guide to 
the value of the securities of this 
company. Late quotations indicate 
that 51 is being asked for the com- 
mon stock but there have been no 
transactions recently. During the la. 
ter months of 1921 the common drop- 


ped to around 88 as compared wit’ 


a price around 50 at the first of th: 
year. 


1922 
- $1,218,550 $1,887,555 
469,660 1,158,201 


GOODYEAR TIRE 


Prediction of a resumption of divi- 
dends on the preferred stock of the 
Goodyear Tire & Rubber Co. of Canada. 


the last quarter of this year or the first 
of next, is contained in a review of the 
company’s position prepared by Nesbitt. 
Thompson & Co. Earnings for the month 
of May were $216,401, it is pointed out, 
and for the eight months ending May 31 
totalled $648,669. The interest on the 
8 per cent. notes amounts to $32,000; in- 
terest on 6 per cent. prior preferred. 


$192,780; and dividends on the 7 per 
cent. preferred, $315,000, making a total 
annual charge against earnings of $539,- 
780, “In other words,” the report adds, 
“the company has earned the dividend 
and note interest in the eight months, 
with the four best months of the year 
still to come.” 


FORD OF CANADA 

Ford Motor Company of Canada has 
declared 2 15 per cent. cash dividend 
payable July 20 to stockholders of 
record July 15. This equals the divi- 
dend paid last year, although it comes 
about a month later. The company has 
no prescribed dividend policy, but on a 
basis of earnings the Street expects a 
similar disbursement later in the year. 
According to The Wall Street Journal. 
Henry Ford is said to own only 12,000 
shares, or about 18 per cent. of the 
$7,000,000 capital. James Couzens had 
around 1,000 shares, and the Rackham 
and Anderson 
short time ago. . 
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THE FINANCIAL POST 


ee 


ACADIA SUGAR 


A Scheme of Re-Organization is Be- 
in Considered. 

The report of the Acadia Sugar Co. 
for the fical year, after providing 
for interest on floating debt, shows 
a loss on trading of $112,522. The 
trading statement now shows a debit 
balance of $107,064, 

Special meetings have been called 
to consider a scheme of reorganiza- 
tion whereby a new company, domi- 
ciled in Scotland, will be incorporated 
for the purpose of taking over the 
undertaking. 


BRITISH EMPIRE 
TRUST’S GOOD YEAR 


The New Profits Made the 
Best Showing in Many Years 
—Substantial Surplus 


LONDON.—The accounts of this 
company for the year to the end of 
April last show the best total of net 
profits for many years past, being 
£71,500, against £40,100 in the pre- 
ceding year. The dividend is main- 
tained at 7 per cent. on the deferred 
ordinary shares, and the carry-for- 
ward is increased from £18,608 te 
£50,500, the latter sum being 6.7 per 
cent. on the entire issued capital— 
much more than sufficient to pay all 
the year’s dividends over again and 
representing 50 per cent. on the de- 
ferred ordinary shares. Some part 
of the improvement in net profit is 
due to appreciation in value of in- 
vestments held, for this is a finance 
company and not a trust company, 
and, apropos that and certain matter 
now appearing in our columns, the 
following extract from the report is 
interesting: “The articles of associa- 
tion specially provide that the direct- 


-|ors shall not be bound to publish a 


list of investments. The scope of 
this company is not restricted to that 
of an investment trust company, but 
a general financial business, of which 
privacy is an essential element, is 
carried on, and for this reason the 
directors consider it to be impossible 
to depart from the practice establish- 
ed in the past in this regard.” 

As is well known, the company con- 
ducts a large business as_ trustees, 
registrars and secretaries in connec- 
tion with a large number of Cana- 
dian securities dealt in on this side of 
the Atlantic. At the date of the 
balance-sheet the cash at bankers and 
at call was more than sufficient to pro- 
vide for the trust funds and funds of 
associated companies in hand, as well 
-” the balance at credit of profit and 
oss. 


GASOLINE SITUATION 


Shortage in Sight Despite Surplus of 
Crude Oil 


E. J. Bullock, vice president of the 
Standard Oil Co. of Indiana, is quot- 
ed in western dispatches as saying: 
“Our figures on the consumption of 
gasoline show that at the rate we are 
now going there will be no gasoline 
left in the Midcontinent by August 
15. Midcontinent refiners will not be 
able inside of six weeks to fill orders 
for their own share of the country’s 
consumption.” 

Regardless of the situation in crude 
oil, conditions in gasoline are favor- 
able. Consumption in May reached a 
high record of 556,424,509 gallons, of 
which 500,000,000 gallons were used 
in domestic consumption, and_ the 
rest exported. Compared with May, 
1921, domestic production of gasoline 


shows a gain of 14.5 per cent., and 
domestic consumption an increase of 
40.9 per cent. The net decline in 


stores gasoline in May was 85,661,- 
000 gallons. 


‘ NIAGARA FALLS POWER 
Combined income account of the Ni- 


agara Falls Power and the Canadian 


Niagara Power Companies for the sec- 
ond quarter ended June 30, 1922, shows 
gross revenues of $1,620,440 and net in- 
come before interests and other fixed 
charges of $1,136,689. Surplus for the 
period applicable to common stock was 
$385.861, equivalent to approximately 
$2.66 a share on the outstanding 144,- 


846 shares, 


DOME MINES 

Dome Mines is renorted is have pro- 
duced $351.531 during the month of 
June, thereby setting the second highest 
record for any one month so far in the 
history of the mine. The mill handled 
1.086 tons of ore every twenty-four 
hours. or an aggregate of 31,991 tons for 
the thirty days. The grade of the ore 
averaged around $11.25 a ton and result- 
ed in a recovery of $10.98 from each ton 
of ore treated. : 
A feature of production at the dome is 
that for the first six months of the 
current year, the output has reached a 
total of $1,973.000. This production, 
along with income from interest on 
bonds and investments, brings the in- 


come of the dome to well over $2,000,000 
for the half year. 


SEA SLED COMPANY 

It is reported in financial circles in 
Montreal that the fiscal agents of the 
Sea Sled Company have _ succeeded in 
disposing of practically the entire bal- 
ance of stock in London. It is expected 
that within a short time shares will be 
regularly quoted in the open market 
pending the formal application to list 
on the Montreal stock exchange. The 
Vickers Company purchased the right to 
manufacture and sell sea sleds for the 
Dominion on a royalty basis and their 
first large boat—a 88 foot sea sled—was 
put in the water last week. It is under- 
stood that the company is working on 
three additional thirty-eight footers, six 
twenty-four footers and sixty dinghies. 
Several dinghies have already been man- 


ufactured and shipped and a large num- 
1 inquiries have been 


received. 


ALABAMA POWER 
INCREASED ITS 
GROSS EARNINGS 


Some Improvement Was 
Also Shown In Net 
Profit 


Although, on account of the gen- 
eral business depression, the volume 
of industrial power sold showed a de- 
crease during the year, power sold to 
the retail lighting and utility services 
furnished by the Alabama Traction, 
Light and Power Company, to some 
sixty cities and towns were well main- 
tained; sales in new territory reached 
by transmission lines completed in 
1920 and 1921 replaced in part the 
smaller volume of industrial power 
distributed in the central Alabama 
district. The result was that the op- 
erations for the year resulted in an in- 
crease of $366,686 in gross income and 
after payment of interest and provid- 
ing for all other charges an amount 
of $221,426 was carried to surplus ac- 
count, Following are comparative fig- 
ures of the profit and loss account 
during the past two years: 

1921 
Operating Revenue $4,515,919 
Expenses, Taxes .. 2,268,884 


Net Operating ..$2,247,035 
Other Sources... .. 88,69 12,777 


. -$2,335,727 $2,101,762 
. $1,471,654 $1,351,121 
.. 865,136 9,664 


1920 
$4,149,233 
2,160,248 


asteee 


Net Income.. 
Deductions: 
Interest Bond 
Dividends, .. 
Reserves: 
Amortization .. 242,154 
Depreciation, ete. 365,357 


$2,114,301 $1,857,318 
Surplus .. ... ..$ 221,426 $ 244,444 
Better Times Ahead 


The report points out that it is of 
interest to note that despite the de- 


234,332 
262,201 


OLD 


The Tobacco of Quality 


pressed business conditions many cus- 
tomers of the company are providing 
for an increased supply of electric 
power in anticipation of a revival of 
trade. In the early months of 1922 
the revival of industrial and general 
trade conditions in the Southern 
States was marked and there is every 
reason to believe that the improve- 
ment will continue. 


To provide power for industrial and 
utility services the company has un- 
dertaken the construction of a new 
hydro electric generating station at 
Mitchell on the Coosa River. This dam 


will have an initial generating capa- |}, 


city of 72,000 h. p. with provision for 
an increase of 120,000 h. p. It is ex- 
pected that this will be ready for op- 
eration about February 1, 1923. Re- 
garding financing the report says: 

To provide for tne payment of the 
Five-Year 6% Gold Notes of Alabama 
Power Company which were issued in 


1917, and for the construction program 
of the Company, $8,000,000.00 par value 


of Thirty-Year 6% First Mortgage Lien 
and Refunding Gold Bonds of Alabama 
Power Company were issued and sold at 
favorable prices. The proceeds were 
applied to the payment of $2,900,000.00 
of the 6% Gold Notes of Alabama Power 
Company in anticipation of maturity, 
and the balance to the payment of float- 
ing debt and to the construction require- 
ments of the Company at Mitchell Dam 
and the transmission lines therefrom 
during 1922, 

The policy of interesting local invest- 
ors in Alabama in the securities of the 
Alabama Power Company has been con- 
tinued, and 10,441 shares of the prefer- 
red stock of that Company were sold as 
at December 31st and distributed among 
8,105 subscribers, principally customers 
and employees of the Company in Ala- 
ama. 


OTTAWA LIGHT, HEAT AND POWER 

The financial statement of the Ottawa 
Light, Heat & Power Co, for the first 
five months of the present year shows 
an increase in gross earnings and a 
much larger increase in net earnings, 
due to the fact that operating expenses 
have been cut down. The net earnings 
for the period cover the bond interest 
over two and one-half times, and leave 


a balance of slightly over 9 per cent. 
available for the common dividend 
which stands at 6 per cent. A detailed 
statement for the five months ending 
May 31 compared with that of the year 
1921 appears below: 
ve Months Ended May 31 
1922 1921 
Gross earn..... .. re 
Oper. exp... .... 


Net earn... ... 
Bond int. 


Net surp pene 
Earned on common... 
Oper. to gross per cent. 


$133,866 

9.1 
69,4 
HUDSON’S BAY CO, 


113,559 
, "Tt 
715 


The Hudson’s Bay Company announ- 
ces that its land sales for quarter end- 
ed 30th June last were as follows: 

Farm lands— 1922 1 
Acres ee #8 08 @0@ #0 #8 5,901 12,686 ’ 
Sold for .. .. .. .. £19,200 £42,460 

Town lots— 

Sold for .. .. ceies se 49065 8,230 

Total receipts— 

On account of capital .. 51,360 119,380 
On account of interest 36,210 53,100 
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Thirty-Four Years Growth Through 
High Standards of Service 


Maker-to-User Service Means Lowest Cost to You 


“OFFICE SPECIALTY” products are made in our own 
Factories at Newmarket, Ontario, and sold direct to 


you through one of 


our service stores, 


© 


In buying “Office Specialty” products you deal with 
the maker of the goods—whose trade mark is your 
guarantee of high and uniform quality, fair prices 
and permanent service. 

This policy of selling direct to you with a guarantee of 
quality and service is ‘responsible for our steady 


growth over a period of 34 years to the position of 
the largest makers of filing systems and office equip- 
ment in the British Empire. 


THE OFFICE SPECIALTY MEG. CO. LIMITED 
Filing Systems and Office Equipment 
Maker~ to = User Service Direct 


KING EDWARD HOTEL == - TORONTO, ONT. 


Filing Equipment Stores at: 


Ottawa Quebec 
Edmonton Calgary 


Halifax Hamilton 
Vancouver 


Montreal 
Regina 


Toronto (2) 
Winnipeg 


Home Office and Factories: NEWMARKET, ONTARIO 


“Office Specialty” “ FIRE-WALL” Filing Cabinets with 
the Steel-plus-Asbestos Construction give your records an 


increased margin of safety in case of fire. 


MAKER-TO-USER SERVICE 
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‘This Company organiz- 
ed to develop recently 
discovered coal areas in 
Newfoundland is offer- 
ing shares of the first 
issue to the public. For 
full particulars apply to 


The 
Little River Coal 
Mining Co., Limited 
Sydney - Nova Scotia 


Canadian Machinery and 
Manufacturing News 


A national weekly newspaper 
serving the metal working field. 
Edited for shop and business 
executives. 

Markets, and Industrial News. 
Technical Information. 


Subscription price $4.00 per 
annum—52 issues. 


Canadian Machinery and 
Manufacturing News 


153 University Ave. 
Toronto Canada 


MERCURY MILLS 
LIMITED 


64% Bonds 
to Yield 654% 
Circular upon request 


MacKay & MacKay 


C.P.R. BUILDING - TORONTO 


Automobiles 


ROLLS- 
ROYCE 


Sales Representatives for 
Toronto District 


G. E. Gooderham & Co. 


97.105 Richmond Street West 


Ad. 6706 


_SCOTSMEN IN CANADA 
chould read 
The Aberdeen Weekly Free Press 
All the News of the 
North of Scotland 
8/8 per Annum 
OFFICE: 30 UNION ST., ABERDEEN 


Union Trust Company 
Limited 
TRUSTEES, EXECUTORS 


- 4% Interest on Deposits 
Winnipeg TORONTO London, Eng. 


ii NEW ISSUE 


Dominion 
Combing Mills 
Limited 


Q% 


Cumulative redeem- 
able preferred stock 
with a bonus of 50% 
common. 

Basic Industry which 
is of vital interest to 
a citizen of Can- 
ada. 


For particulars write 


Dominion Development 
Corporation Limited 
805-813 C. P. R. Bldg., 
TORONTO 

134-135 Jackson Bldg. 
| OTTAWA 


MONTREAL 
1004 Transportation Bidg., 
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sale was stopped for a time so as not 
to interfere with a conversion oper- 
ation which the Government had in 
hand during the last week of April 


BANK INTEREST |°"3 *° 2st three weeks of May. 


Slack Trade Has Meant 
’ Large Cash Supplies 
In Lombard St. 


From Our Own Correspondent. 

LONDON. — During ‘the half-year 
that ended July 1st, the value of 
money, in the money market sense of, 
the phrase, made steady progress 
downwards, its course being marked 
by three reductions in Bank rate, ac- 
cording to the Economist. The offic- 
ial rate began the half-year at 5 per 
cent., was lowered to 4% per cent. on 
February 16th, to 4 per cent. on 
April 13th, and to 3% per cent, on 
June 15th. The movement to 4 per 
cent.-on April 13th, the Thursday be- 
fore Easter, was doubly interesting, 
because it took the market by sur- 
prise, and also because it broke away 
from the principle which was believed 
to have been cherished by the. Bank 
of England Court that Bank rate in 
London must not be below the New 
York Federal Reserve Board’s re-dis- 
count rate. The reason for this pol- 
icy was said to be that since London 
is now, as compared with America, a 
debtor country, it was not in accord- 
ance with the fitness of things that 
money should be cheaper here than 
on the other side of the Atlantic, This 
principle had, however, for some time 
been set at nought by the movement 
of market discount rates, which had 
gone considerably below those current 
in America, and our readers need 
hardly be reminded that market rates 
of discount are much more effective 
than Bank rate in influencing move- 
ments of exchange. The declines in 
Bank rate were followed pari passu 
by the deposit rates published by the 
banks, which have kept step through- 
out the half-year 2 per cent. below 
the official level. When Bank rate 
was at 5 per cent., this wide differ- 
ence was perhaps easily defensible. 
With Bank rate at 3% per cent., de- 
positors are naturally inclined to re- 
mind themselves that before the war 
the deposit rates of the banks were 
normally only 1% per cent. below 
Bank rate. The discount houses’ de- 
posit rates also kept pace evenly with 
Bank rate. The downward movement 
in the official and unofficial value of 
short loans has been general all over 
the world in places where such things 
as Bank rates are known. During the 
half-year the Indian Bank rate was 
advanced by 1 per cent. on February 
16th to 8 per cent., but it was subse- 
quently reduced on April 27th to 7 per 
cent., and on June ist to 6 per cent. 
Otherwise movements have all been 
downward, and the following table 
shows how general they have been, 
and that London now shares with 
Switzerland the distinction of being 
officially the cheapest money market. 


Changes in Foreign Bank Rates During 
the First Half-Year 1922. 


January 25—Norwegian Bank Raté re- 
duced % to 6 per cent. 

February 16—Indian Bank Rate ad- 
vanced 1 to 8 per cent, 

March 2—Swiss Bank Rate reduced '% 
to 3% per cent 

March 10—Swedish Bank Rate reduc- 
ed % to 5 per cent. 

March 11—French Bank Rate reduced 
% to 5 per cent. 

April 25—Danish Bank Rate reduced 
% to 5 per cent. 

April 27—Indian Bank Rate reduced 1 
to 7 per cent. 

April 27—Prague Bank Rate reduced 
% to 5 per cent. 

May 11—Spanish Bank Rate reduced 
% to 5% per cent. 

May, 16—Norwegian Bank Rate reduc- 
ed % to 5% per cent, 

June 1—Indian Bank Rate reduced 1 
to 6 per cent. 

June 8—Belgian Bank Rate reduced 
1% to 4% per cent. 

June 21—United States Bank Rate re- 
duced % to 4 per cent. 


The German Factor 


It need hardly be said that this 
downward movement in the price of 
short money has been almost entirely 
due to acute trade depression, accom- 
panied, and to a certain extent caus- 
ed, by continued political uncertainty 
and the failure of the ruling powers 
to arrive at any business-like settle- 
ment with regard to German repara- 
tions and inter-allied indebtedness. 
Slack trade and lower prices of com- 
modities meant the release of a con- 
siderable amount of money which had 
been used for financing trade com- 
mitments, and so affected both the 
price of short loans and consequently 
the market discount in Lombard 
Street and also prices of securities, 
especially of the gilt-edged class, 
dealt in on the Stock Exchange. Since, 
by the reform carried out in the first 
half-year of 1921, the Treasury had 
put the responsibility of fixing the 
price of Treasury bills in the hands 
of the market by putting them up for 
tender, the influence of cheap money 
told rapidly on the rates at which 
Treasuries were placed, and so, as 
was inevitable, affected market rates 
of discount, which have fluctuated 
throughout the period within about 
% per cent. of the rates current for 
Treasury bills. During the past half- 
year an interesting new departure 
was made by Treasury bonds being 
also put up for tender at the same 
time as Treasury bills, though their 


CHARGE AGAINST MACAROW 


Accused of “Making a False State- 
ment in a Return” 


The new trial of D. C. Macarow in 
connection with the collapse of the 
Merchants Bank is based on a slight- 
ly different charge from that on 
which he has already been dismissed. 
The charge which the Grand Jury 
found a true bill is as follows: 

“Daniel C. Macarow, on or about 
November 19, 1921, at the city of Mon- 
treal, said district, being then and 
there general manager of the Merch- 
ants Bank of Canada, a chartered bank, 
with intent to deceive or mislead the 
Minister of Finance and Receiver-Gen- 
eral for the Dominion of Canada, in 
particular and the general public in 
general, made wilfully false or decep- 
tive statements in a return respecting 
the affairs of the said bank, to wit: 
In the return for the month of October, 
1921, to the said Minister of Finance 
and Receiver-General respecting the 
liabilities and assets of the said bank.” 

The difference between the two 
charges lies in the fact that he is not 
now charged with “making a _ false 
return,” but with “making a false state- 
ment in a return.” 


UNION BANK HONORS 
HEROES OF THE WAR 


Memorial Erected to the 120 
Officers of the Bank Who 
Paid Supreme Price | 


From Our Own Correspondent. 

WINNIPEG.— Perpetuating ‘he 
memories of 120 officers of the bank 
who gave up their lives in the Great 
War the splendid memorial of the 
Union Bank of Canada, impressively 
done in Tyndall stone was unveiled 
by Sir James Aikins, Lieut.-Governor 
of Manitoba, on Tuesday last week at 
McElheran, Man., 25 miles from the 
city of Winnipeg, Coincident with the 
ceremonial, W. R. Allan, president 
and H. B. Shaw, vice-president and 
general manager gave over to the 
Lakeside Fresh Air Camp Association 
the deed to 18 acres skirting Lake 
Winnipeg, as a permanent site, the 
gift of the Union Bank. “We thus 
conjoin the memories of the bank’s 
heroic officers with the highest type 
of service to humanity” in the words 
of the president, 

This significant ceremonial follows 
the announcement made at the ‘ast 
annual meeting of the Bank’s share- 
holders, in Winnipeg that the direc- 
tors ‘had ‘set aside’ $10,000 for this 
memorial purpose, to place the es- 
tablishment of a fresh air camp upon 
a permanent basis. 

Upon a tablet on the memorial are 
carved the names of the following 
officers who paid the supreme sacri- 
fice: 

F. J. Anderson, N. A. Astbury, A, C. 
E. Ayres, A. J. Badger, E, L. Bawtree, 
T. Belford, J. E. D. Belt, I. N. R. Berry, 
R. P. Bissonnette, C. H, Blackwell, P. 
J. L. Blake, G. W. Bradt, G. W. Brooke, 
E. J. Burke, R. R. Caldwell, F, G. Carle- 
ton, ‘C. ‘C. Carr, J. C. K. Carson, L. S. 
Carter, A. P. M, Chawner, W. D. C. 
Christie, C. S. Cole, W. L. Corbett, R. J. 
Cowles, Ry K. Craighead, J. F. David- 
son, T. Davies, J. A. Davis, J. Donaid, 
Ww. S. Daft A. Dunsire, L. A. Eamer, 
R. W. Eaton, J. L. Evans. W. D. Evans. 
J. A, Ferguson, A. E. Franklin, R. S. 
Franks, E. C. Garbutt. D. S. Gay, A. G. 
Godwin, N. D. Gordon, E. J. Grigg, F. 
S. Haliday, E, R. Hames, W. C. Ham- 
mill. O. L. Higgins, W. M. Holden, C. B. 
Horton, J. Houston, R. S. Hudson, 
D. Hurrell, E. F. Jeffreys, R. B. 
Jones, E. T. S. Kelly, H. J. Kelly, 
S. H. Lewis, C. W. Lipsett, H, R. Lone- 
hurst, J. E. Lounsbury, J. R. Lowe, N. 
R. Mackjost, A. M. MacNair, G. J, Mar- 
quis. G. H. Martin. C. L. McBride, D. 
McCarter. D. McGill. A. D. McDonald, 
J. A, MeDonald. S. MeMillan, D. G. Me- 
Namee, T. H. Mead, P. T. Moir, H. A. 
Morgan. R. D. Mungall, L.. Newcomb, 
W. Nicholl, L. A. Palmer, R. N. Payne, 
K. F. Perry, G. H. Peters, R. S. Plant, 
W. Pollock,: J. S. Proven, G. N, Pugh, 
G. E. Robinson. W. G Ross, F. G. San- 
derson, F. Scarth, A. V. Scott, D. W, D. 
Seott, E. Seott. FE. G. Shannon, A. R. 
Simmons, H. J. Simnson, J. W. Spear. 
A. Stevenson, D. S. Stewart, J. Stewart, 
J, G. Stewart. W. A. Stewart, S. B. Tall- 
man, B. S. Taylor. R. C. Teasdall, F 
Thornton. A. E, Tobin, F. J. Trick, A. 7 
Trow, B. J. Tucker. B. J. Waddell, R. S. 
Welker, G. BR. Warde, H. J. Warin, G. 
White, F. Wilkinson, A. Wilson, S. M. 
Woods, C. J. Wyatt, A. E. Yuill. 


THE EXCHANGE MARKETS 


Discount on Dollar Below 1 Per Cent. 
During Week 

The strength of the Canadian dollar 
in New York improved again during 
the week when the discount fell below 
1 per cent. to % from a mark around 
1% a week ago. Considerable busi- 
ness was done below the 1 per cent. 
mark. 

NEW YORK FUNDS 

July 13—Funds opened at 1 5-32, mov- 
ine to low of 1 1-82 at close. 

July 14—Opened at 1 1-82, ranging to 
hirh of 1 1-16, closing at 1 1-32. 

July 15—Opening at 1 1-32. funds mov- 
ed to 1 ner cent., but closed at 1 1-32. 

Julv 17—Funds ranged from high of 
1 1-32 to low of 81-32, closing at 1 per 
cent. 

July 18—Funds onened at low of 7-8. 
renming to high of 31-32, closing at 
29-32. vse 

July 19—Openine at a low of 15-16 
funds ranged to high of 1 per cent., and 
closed at 31-32. 

STERLING AND FRANCS 

Demand Cables Demand Cables 
18—4.44% 444% 12,12 12,10 
14—4,44 4.44% 12.10 12.8 
18—4.44%, 4.45 12.00 11.9% 
July 17—4.44% 4.45% 12.11% 11.9% 
July 18—4.45% 4.46% 11.98% 11.91% 
July 19—4.44% 4.45% 11.82 11,80 
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July 


DEBTS OF WORLD 
DOUBLED AFTER 


ENDING OF WAR 


Increased by by $200, 000,000,- 
000 Between 1918 and 
1922 


The national debts of the world 
advanced from a little more than 
$200,000,000,000 at the close of the 
war to nearly $400,000,000,000 at the 
end of 1921, and the entire pape>r 
currency from $40,000,000,000 at the 
close of the war to $125,000,000,000 
at the the end of 1921, says the Na- 
tional City Bank of New York in an 
analysis that attributes the increases 
to huge “budget deficits”—the excess 
of expenditures over receipts. 

. The additional to national debts 
and paper currency since the close 
of the war aggregates closely to 
$250,000,000,000 if transformed to 
United States currency at the pre- 
war par of exchange, it is pointed 
out, while the estimated deficits in 
the financial years of 1920, 1921 and 
1922 of twenty-five countries, in- 
cluding Austria, Australia, Belgium, 
Bulgaria, Czechoslovakia, Denmark, 
Dutch East Indies, Esthonia, Finland, 
France, Germany, Greece, Hungary, 
Italy, Japan, Jugo-Slavia, Holland, 
Norway, Poland, Portugal, Spain, 
Sweden, Switzerland, Turkey and the 
United States of Africa, aggregate 
about $250,000,000,000. 

That these increases in debts and 

paper currency have been in large 
degree coincidental with recurring 
and increasing “budget deficits” is 
apparent by comparison, continues the 
bank. In Germany, for example, the 
national debt increased from $40,000,- 
000,000 at the close of the war to 
$71,000,000,000 in 1921 and the paper 
currency increased from $4,000,000,- 
000 face value to $24,000,000,000 in 
the same period. The Stateman’s 
Year Book of 1921, after showing 
that: the receipts and expenditures of 
the “ordinary budget” for the fiscal 
year 1921 balanced, adds that “the 
extraordinary budget” provides for a 
revenue of 2,879,000,000 marks and 
an expenditure of 52,579,000,000 
marks, while Commerce Reports of 
Nov. 28, 1921, in a review of con- 
ditions in Germany put the 1921-22 
deficit at 127,000,000,000 marks. 
*In Austria the Vienna represent- 
ative of the United States Depart- 
ment of Commerce in a report dated 
Nov. 15, 1921, says: “The official es- 
timated deficit for the fiscal year 
1921-22 of 165,000,000,000 crowns has 
been severely criticised by an ém- 
inent authority who estimates the de- 
ficit at 400,000,000,000 crowns. In 
Hungary the Budapest correspondent 
of the Kolnische Zeitung, says, under 
date of October, 1921, that “ the in- 
creased deficit in the budget, due to 
the catastrophic deprecia‘ion of the 
krone, is giving rise to grave anxtfety, 
and while the estimate of Finance 
Minister Hedgedus puts the deficte av 
6,000,000,000 kronen, the expenditire 
has so increased in the meantime 
that the deficit must be estimated at 
the present time at 20,000,000,000 
kronen, the sum of 3,500,000 kronen 
having been expended on increasing 
salaries of the Civil Service.” 

In Belgium the United States Com- 
merce Reports of Dec. 12, after re- 
marking that the actual receipts of 
1920 fell 1.841,000,000 francs below 
the estimated revenue of that year 
and that much of the increased ex- 
pense of the government is due to 
additional allowances for salaries and 
expenses of government employees, 
states that the budget of the calendar 
year 1921 “carries a deficit of 4,584,- 
000.000 francs against one of 5,589,- 
000,000 in the previous year.” 





TORONTO 

Frank H. Reed, manager of the Bank 
of Toronto. Edmonton, since the opening 
of the bank in that city, has been pro- 
moted to the manarcement of the Win- 
nineo branch. Mr. Reed has had many 
years’ banking experience in the west 
ond has manv friends in Winnineg, 
where he svent several vears prior to 
going to Alberta. 


7 
Weekly Bank Clearings 
(In comparison with same week last year) 

EASTERN CITIES 

Julv 18. 1922 Change % 
.$ 89,519,587 --$ 5.022.639 
6.480.119 + 595.529 
746.092 72.057 
1,187,511 10.519 
4.251.210 218,691 
8.001.228 - 201.071 
1.700.226 193,720 
R98 000 168.744 
8.678.172 +- 204.899 
8.9638 311 364,790 
98 112.244 — 094.847 
7.254.297 720,472 
72,194 78.433 
994,158 109.225 
5,983,490 + 367,008 


Toronto 
Hamilton . . 
Kingston . ; 
Rrantford . . . 
Windsor . 
London 
Moncton . 
Sherbrooke 
Halifax . 

St. John . 
Montreal . ‘ 
Ottawa... . 
Peterboro” . . . 
Kitchener . . . 
Quebee . . 
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Total East . . .#227.948.919 +8 5,935,424 
WESTERN CITIES 
Juilly 13, 1922 Change 
Winnipeg . . .1 37.769.446 —” 1,391,334 
Rrandon . . . 100.320 
Vancouver .. . 225.276 
Ft. William . . 54.198 
Regina 884.771 
Calgary . : T6R.266 
Edmonton .. . 264.234 
ae Jaw . 225.363 
Saskatoon ... 199,669 
401.115 
180.411 
90.584 
30,045 
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a 


a 


AAROOADR SAM Pw 
| SOSSSRPADSASOWW 


600.995 
13,918,327 + 
TRR.025 — 
8.238.259 
4.562.320 - 
3.839.781 — 
1.131.677 — 
1,640,160 
1,997,324 
252.727 — 
ATH.R44 - 


~ 


— 


Victoria ‘ 
Medicine Hat . 
Lethbridge ... 
New Westminster 


8 DD tee 


"70,685,828 - 


a) ¢ 


Total West . . * 1 4,015,629 


j 
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Grand Total . 
Prince Albert . 371.3 
Yr. to date . ‘gravis 160 $658,710,121 


$298, en. mT + $ 1,919, 795 
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SHOULD CANADA 
HAVE A “CALL” 
MONEY MARKET 


(Continued from Page 1) 
almost on a parity with rates rming 
that he would be guaranteed a loan 
in New York (or perhaps in London), 
and thus average a lower rate than 
the 6% per cent. one now in force, 
which, again, he charges makes it im- 
possible to “carry” the average stock 
on margin without an “interest” loss. 

He argues that the increased activ- 
ity would broaden the local ex- 
changes, provide a certain market for 
a sale of securities without sacrifice 
in place of a “dried-up” condition that 
now frequently exists, to the detri- 
ment of all concerned. 


No “Rescue” Money in Montreal 


The banks, on their part, claim that 
neither Montreal nor Toronto is a 
center for “surplus” or “reserve” 
money as New York is from “Nation- 
al” banks, and trust companies, in- 
dustrial corporations, and individuals 
all over the continent, and, further, 
that even in New York the “call” 
money market was greatly restricted 
at times when, as at the time of the 
moving of the crops, money had to he 
withdrawn. That it was only the es- 
tablishment of the Federal Reserve 
Bank that enabled New York banks 
to lend freely at all times, and then 
discount the securities deposited with 
them, thus maintaining themselves in 
a liquid position, and accommodating 
borrowers to an almost unlimited ex- 
tent. 

Can’t Lend Much Here 


The banks claim that they can al- 
locate only a limited amsunt of money 
to finance Canadian stock market 
transactions, for the very reason that 
there is no “call” market here, and 
they necessarily tie up their money, 
receiving often in answer to demands, 
only small re-payments “on account.” 
Also that restricted lending discour- 
ages violent speculation. 


“Money Brokers” Needed 


To this “statement of defence” the 
broker aforesaid would rejoin that 
the banks’ attitude to the question is 
that there cannot be a call market 
because there isn’t one; that the car- 
dinal principle of one for Canada is 


| the whole-hearted co-operation of the 


banks in support of “money brokers”; 
that if such a market were establish- 
ed the Canadian banks could with- 
draw money from New York and lend 
it on a similar “call” basis safely in 


| Canada; that this would make it un- 


necessary for United States money to 
come into Canada in large quantities 
on “time” loans as it is doing to-day 
at 5 and 6% per cent., attracted by 
the higher rate available in Canada. 

The case, for and against the 
present system, will be presented 
from various angles in succeeding 
issues. 


STERLING 


The Sterling Bank announces the fol- 
lowing staff changes; G. A. R. King 
has ‘been appointed manager of the 
Fort Erie branch; G. G. G. McKenzie, 
transferred from Gilbert Plains to 
Wadena, and R. B. Turnbull from 
Hanley to Glenella; J. H. Robinson has 
been appointed manager at Duntrcon; 
H, Warren, manager of Regina 
branch has been transferred to Port 
Stanley; D. B. Campbell, appointed ac- 
countant at Uxbridge; G. R. Bradley, 
appointed manager at Regina; W. H. G. 
Phipps, transferred to Montreal as 
manager; F. E. Atkinson of Port Pal- 
housie, appointed manager at Port 
Rowan, replacing B. V. Hemsley, who 
has been transferred to head office. 
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TOWN CAR 


Special Custom- 


Built Bodies 


State chassis you have and type of 
body you wish—sedan, coupe, lim- 
ousine, town car, touring, sport 
roadster, etc. Bodies built in ex- 
clusive design to your ideas if de- 
sired. You require a closed body 
for next fall and winter driving, 

consequently place your order now 

for delivery next September and 

later, as we require from three to 

four months to build same. 

Address Dept. F. 


CARRIAGE FACTORIES LTD 
ORILLIA - CANADA 
We build Taxt Cab Bodies to order 


FIRST HOMESTEAD IN WEST 


The fiftieth anniversary of the first 
homestead claim filed in Western 
Canada occurred on July 2. The 
first recorded homestead entry was 
made on that date in 1872 by John 
Sanderson who filed on a quarter- 
section of land a short distance from 
Portage la Prairie, at present a flour- 
ishing Manitoba town fifty miles west 
of Winnipeg. 


MONTREAL 


The Bank of Montreal announces the 
oe staff changes: 

D. Suckling, manager at Cherry 
oan Villiers Sts., Toronto, appointed 
manager at Chatham, N. B.; E. W. Jar- 
vis, manager at Chatham, N. B.,_ ap- 
pointed manager at Chatham, Ont.; W. J. 
Smithers, pro, manager at Killam, Alta., 
appointed acting manager at Davidson; 
R. Argo, appointed acting manager at 
Ethelbert, Man.; F. W. Warren, manager 
at Rhein, Sask., appointed manager at 
Kinistino; P. H. Horton, appointed act- 
ing manager at Mimico; W. R. Belcher, 
manager at Royce Ave., Toronto, ap- 
pointed manager at Niagara Falls; E. 
Stonham, manager at Douglas St., Vic- 
toria, appointed manager at Oak Bay; 
C. M. Roche, manager at Maisonneuye, 
Montreal, appointed acting manager at 
Petite Cote; R. T. Baxter, acting man- 
ager at Ethelbert, appointed acting man- 
ager at Rhein; H. C. Cheplin, appointed 
acting manager at Senlac; D. L. Will- 
son, appointed acting manager at Tara; 
E. Garvie, manager at Tara, appointed 
acting manager at Tilbury; C. M. W. 
Fothergill, appointed acting manager at 
Tupperville; J. A. Favreau, manager at 
St, James and Chamberlain Sts.,- Grand 


Mere, appointed manager at Vaudreuil. 


CREDIT CANADA 
LIMITED 
Dominion Express Building 


Montreal 


Taxation of. Federal, State and 


Municip 


al Bonds 


By John H. Hoffman 


and David 


A concise exposition of the | 


M. Wood 


aw of taxation, as applied to 


Federal, State and municipal bonds, and an exhaustive analy- 
sis of the tax laws of the U. S., the States and Territories, 
with reference to such securities, prepared primarily to meet 
the needs of investors and dealers in the securities considered, 


The authors are practical municipal bond men, having 
specialized for many years in the examination of the legality 


of municipal bond issues, in 


which work they have been 


associated with John C. Thomson, Esq., of New York. 


Every dealer in high-grade 


securities, every investing 


institution and those private investors holding or contemplat- 
ing the purchase of Federal or local government securities 
will find this timely volume to be of real value in answering 
authoritatively the many problems which arise out of the 
complexity of Federal, State and local tax laws. 


Just published. 


130 pages. 


Cloth, $5.00 net, 


For Sale By 


THE BOND BUYER 


67 Pearl Street 


New York, N. Y. 


H. C. SYLVESTER, Jr., Vice-President of the National City 
Company, says, “This book fills a long-felt want and should be 
most serviceable to dealers and investors in Municipal Bonds.” 
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DO NOT TRY TO 
RUN THE WHOLE 
SHOW YOURSELF 


This Refers To The General 
Manager and The 
Branch Manager 


In the following article by A. B. 
Rarker, manager of the Toronto 
Clearing House, there is a moral, for 
all those with any authority in bank- 
administration. The moral is that 
the individual should be given a reas- 
onable opportunity to develop iniative 
—and should see that others get the 
same opportunity. The militia gives 
a good example of properly delegat- 
ed authority; a military campaign 
could not be successfully operated 
on any other basis. It is the same 
in a bank or any other large finan- 
cial or business organization —J.W.T. 

It is surprising how many there are 
in important positions who fail to 
get the support from their subordin- 
ates -which they have a right to ex- 
pect, And yet with the majority it is 
a question whether it is not their 
own fault and the fault of the staff 
members. 


The Saturday Evening Post once 
published a story entitled, “It,” tell- 
ing how a newly appointed head of a 
business nearly killed a successful or- 
ganization by his over-anxiety to 
manage it. He wanted to help his men 
in their deals and they wanted his 
support, but his method usually was 
to take matters out of their hands 
when the time came to close the bar- 
gain with the customers, The result 
was that one after another of his 
best men went to other corporations, 
where the working conditions were 
more attractive. When one man was 
leaving he was asked for his reasons 
and stated them bluntly. Said he, 
“There is no fun in working for your 
Mr. W. When we handle a contract 
until it is practically signed you in-’ 
sist on finishing the matter, thereby 
making it difficult for us to conduct 
negotiations with that concern again. 
They think, and rightly, that we 
have not the authority to conduct 
the final negotiations, and in such a 
case naturally want to do their busi- 
ness with someone who can give a 
decisive answer.” 

Irritating Details 

There are others too, who irritate 
their men by constant personal at- 
tention to petty details, and worry 
their staffs by interference instead 
of holding the men in charge of the 
different departments responsible. 
This is the army system, where the 
Commander of each unit is respon- 
‘sible for those under him. If the O. C. 
sees things not going properly he 
sends for the company commander 
who tells his subaltern that the dis- 
cipline in his platoon is disgraceful. 
He in turn speaks forcibly to his sar- 
geant, and he talks to the offender 
in language he can understand. 

In business offices or manufactur- 
ing plants the necessity of discipline 
and a proper division of authority is 
just as urgent, though the methods 
of enforcement are different. 

A Western mine manager had just 
won a strike and vas faced with this 
question of the enforcement of dis- 
cipline in circumstances where the 
men could not see the necessity for 
great strictness and resented the dis- 
charge of men dismissed for this par- 
ticular cause. He had procured a re- 
duction in his insurance rate by in- 
stalling a water system and forming a 
fire brigade. The water supply de- 
pending on a pumping station at a 
ereek below the headworks, and as 
constant pumping was not necessary 
to keep the tanks supplied the en- 
gineer grew lazy and sometimes al- 
lowed the water to fall below the dan- 
ger point. Several 
charged but new men were no better 
than the old. Finally a pressure gauge 
was put in with the three large gongs 
in different parts of the plant to 
sound the alarm when the water was 
low, and to keep ringing until the 

‘ proper level was restored. 


Working Together 


The first time they went off it was 
looked on as a joke on the manager. 
The next time the unholy row got o% 
the nerves of all in hearing, and the 
teleplione conversations with the en- 
gineer were lurid. The third time was 
9.30 in the morning, the firemen 
from the night shift had got nicely to 
sleep. The gong in their quarters did 
the rest. One man went down to the 
pumping station and gave the en 
gineer a first class thrashing. It was 


a lovely fight, and the whole camp 
was interested and amused. No one 
was fired so neither the mine nor the 
manager was blamed. It was a per- 
sonal affair between fireman and en 
gineer, but, it was eighteen months 
before the water got low again. Dis 
cipline was maintained by the simple 
method of arranging matters so that 


the slackness of one annoyed a num- 
ber of others, and they attended to 


the culprit. 


COMMERCE 


The Canadian Bank of Commerce has 
opened a branch at Danforth and Cex- 
well, Toronto, also a branch at San 
Fernando, Trinidad. 


men were dis-, 


A bank may acquire and hold an ab- 
solute title to real property mortgag- 
ed to it as security for a debt, either 
by a release of equity of redemption 
or by securing a foreclosure, and it 
may purchase or acquire a prior mort- 
gage or charge on such property. 

The bank, however, may not hold 
the property so acquired for longer 
than seven years although this time 
may be extended by the Treasury 
Board for five years. 

In this connection, however, it has 
been held that an arrangement or un- 
derstanding when the loan was grant- 
ed that mortgage security would be 
taken later was in contravention of 
the Act and therefore invalid. 


LOANS ON SECURITIES 


Question—On what securities may 
a bank lend money? 

Answer—A bank may deal in dis- 
counts, lend money, and make ad- 
vances upon the security and take 
as collateral security for any loan 
made by it bills of exchange, promis- 
sory notes, and other negotiable se- 
curities or the stock, bonds, deben- 
tures and obligations of municipal 
and other corporations, whether se- 
cured by mortgage or otherwise, or 
Dominion, Provincial, British, foreign 
and other public’ securities, and may 
engage in and carry on such business 
generally as appertains to the busi- 
ness of banking. The exceptions are 
stated as follows: Except as authbr- 
ized by the Act the bank shall not 
either directly or indirectly 

(a) Deal in the buying or the sell- 
ing or bartering of goods, wares and 
merchandise, or engage or be engaged 
in any trade or business whatsoever. 

(b) Furchase or deal in or lend 
money upon the security or pledge of 
any share of its own capital stock or 
of the capital stock of any bank, or 

(c) Lend money or make advances 
upon the security, mortgage or hypo- 
thecation of any land, tenements or 
immovable property or of any ships 
or other vessels or upon the security 
of any goods, wares, and merchandise. 

A bank may lend money upon the 
security of standing timber and the 
rights or licenses held by persons to 

cut or remove such timber. 

A bank may also lend to a Receiver 
or a Liquidator provided such party 
has authority to borrow and for such 
advances may take such security as 
may be authorized by the Court. 

Also a bank advancing money in 
aid of the building of any ship or ves- 
sel may take security by way of mort- 
gage or lien according ta the law of 
the Province in which the advance is 
made. 

Also a bank may make advances 
against warehouse receipts or bills of 
lading but such security may not be 
taken to secure a debt already owing 
to the bank. Also under Section 88 
a bank may lend to certain classes of 
wholesale dealers in natural products 
and to wholesale manufacturers but 
such security may not be taken to se- 
cure a debt already owing to the bank. 
Under this. section also a bank may 
lend to farmers on the security of the 
grain grown on the farm and make 
advances for seed grain on the secur- 
ity of the crop to be grown, May also 
lend to farmers or persons engaged in 
stock raising upon the security of the 
stock. 


INTEREST AND DISCOUNT 
RATES 


Question—What rates of interest 
or discount may be charged by a 
bank? 

Answer—A bank may stipulate for, 
take or reserve any rate of interest 
or discount not exceeding 7% and 
may receive or take in advance any 
such rate but no prior rate shall be 
recoverable by the bank. A quarter- 
ly returr m March, June, September 
and December, must be made to the 
Minister ‘of the interest and discount 
rates charged by the bank. 

COLLECTING CHARGES 

Question—What percentages are 
chargeable for collection of negotiable 
paper? 

Answer—Where they are payable 
at any of the bank’s branches or 
agencies the bank may charge in ad- 
dition to the discount a percentage 
not exceeding % of 1% with a mini- 
mum charge of 15 cents. On items 
payable at points where the bank has 
not an office it may charge 4% of 1% 
with a minimum of 25 cents. 

Question—A is 18 years of age and 
desires to deposit funds with a char- 


tered bank. State whether the bank 


may receive such deposits and repay 
them. 

Answer—A bank may receive de- 
posits from anyone, whatever his age, 
status or condition in life and whether 


he is qualified by law to enter into 
ordinary contracts or not. 

(b) The bank may repay any or all 
principal or interest unless before 
such repayment the money so depos- 
ited is lawfully claimed by some other 
person. In this case the money may 


be paid to the depositor with the con- 
sent of the claimant, or to the claim- 


ant with the consent of the depositor. 

If the person making such deposit 
could not under the Provincial law 
deposit and withdraw money, from the 
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bank the total amount to be received 
from such person is limited to $500. 

' WHEN DEPOSITOR DIES 

Question—B. dies leaving $490 on 
deposit with his bankers. On what 
condition may these funds be paid 
over by the bank to his representat- 
tives ? 

Answer—(a) The production of an 
authenticated copy of probate or let- 
ters of administration, or letters of 
verification of heirship, or of the act 
of curatorship or tutorship granted 
by any court in Canada with power 
to grant the same or by a court or 
authority in Great Britain or British 
Colony, or 

(b) An authentic notarial copy of 
the will according to the law of the 
Province of Quebec, or 

(c) If the depositor died out of the 
British Dominions an authenticated 
copy of probate or letters of admin- 
istration granted by any court of 
competent jurisdiction, shall be suf- 
ficient justification and authority to 
pay over the funds. A true copy of 
the document authorizing must be de- 
posited with the bank. 


WHEN OVER $3,000 


Question—Assuming that the de- 
posit. at credit of deceased depositor 
was $3,000, would the bank pay it 
over under the same procedure? 

Answer—For any amount over $500 
probate or letters of administration 
must be obtained from the court of 
competent jurisdiction in the Pro- 
vince in which the deposit is domi- 
ciled. 


BANKS AND PROPERTY 


Question—State the powers of the 
bank in regard to the protection of 
its interests in land or real property. 

Answer—The bank may take hold 
and dispose of mortgages on real-or 
personal property by way of addi- 
tional security for debts contracted 
to the bank in the course of its busi- 
ness, 

The bank may purchase any lands 
or real property offered for sale (a) 
under execution or in insolvency or 
under the order of the Court as be- 
longing to any debtor of the bank or 
(b) by a mortgagee or other encum- 
brancer having priority over a mort- 
gage or other encumbrance held by 
the bank or 

(c) By the bank under a power of 
sale given to it for that purpose in 
the same manner as an individual and 
may acquire a title thereto as any in- 
ooh ge purchasing at a Sheriff's 
sale, 


=—————aee"T"T=S== 
Getting Note Signed 


In Guise of Receipt. 


Question:—“An agent approaches 
a farmer, and, under pretence that he 
is getting him to sign a receipt for 
trees delivered, gets this farmer to 
sign a note for $100. Can thi- 
agent collect this note at maturity?” 

Answer: No. There was no consid- 
eration given for the note and it was 
in fact a fraud on the part of the 
agent and he had therefore not a 
valid title to the note. 


Where the Bank Stands 

Question: “Suppose that the agent, 
instead of presenting the note him- 
self had discounted it in the ordinary 
course of business with a banker, 
who bought the note in good faith 
and paid value for it. Can the bank- 
er collect the note at maturity? 

Answer: Yes. The Act says: “When 
value has, at any time, been given 
for the bill the holder is deemed to 
be a holder for value as reagrds the 
acceptor and all parties to the bill 
who became parties prior to such 
time.” 

A holder in due course is a holder 
who has taken a bill, complete and 
regular on the face of it, under the 
following conditions, namely: 


(a) That he became the holder of 
it before it was overdue and without 


notice that it had been previously 
dishonored, if such was the fact. 

(b) That he took the bill in good 
faith and for value, and that at the 
time the bill was negotiated to him, 
he had no notice of any defect in the 
title of the person who negotiated it. 

In particular the title of a person 
who negotiates a bill is defective 
within the meaning of this Act, when 
he obtained the bill, or the acceptance 
thereof, by fraud, duress. or force 
and fear, or other unlawful means, or 
for an illegal consideration, or when 
he negotiates it in breach of faith 
or under circumstances as amount to 
fraud, 

Banks have not’ been bothered 
with notes of this kind to any ex- 
tent owing to their usually declining 
to discount notes for parties unknown 
to them, even when the maker is re- 
puted good for the amount, unless the 
note is discounted at the personal re- 
quest of the maker. Where a note is 
taken from a stranger the bank is 
buying it practically without recourse 


as there is no strength in the second 


name, In such cases the party mak- 
in a request that his note be 
discounted for a stranger should be 


one worthy of a direct advance on his 
own name without security and a 


| clear and definite understanding as 


to the time and source of payment. 
It is also well to know the basis of 
the transaction, that it is one that the 
bank should be asked to provide funds 
to carry out. 


CALF CLUBS POPULAR 


An Increasing Interest Noted in the 
Eastern States 


Boys and girls in the Eastern 
States are finding dairy calf club 
work an interesting and profitable 
business. Until recently only a small 
number took up calf club raising, but 
this season sees several hundred 
busily engaged in raising purebred 
calves for the various county and 
state shows, 


In New Jersey there are two hun- 
dred Holstein members all owning 


‘purebreds of the highest type. Massa- 


chusetts has made splendid progress 
in calf clubs this year. In the neigh- 
‘borhood of Waltham, there are twenty- 
five members of which over half own 
Holsteins. Around Springfield seven 
boys and girls owning purebred Hol- 
steins are the pioneers in this sec- 
tion. They are determined to make a 
good showing at the Eastern States 
Exposition this fall. 


A GREAT CRISIS 
BEING RAGED IN 
RAILWAY ISSUE 


(Continued from Page 1) 
tensions and generally to bolster a 
property which had too many miles 
of line to keep up in proportion to 
its earnings. Those were precious 
years since 1917 in which to do what 
still remains to be done, namely, to 
eliminate several thousand miles of 
parallels and to re-cast the system on 
a sound railway basis. Instead of do- 
ing that, the Grand Trunk was ab- 
sorbed and another great parallel was 
made part of the Government road. 

To do what skilled railway men 
would do with the National group of 
lines will never be done by a political 
board operating under an Act which 
enables the Governor in Council—for 
the Cabinet—to make changes in the 
personnel at will. Such a board would 
represent a policy of drift and the 
measuring of every action in terms 
of notes. In other words, we should 
have the same political control which 
has obtained for years past, the re- 
cord of which is written in the Pub- 
lic Accounts in figures not yet fully 
appreciated by the people at large. 

A Great Crisis 

This is therefore a great crisis in 
our history. If there is a sharp and 
decisive breaking away from ‘the 
weak management and wasteful pol- 
icy which have prevailed in the past, 


A Security 
Record 
Book 


Js S nese leathee bound book 
t ize et cheque 
book which we furnish grat 


le, dates 


ts and amounts, 
sale. In aun tna oF this book you ha 
and the The 


history of the sransactio n. 
Write for the Investment Guide. 


ive 


Before you invest, consult us. 


rd e 


/imilius Jarvis & 


Ustablished 1891 
Oitawa 
New York 


signalized by'a national holiday for 
general thanksgiving. If, on the other 
hand, we are to have a continuation 
of political control, and all that ac- 
companies it, we may find our 
troubles growing more acute as time 
proceeds, It will then be a question 
simply of how long we can stand the 
strain, 

The Canadian National has _ been 
doing very well from one angle of 
view during the past six months. It 
has lost about $7,000,000 in ‘gross 
earnings, but it has cut down opera- 
ting expenses by even a larger sum. 
This it has done largely by discharg- 
ing employees. In April alone it 
struck over 4,000 off the pay-roll. On 
the very face of the statement for 
that month these employees were not 
removed because of a proportionats 
slump in traffic. They shouldn’t have 
been there at all. The system was 
heavily over-manned. 

But a spasm of economy like that 
is not going to make any serious re- 
duction in the annual loss of $100,- 
000,000. The saving at the spigot fs 
not going to stop the waste at the 
bung. It is not a mere leakage which 
has got to be arrested. It is a great 
flood—a flood which is adding as 
much in one year to our public debt 
as was added in any fifteen years be- 
tween Confederation and the year the 
war broke out. 


All Depends on the Men 


From every piont of view this is a 
stupendous crisis because it presents 
an opportunity of practically unlimi- 


the exent would be worthy of being ted scope—the opportunity to reverse 
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a losing policy and to substitute a 
plan which might in time solve our 
railway problem who are chosen for 
the new board and the latitude given 
to them. ; 

Will a great railway problem, 
greater than that which any nation 
on earth has had to solve, be sub- 
mitted to a carefully selected group 
of the most expert railway men avail- 
able? Or it will be handed over to 
a board composed of another type of 
men? On the answer to these ques- 
tions hangs an issue of vaster im- 
portance than can be described in 
words, 


RAILROAD EARNINGS 


The Canadian Pacific Railway re- 
ports earnings for the second week of 
July amounting to $3,185,000 as com- 
pared with $3,397,000 for the corres- 
ponding period in 1921, a decrease of 
$212,000 or 6.2 per cent. 

The Canadian National shows earn- 
ings for the week ending July 14, 
amounting to $2,096,455, a decrease of 
$10,529 or .49 per cent. 

Earnings of the Grand Trunk: for the ~ 
period ending July 14, amounted to §$2,- 
167,649, an increase of $169,145 or 8.4 
per cent. f 
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McArthur, Irwin, Limited 
7% First Mortgage Sinking Fund Gold Bonds 


Dated May Ist, 1922 


* 


Due May Ist, 1942 


Principal and Semi-Annual Interest payable at The Molsons Bank, Montreal, Toronto, and at the 


Bank’s Agency in the City of New York. 


Interest dates May Ist and November Ist. 


Coupon Bearer Bonds of $500 and $1,000. Registerable as to Principal only. The 
Bonds may be redeemed in whole only on any interest date after thirty days’ public no- 
tice at 107.50 up to May Ist, 1928; 105 from May Ist, 1928 to May Ist, 1938, 

‘and at 102.50 thereafter until maturity. An annual sinking fund equal to 3% of 
the entire issue will operate, commencing May Ist, 1923, the money so provided 
to be used by the Trustee for the purchase of the Bonds in the open market 

and if not so ubtainable by annual drawings at the prices noted above. 


Trustee: 


MONTREAL TRUST COMPANY 


Mr. John Irwin, President of the Company, summarizes from a letter as follows:— 


Business 


McArthur, Irwin, Limited, was incorporated in 1912, succeeding McArthur, Corneil & Company, 


established in 1842. 


The business of the Company and its predecessors has been in successful 


operation for eighty years as manufacturers and distributors of paints, dyes, white lead and 


allied products. 


Since 1842 a large. and profitable business has been built up and an established 


position obtained in (Canadian markets from coast to coast. The Company’s customers include 


many paint manufacturers who purchase the Company’s dry colors and white lead, as well as 


textile manufacturers who use its dyes. 


and steady demand for the Company’s paints, white lead, ete. 
averaged $1,590,922.84 per annum. 


Security 


Wholesale and retail merchants also provide a large 
Sales for the past six years have 


The bonds are a direct obligation of McArthur, Irwin, Limited, secured in the opinion of counsel 


by a first mortgage closed at $225,000 on all the 
of the Company and by a floating charge on all 


roperty, plants, machinery and the fixed assets 
other assets now owned, or. hereafter acquired. 


The fixed assets were certified by the Canadian Appraisal Company in April, 1922, to have a 
depreciated replacement value in excess of $450,000. 
The books and accounts of the Company have been audited by P. S. Ross & Sons, Chartered 


Accountants. 


the following ratios will be indicated: 


Value of fixed property directly mortgaged 


After adjusting the balance sheet to give effect to the proceeds of the financing 


$435,149.27, equivalent to 198% of bond isgue 


Total net tangible assets .........eeaeeees evvtaes $737,184.97, equivalent to 327% of bond issue 
$301,985.64, equivalent to 185% of bond issue 


Net current assets 


Earnings 


The Company’s earnings as certified by P. S. Ross & Sons and after providing for depreciation 
and other charges and available for interest on the present bond issue, average for the five fiscal 


years ended November 30th, 1921, $68,409.99, or Over Four Times Annual Interest Charges. 


Earn- 


ings for the first four months of the current fiscal year commencing December Ist, 1921, to 
March 81st, 1922, are at the rate of over $100,000 annually, or at the rate of over seven times 
the interest requirements. 


Purpose of Issue 


The purpose of this issue is to refund Bank indebtedness to pay off real estate mortgages and 
to increase working capital. : s ae 
All legal matters in connection with this issue have been under the supervision of 
DeWitt & Howard for the Bankers, and Lafleur, MacDougall, Macfarlane & Barclay 


for the Company. 
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‘ever, it would have been better for the development of| 2 OFONtO Belt Line Railway 
Now a Lesson in “Bubbles” 


Canadian resources requiring outside capital had the 
, door not been closed so tightly upon the shareholders 

-after a tentative offer had been made—at least until Built on the High Hopes of Promoters During the ““Boom”’ 
| Canada’s position in the matter had been better explain- Days of ’89 It Is Now a Pathway of Rotting 

Pe Bh Ties and Tumble-Down. Stations 

THE NEWSPAPERS AND THE CROP By FLOYD 8. ‘CHALMERS, 


THE CALGARY Herald objects to THE FINANCIAL] Two things a boom will always}by selling their properties along the 
POST’S reference to misleadingly optimistic reports|Produce—enthusiasm and imagina-|route lost out. 
in the newspapers of crop conditions in the West. The canta *e oes ee ay ae ae Company Still In Existence 

: : . ‘an an values soar 1 
ere : a coment _ an oe Per- hard to convince folks thet the great What is the future of the rail- 
haps—-but the Herald misunderstands. It was the re- way? Parts of it running through 


: +. Meat hick: ; rising movement cannot go on. for- 
ports appearing in Eastern papers which were particu-| vo, The bigger a bubble gets the West Toronto were taken over by 


larly referred to and it is here repeated that nothing} jess there is to hold it together; and|that town for non-payment of taxes. 
was reported in these Eastern papers about the mid-|when the bubble reaches the breaking| But the remainder of the right of 


June hot spell until after THE POST reported it in its|point it doesn’t gradually subside to} way is still owned by the company or 
June 30th issue. reasonable proportions; it breaks and|as the company is controlled by the 
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ronto. It was recently planned to use 
other portions as radial entrances to 


the city. But nothing has come of 
this scheme. 


The company is still in ‘existence. 
Certain officers of the Grand Trunk 
Railway constitute the board of di- 
rectors and hold their meetings every 
year. The railway must be consid- 
ered a going company in so far as a 
portion of the right-of-way is still 
tracked and is used for freight oper- 
ations. ; 

But whatever happens to the un- 
used portions of the right-of-way 
they must be conceded to have con- 
siderable value. Pedestrians walk 
over the rotting ties stepping over 
rank weeds and tall grasses; rest 


their limbs on the tumbling timbers 
of once bright stations and admire 
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THD FINANCIAL POST HAS THE LARGEST PAID 
CIRCULATION ANY CANADIAN FINANCIAL 

- oe Faren. on public service bodies which have in many cases. been 
spending money taken from Canadian taxpayers in bvy- 


ing equipment manufactured in other countries by foreign 
labor, should buy Canadian products. There was no in- 


tention to convey in this connection the idea that Can- 
adian products should be bought if they compare un- 


Reports since have fully confirmed that damage was|spoils a lot of pretty pictures and} Grand Trunk, by the Grand Trunk | the quiet beauty of the ravines. They 
requested to report de.| done during that period and had it not been for fortunate rosy dreams. But a superabundance Railway. One long strip has been/are walking on the skeleton of a too 
rain the situation would have been much worse, The|! enthusiasm and imagination blinds a “ Is now used to}great ambition. To them the appeal 
: PUBLISHED BY Herald admits that “crops will be spotted as result of the aro % Pago nega? ye anaes acd TR = pelea on of - path is to the aesthetic; but 
eirninhs eee Ceiventty Avenne, ee Foster: win. | lack of moisture.” THE POST has said the same thing. ae wack Mia Pheer ta. lhe aaa tories’ and ‘wareheouden in North To- Gain ‘aaae satan —— eo ee 
NIPEG, 901 Confederation Life Building, W. A. Dover; VANCOUVER, | What is not appreciated in the West is that the business Ee ee 
814 Carter-Cotton Building Roy Senter 5 BOSTON. 734 Ole : . of the hour. 
‘ * higeh? 7 > 784 Ql@ South | and financal_ community in the East was led up to the da’s b h b ht forth 
The MacLean Publishing Company, Limited Pe ee ee 
Building (0, L. Morton: NEW YORK, Room 1606, St. J Dal end of June to believe that the Western crop would break many imaginative schemes. None of Th K d B k (Of Th U ; d § 
1 Ve , 
88 Broadway (corner 26th Street), A. R. Lowe: a enne, all records, that all farmers would be able to pay off|them was ever conceived in greater € Lan anks e nite tates 
ene: j, CLEVELAND, 1361. Bast 99th St, W. L.| their debts and become liberal purchasers of commodities.]enthusiasm or doomed to more utter} aii , 
Ltd., 88 Fleet St., E. C., =. J. i. ao of Great! The outlook is still for a fair year but it is not well to ae than The Toronto Belt Line In connection with the series of articles by Agnes C. Laut on banking 
idan a peice expect too much. | ai oa a Sa a cia fo a ae farmer, which appeared in THE FINANCIAL POST, 
; analysis of the two types of land banks in the United States, emphasising 
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ad a population of aroun » an Such te th ization behind 
wiskh?u‘cly Seu wore inctoned |g S0°%, ‘he crvmatention bead thn the vain of pemeese Meera | 
sn what ‘would be. considered the|y coming Jato the Market. "Tht |rowere;forteryardy poy each You 
security is unusually strong. First) not only interest on the loan, but an 


TORONTO, JULY 21, 1922 


——————————————— 


CAN GERMANY DELIVER THE GOODS? 


ronto, West Toronto and a vast area} ; : 
j ... i8 the property itself. Then comes| additi sum suffi to amor- 
to the east of the city were outside} +. Farm Loan Association with tts ee faa loan in a 


of the city. The city had no electric double liability, tod bet. um 5 and “40 yoava: Tele 


ce or do not promise to give equally ef-|street railway system but people were of the agent whose 


* 


a delivery. With a financial collapse threatening Ger- 


bs - shareholders. 


4 


, 


A BRITISH business man was telling a Canadian friend { favorably in pri 


abeut an order he 


railroad in a far off corner of the world, 


had placed for equipment for a| ficient service. We have heard recently of a case where 


a Canadian machine was bought by a city in Ontario, 


“We called for tenders and British, German, French | which while cheaper than that offered by a foreign com- 


and American firms tendered. The German’s 


tender} petitor did not meet the highest standards of efficiency. 


was the lowest, but we gave the order to the American] In that case a mistake was undoubtedly made in the in- 


firm.” 


_ “Tken British business men are really refusing to buy 
_ German goods!” ventured the Canadian. 


“Not at all. 
order we would have gi 
we are in a crisis and 


terests of the taxpayers who must pay the bill. 
Canadian manufacturers should be given the order 
when other things are equal. Canadian taxpayers 


If we had not been in a hurry for this! should not be burdened to encourage inefficiency by Can- 


ven it to the German firms. But} adian workers or Canadian engineers. But even this is 
cannot take any chances on non-| preferable perhaps to asking them to pay for imported 
equipment which may have for its only recommendation 


many we had no assurance that our goods would be de-} the fact that there are often attractive pickings in com- 


livered on time. 


 \ “But ordinarily we buy from the lowest bidder regard- 
_, less of nationality, 1 represent a huge corporation but} 

‘that corporation is owned by a great number of small 
fy justice to these shareholders I cannot 


refuse to buy from a German if his prices are lowest.” 


DON’T PLAY IN3@ THE HANDS OF THE REDS 


fF 


of harvest helpers take 


time to get their grain 


levels were established which made it impossible for the 
farmers to get their grain harvested on a basis to yield 


a profit, 


It is probably better to let the law of supply and de- 


mand in labor take its 


which play into the hands of the Red agents, although 


ample facilities for the 
provided. 


That the activities of the Reds is no myth has frequent- 
ly been emphasized by THE FINANCIAL POST. Fur- 
ther confirmation of this comes this week in the call of 


ROM THE announcement of a conference to be held} 
in Winnipeg, July 25, the conclusion is drawn that an/ 
effort is to be made this year to again limit the number | 


ments. The idea is good but as a matter of fact it did 


not work out satisfactorily last year, but played into the 
hands of trouble-making agitaters. 

There is not only the difficulty that it is practically 
impossible to actually foretell waft the harvest results 
in a district may be, but as soon as a limit on the number 


of hands going into thi 
fixed for the radical labor agents to play their Red roles. 
This they did effectually last year. 
- 'g points used their influence to get newcomers to re- 


2rain, from working or to demand exorbitant wages— 
morals and bootleg booze helped the campaign to keep 
harvesters from the harvest. 

The result was that when a distributing centre had re- 
ceived its estimated quota of hands: and the agitators 
were ‘able to get a portion of these to go on 
was immediately created an abnormal demand for avai 
able workers by farmers who were ready to harvest an 
realized that they could not bring in more workers in 


missions where local ‘agents have not been previously 
appointed. 


TTL, 


DEFICITS SHOULD BE FRANKLY SHOWN 
ORONTO’S civic harbor commission reports a deficit 
in its operations to date. In a report audited by the 
civic auditor it is shown that the commission has not been 


able to meet operating charges, although it was estab- 
lished as an ostensibly self-supporting enterprise. And yet 
no one is condemning the harbor commissioners for this 
» * . fact. 
Se ee eet The harbor commission was given control of the spend- 
ing of more than $25,000,000 to make Toronto harbor. 
Apart from grants in the form of special work from the 
Dominion Government the harbor board was to undertake 
to earn a sufficient sum from industrial leases, conces- 
sions, and dock and warehouse rentals to- meet not only 
operating charges but also to meet principal and interest 
charges on the debentures that represent the initial cost 
of the work. 

The harbor commission has tied up many millions in 
docks that are not finished, in refilling areas that cannot 


s district is set the stage is all 


Pickets at distribut- 


that is only now beginning to earn a revenue. It is be- 
cause so much of the work is still in process of construc- 
tion that a deficit is shown. 

“strike” there | When civic bodies or utilities, operated as independent 
pj units apart from the ‘city’s ordinary government, present 
a| an absolutely true statement of their affairs to the public 
without attempting to hide deficits and conceal capital 
charges they make a strong case for public goodwill. It 
is not always evidence of inefficiency when a body such 
as the karbor board shows a deficit; the people are fteady 
to give them a few years to make good and wipe out 
tliis adverse balance. But it would have been an evidence 
of something worse than inefficiency if the harbor board 
had done what so many similar bodies throughout Canada 
do-—had tried to “cook” its report to show a more favor- 
able situation than really exists. 


off. In many districts wage 


course than to place restrictions 


distribution of workers should be 


EDITORIAL NOTES 
THE TORONTO GLOBE states that the “killing of the 


“The Canadian Congress Journal” official organ of the| existing radial plans will be found to be much more easily 


Trade and Labor Congress of Canada, to the sane, con-| accomplished than 


the formulation of others.”—And 


servative element, in organized labor to defeat the revolu-| that’s what we hope. 


tionary aims of “The Workers Party of Canada,” which 
is linked up directly with the Red Internationale of Mos- 


e * ® a 
A BOUNTY IS proposed to develop iron ore resources 


cow and has through active agents been assiduously and/of Ontario. Bounties are at times justified in the de- 


effectively campaigning 


and many other mines and other workers of the West. 


CALL IT A “MENACING PRECEDENT” 


T IS EVIDENT, as fe 


is being made the basis for condemning Canadian 
treatment of British investors. Referring to the pro- 


in the coa] fields of Nova Scotia! velopment of a new industry. But they should never be 
regarded as anything more than temporary. We are 
better off without infant industries that do not give 
prospect of growing out of the wet-nursing period in a 
ared, that the Grand Trunk award| reasonable time. 

* * @ @ 


DESPATCHES from Marion, IIl., state that the organ 


poséd agreement by which the shareholders were to sell} of the Miners’ Union boasts that. forty-six “scabs” were 


to the government, a writer 


London, says: 


MENACING PRECEDENT 
The discovery of the Board of Arbitration that the accounts 
d been “manipulated” for years by the 
directors of the Grand Trunk led t6 the Canadian Government 


of the company ha 


discarding the agreemen 


of the entire Grand Trunk system: “Give us control now or 


the Arbitration must stop. 
tion was made conditional that the sharehold 


their property to the Can 


Arbitration then resume 
its award with the Gove 
The fitting de 


a judgment not personally 


claimed that a precedent 
to the securities o 
other concerns su t 
Canadian Government in 


Of course the whole 


finition for the above procedure may be left to 


f shareholders concerned in railways or . 
bject to the control or authority of the which 


Financial News,| done away with in the recent outrage at Herrin. This 

is a terrible arraignment of organized labor. If the 

union leaders themselves are not responsible for plan- 

ning this awful crime then it has been shown that they 

have lost the confidence of their followers and losing this 

d demanding instant possession! they cannot expect to hold the confidence of the public. 
* * * * 

MISS AGNES McPHAIL has probably regretted her 
promise to return $1,500 of the sessional indemnity be- 
cause she must realize now that if she is to discharge the 
concerned with it, but it can be responsibilities of her position as a member of parliament 
here established that is a menace | $4,000 is little enough for the time, energy and ability 
should be devoted to the task. It is to be hoped 
future. that in reducing her parliamentary income to $2,500 she 
tter has been unfortunate.| will not put her services to Canada on the basis of this 


in the 


t an 
” It was stopped, and its resump- 
ers abandoned 
adian Government. The Board of 
d its session, and presently issued 
rnment in possession of the system, 


is 


the 
ma 


The shareholders should blame their own directors and| return. Any member of parliament can earn more than 
the long distance administration rather than the Can-| $4,000 in public service. Most of them earn less than 


adian government obeying the political urge of a people| the $2,500 which Miss McPhail thinks, 


enthusiastic for gover 


. ‘ ‘ or rather at one 
nment ownership and with little| time thought, sufficient return. 


. 


rapidly moving in, purchasing prop- 
erty on the outskirts of the city and 
demanding transportation from their 
homes to the downtown districts. 

It was then that a group of am- 
bitious promoters stepped on _ the 
scene with a plan to provide rapid 
transportation for the suburbs of the 
city. It must be admitted that the 
evidence is very much towards the 
theory that their scheme was linked 
up with real estate speculation. A 
glance at an old plan of the railway 
right-of-way indicates that the 
names of the owners of the property 
along the route over-lap to a great 
extent with the names of the incor- 


porators of the line. 

Here are the incorporators of the 
railway as set forth in the act of in- 
corporation: 

Sir James Edgar, M. P., Henry E. 
Carry, C. E., Samuel Davison, Chas, H, 


Ritchie, Arthur F. Banks, Fred J. Stew- 
art, A. H. Badgerow, Allan Royce, Wil- 
liam. Jacques, Joseph Watson, John F 
Taylor, John T. Moore, Thomas E, Elgie, 
H. L. Hime, Jas. L. Searth, John Cud- 
more, J. J. Gartshore, William Pears, 


John. R, Bull, John Paxton, 

The company was capitalized at 
$250,000. In addition $650,000 of 4 
per cent. first mortgage bonds were 
provided for. A contract was let 
for the line. It was to follow a series 
of ravines around the city running 
up the Don valley, cutting across 
Yonge Street at a point a few miles 
north of the then city limits and then 
down the Humber valley. The Don 
valley and Humber valley sections 


waterfront. In all the belt line would 
have a length of 20 miles. While 
only a small portion of the line was 
then in the city limits it tells of the 
growth of Toronto that probably 
three-quarters of it is now inside the 
city. But it is also significant of the 
wildness of the ambitions of the pro- 
moters that many of the most im- 
portant portions of their line are now 
far from any settled portion of To- 
ronto or its suburbs. 


Line Is Completed 


In 1891 the line was completed. 
Arrangements were made to lease 
the line to the Grand Trunk Railway, 
the rental provided being sufficient 
to meet interest on the bonds. It be- 
came a very pleasant pastime for the 
citizens to take a ride on the Belt 
Line railway. But not for long did 
the trains run and the real estate 
men take their prospects out to sell 
them lots along the line. Toronto’s 
boom collapsed in 1891 and with it 
the dreams of the Belt Line railway. 
There was no money to pay the con- 
tractors and they took the bonds in 
payment for their work. The Grand 
Trunk which had fathered the line all 
along redeemed the bonds that had 
been paid to the contractors, bought 
the capital stock and thus acquired 
the road under the first mortgage 
deed. The Grand Trunk Railway stil} 
owns those bonds. They can be seen 
in the balance sheet under the head- 
ing, “Toronto Belt Line Railway 
bonds $462,500.” The remainder of 
the bonds are held subject to the con- 
trol of the Grand Trunk. 


When the Boom Collapsed 


Great was the fall when Toronto’s 
boom collapsed. One Toronto loaning 
company had 990 houses come back 
on its hands under first mortgage 
loans. It is recorded that property 
assessments fell from $150,000,000 in 
1891 to $117,000,000 by 1896. A To- 
ronto gentleman who kept a record 
of real estate values in 1891 shows 
that property was selling then in 
some parts of the city at prices al- 
most as high as it is actually worth 
to-day. And the Belt Line Railway 
promoters who had hoped to clean up 


. 


indorsement appears, and finally the 
capital and surplus of the Farm Loan 
Bank. There is further protection 
in the growing sinking fund held by 
the association, as the original loans 
are gradually amortized. Finally, 
there is the provision of law that the 
bonds of any farm loan bank are the 
joint liability of such banks under the 
loan act. Such banks are not capital- 
ized by the government, but by in- 
dividuals, firms or corporations. Their 
minimum capitalization is $250,000, 
all of which must be paid up before 
any bonds are issued, and obligations 
may not be undertaken in excess of 
fifteen times the capital and surplus 
of the issuing bank. In general thei» 
security is the same as that of the 


farm loan bonds, though the law pro- 
vides that in the case of joint stock 
banks loans be made either in the 


state in which the bank is located or 
in one contiguous state. 
as to interest rates, 


both types of bonds. Their relation 
to the value of the land and improve- 
ments on which the mortgage is 
issued is the same. 
however, the joint liability of all the 
banks, but of the issuing bank alone. 
They are legal investments for 
fiduciary funds under federal juris- 
diction, and a number of states have 
given them the same status as federal 


farm loan bonds as investments for]- 


trust funds or savings banks. 
Through the federal farm loan act 


yet be leaced and in constructing a vast amusement area|would be connected by a line along the | two desirable ends have been sought 


for, and are in a fair way to being 
obtained in large measure. The first 
is that farmers have been given an 
agency through which they can ob- 
tain mortgage loans at a fair rate 
of interest.,The second is that bonds 
of an unusually high grade, exempt 
from taxation and backed not alone 
by the security of real property, but 
also by the United States govern- 
ment are constantly being put upon 
the market and offered to the aver- 
age investor. The associations and 
banks issuing the bonds are now 
owned jointly by the government and 
individuals, but means have heen 
established, whereby they will 
ultimately belong almost entirely, if 
not entirely, to the farmers of the 
country, who will share in the bank- 
ing profits of the plan. 


Two types of bonds are provided 
for by the terms of the act, and in 
order that the distinction between 
them may be understood it is neces- 
sary that the workings of the act 
be explained. 

Under its terms continental Unit- 
ed States, exclusive of Alaska, is 
divided into twelve districts—which 
are not, however, co-extensive with 
the federal reserve districts—anqg in 
each district. a certain city is appoint- 
ed as farm loan city. |The law pro- 
vides that in each such city a federal 
land bank, with a minimum capital- 
ization of $750,000 be esta>lished. 
The original capital for establishing 
these banks was provided by the na- 
tional government, but the govern- 
ment’s -share will grow less as time 
goes on, and the farmers themselves 
take over the organization. 


Local controt of the farm loan 
banks is obtained through associa- 
tions, which are organized by the 
farmers themselves for their own ben- 
efit. For each $100 borrowed, each 
borrower must subscribe $5 worth of 
stock in the association, and on this 
stock there is double liadility, which 
affords added protection to the hold- 
ers of farm loan bonds. The asso- 
ciation grants loans only on’ first 
mortgages on improved land, and only 
to the extent of 50 per cent. of the 
value of the land and 20 per cent, of 


Provisions 


denominatione, 
-}and tax exemptions are the same for 


They are not, 


operation is very similar to that of 
the ordinary building and loan as- 
sociation familiar in most American 
communities, 

The farm loan associations obtain 
their money from the federal land 
banks by indorsing, guarantee'ng and 
pledging these first mortgages, or 
United States bonds, with the banks. 
At the same time they must subscribe 
to the stock of the bank a sum equal 
to 5 per cent. of the amount of their 


borrowings. As their borrowings 
increase they. will, of course, have. 
greater control of the banks. Upon 
these mortgages as a basis, and with 
the approval of the federal farm loan 


board, the central governing body of | 
the whole system, the federal farm 
loan banks may issue bonds covering 
the amount of their own lendings. . ~ 

In the event that no farm loan as- 
sociations have been or are likely to 
be organized in any given locality, 
banks, trust companies, savings banks 
and mortgage companies may act as_ 
agents for the federal land bank of 
the district in the role of intermediary 
between prospective borrowers and 
the bank. In such cases the agent 
instead of the association indorses 
and guarantees the mortgage. There 
is a legal limit on the amount of such 
indorsements which any institution 
may undertake. 

The bonds are Issued in either 
coupon or registered form. Those 
that have been issued mature in 
twenty years, though a special pro- 
vision says that they may be re- 
deemed at par after five years. Their 
denominations are $25, $50, $100, $500 
and $1,000. Their interest rate can- 
not be more than 5 per cent. The 
prevailing rate up to the present has 
been 4% per cent. The bonds are 
called by the law “instrumentalities 
of the United States government,” 
and as such are exempt from federal, 
state and local taxes of every sort, 
except inheritance taxes. They are 
legal investments for all fiduciary and 
trust funds under federal jurisdiction, 
and for virtually every kind of such 
— and for savings banks in many 
states. 


Joint stock land banks bonds are 
Donds similar in almost every partic- 
ular to federal farm loan bonds. The 
chief difference is that they are issued 
by joint land banks, whose forma- 
tion is authorized by the federal farm 
as to interest and principal. 


ll 
PERSONALS 
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J. B. WADDELL, who has been elect- 
ed a director of the Union Bank of Can- 
ada, is a Montrealer, previously con- 
nected with the Union Bank organiza- 
tion. He is vice-president, Sir Mortimer 
Davis, Inc.; vice-president, Consolidated 
Asbestos Company, Limited; vice-presi- 
dent, General Cigar Company, Limited; 
director, Canadian Industrial Alcohol 
Company, Limited; director, Canadian 
Consolidated Rubber Company, Limited; 
director, Dominion Reduction Company, 
Limited; director, Bluestone Mining & 
Smelting Company, Limited; while be- 
tween 1892 and 1919 he held various 
positions with the Union Bank, having 
been manager of the Toronto and Mon- 
treal branches; Eastern Inspector. He 
is a native of Buckingham, Que, 


CHILD BONDHOLDERS. — 


Buffalo Times 


A Wall Street banker says that school 
children own the majority of nele 
Sam’s $683,000,000 of “baby bonds”— 
thrift bonds. 

It is probable that American children 
own enough of these bonds to wipe out 
the entire national debt of Mexico. 

Financially, the children of our gen- 
eration are extremely fortunate. Do 
you remember when a penny satisfied 
an eight-year-old boy, and a nickel 
looked as big to him .as a wagon 
wheel? 

Those days are gone forever, 
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Security 


THE 


Harker Townships, south of upper 


Review 


Profitable 


This is one of the times of the year 
when holders of securities have oc- 
casion to clip coupons, receive divi- 


dends and handle 
vestments. 


many of their in- 


A careful review of all the investments at 
present, therefore, is more than usually op- 


portune. S : 
results in discovering 


Such a review almost invariably 


some profitable ex- 


change, sale, adjustment or new investment. 
Then too accumulating funds for new invest- 
ment may be available from: 


1—Incoming funds from sale of’ pro- 


perty, etc. 


2—Money now dfawing a low rate of 


interest, 


8—Bond or mortgage interest. 


4—Bank interest. 


5—Stock dividends. 
6—Early maturing bonds, etc. 


Such funds may be safely and profitably em- 


ployed and adjustments 


present, to excellent advantage. 


request. 


We shall be 


and exchanges made, at 
Suggestions on 


glad to consult with 


those having wvestment problems. 


A. E.AMES&CO. 
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INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
readers THE FINANCIAL P 


of 


ties are answered by mail direct. We would 


ST. Only questions respecting securi- 
remind correspondents that it is 


HOw menemtaxy 00, enslens S cunte tm postage Stamps to cover portage e8 enewem 


SOLDIERS’ INSURANCE 


F. S. C., Toronto—Has there been any 
extension of the time limit within which 
applications for insurance must be made 
under the Dominion returned soldier’s 
insurance scheme beyond the original 
date of September 1, 19227 

We are informed by G. D. Fin- 
layson, superintendent of insurance 
for Canada, that the period within 
which applications must be made for 
returned soldiers’ insurance policies 
has been. extended until September 
1,. 1923. 


PEDLAR PEOPLE 


H. N., Ontario—A widow with limited 
means has asked us to recommend a gilt 
edged investment. She naturally wants 
to something safe and with as high 
a yield as possible. We had in mind for 
her Leeds County 6% debentures but 
have received some literature regarding 
the Pedlar People, first mortgage bonds 
at 8%. 

The Pedlar People 8 per cent. bond 
issue is undoubtedly one of the nicest 
industrial bond issues that has been 
_ on the market lately but we could 
not recommend it in these circum- 
stances, where only the very safest 
investment could be considered. Buy- 
ing these county bonds or other good 
municipal securities would give this 
woman the highest rate she can ob- 
tain with absolute safety. 


WINNIPEG ELECTRIC 


W. M., Nova Scotia—Will you kindly 
ive me your advice regarding Winnipeg 
ectric preferred stock as a good sound 
investment? I notice that the preferred 
stock is listed 82%. Is this the net price 
or do they give a bonus of common 
stock? Have they a bond issue? 
Winnipeg Electric Railway made 
an issue of $3,000,000 of preferred 
stock this spring. The company has 
in addition outstanding $11,000,000 of 
common stock and bonus and deben- 
ture stock, including subsidiaries to a 
total of $10,245,000. The stock when 
* issued was sold at 90 carrying a bon- 
us of 30 per cent of common stock. 
Late quotations indicate that this 
stock is now selling around 84 while 
the common is selling 38% to 39. 
Both the preferred and common 
shares are listed. The company’s af- 
fairs are in good shape and its pro- 
perties in a high state of efficiency. 
However the company is facing cer- 
tain difficulties with regard to its 
street railway franchise in Winnipeg 
and it remains to be seen how the 
negotiations- with the civic authori- 
ties will come out. This and the gen- 
eral attitude of the public and muni- 
cipal government towards private 


—_— 
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Stetson, Cutler 7’s 


A clean-cut first mortgage on pro 
valued at four times amount of bond issue. 
Earnings several times bond interest. 
Listed on Boston Stock Exchange. 


These bonds offer an interest return of over 7% for 
twenty years. Write for circular. 


40 E e 
Royal Securities Corporation 
Head 164 St. James Street ‘Telephone 
MONTREAL 
Toronto - Halifax - St. John - Winnipeg ~ Vancouver - New York - London 
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corporations introduces an element of 
speculation in what would otherwise 
be regarded as a very sound invest- 
ment. Winnipeg Railway common has 
sold up over the 200 mark but it was 
very much affected by the war and 
— down to practically a level of 


A TRADING ACCOUNT 


Albertan—I bought some stock on 
margin and the firm through which I 
was buying failed. Do I lose the stock 
and rank as an ordinary creditor, or 
should I receive that stock I was pur- 
chasing out of the estate? They were 
buying for me and was not the stock 
mine rather“than the company’s? 

In the case you have outlined the 
situation is that you would rank only 
as an ordinary creditor. Through the 
brokerage house the money has been 
borrowed for the unpaid balance of 
the shares you ordered. The shares 
would, therefore, under the circum- 
stances undoubtedly be in the hands 
of the bank which is financing the 
brokerage house. The bank would 
therefore collect its loan first and 
for the balance you would have to 
look to the brokerage house as an. 
ordinary creditor. 


NATIONAL MILEOMETER 


Enquirer, Buctouche—What is the 
common and preferred stock of the Nat- 
ional Mileometer Company worth? 

We have not been able to get very 
satisfactory information regarding 
the National Mileometer Company’s 
present affairs. A year or so ago 
when it was found that the original 
company was not able to handle the 
proposition on a scale to meet the 
motor market conditions in the Unit- 
ed States a reorganization was effect- 
ed and a new company formed which 
teok over the assets of the former 
company together with patent rights, 
etc. We have not been able to find 
out the extent to which the new com- 
pany has been able to operate and in- 
quiries indicate that it is doubtful if 
there is a market for the stock at 
present. We would suggest that you 
communicate with the officials of the 
company. The last address we have 
is 819 Marquette Building, Detroit, 
Mich. 


LIGHTNING RIVER GOLD 


G. B., Owen Sound—Kindlv give me 
your opinion of Lightning River Gold 
Mines, at 50 cents per share. 

The Lightning River Gold Mines, 
Ltd., are pioneers in Holloway and 


‘| elastic and as plentiful 
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ties 


‘omaha 
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Lake Abitibi in which some valuable 
gold finds have been made. There are 
two separate properties one of 625 
acres in Holloway Township and an- 
other of 125 acres in Harker. The 
company’ reports that considerable 
work has been done on these proper- 
ties and that the results have been 
highly gratifying. It is reported that 
a ton of ore shipped to the Timiskam- 
ing testing laboratories now opera- 
ted by the Department of Mines of 
Ontario, showed that there are no in- 
terfering elements and that the ore 
is an ideal one to cyanid. The screen 
test with fine grinding gave the re- 
sult of $20.40 in gold per ton. Test 
no. 12 cyanidation resulted in 95.7 re- 
covery in 24 hours time. It looks like 
a very attractive gold proposition 
but such investments must always be 
regarded as highly speculative. 


DURANT MOTORS 


A. M., Ottawa—Would you kindly give 
me some information on Durant Motors 
of Canada, also if they have bonds, pre- 
ferred and common stock. 


The capital of the Durant Motors 
of Canada, Ltd., consists of $10 shares 
to an authorized capital of $3,000,000 
of which $1,500,000 is being issued 
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and of this it was announced at the 
time of the flotation in November 
last that $750,000 had been subscrib- 
ed by W C.. Durant and his asso- 
ciates. 

Reports indicate that the company 
is meeting with success and it has 
been announced that the plant will 
be greatly enlarged particularly to 
manufacture the Star car which is 
being put on the market to compete 
with the Ford. The enterprise seems 
to be assured of efficient manage- 
ment but what the future holds for 
the automobile industry and what 
success may attend the efforts to 
compete with Ford are among the 
speculative features of an_ invest- 
ment of this kind. 

The idea of financing on common 
stock alone without bonds or pre- 
ferred shares is rather novel but 
after all a clear-cut proposition de- 
spite the fact that commissions prob- 
ably render the method of flotation 
rather expensive. On the other hand 
it is argued with effect that wide- 
spread holdings of stock tend to 
create a market for the company’s 
product. 

A statement regarding the affairs 
of the company issued by the presi- 


A Financial Moses Comes Out of the West 


Readers of THE FINANCIAL POST are encouraged to express their 
views uvon subjects dealt with in these columns. However, space is not 
always available for printing such correspondence, particularly when propa- 


gandists are continually seeking space to air their lengthy theories. 


The 


following unusually long letter is from a well known Western advocate of 
“soft” money and it is printed as indicating the views on our financial sys- 
tem being spread in that country, views which promise to result in sugges- 
tions for dangerous experiments with the Bank Act when it is revised next 


year. 


to the inevitable deflation.—Editor, 


Editor THE FINANCIAL POST: 
Sir:— 

In persuing the article by Prof. Mich- 
ell on the “Fallacies of Ford Financ- 
i in your issue of the 28rd, the 
thought struck me that it was a pity 
that the professor of Political Economy 
of McMaster University was not also a 
student of Financial Economy, and 
would reason the question of a “Medium 
of Exchange” on a scientific basis, and 
in a way'to be understood by your 
readers, instead of placing the proposi- 
tion of Edison and Ford so nicely be- 
fore them, and then, like the ink fish, 
cloud the whole issue so that he can 
try and make them believe that these 
proposals are not sound. I wish to in- 
form the Professor, that Mr. Ford does 
not propose to issue currency notes 
against “Real Estate’ as was the case 
of the issue of the French Assignats 
that he mentions, but he proposes that 
when $5.00 worth of work or material 
is put into Muscle Shoals plant that the 
donor should receive a $5.00 currency 
note as a certificate that he has con- 
tributed that amount to the enterprise, 
and that he is entitled to exchange that 
amount for the same amount of value 
of the labor or goods of any one else 
in the Nation. It would thus become a 
scientific “Medium of Exchange” back- 
ed by the whole wealth of the Nation 
in general and particularly by the in- 
crease of wealth rendered by him to 
Muscle Shoals. © 

After many you of study of this 
question I feel sure that Mr, Ford 
understands, exactly, “What money is” 
away better than‘ Professor Michell, 
and there would be no inflation under 
his proposed system, but of course 
there would be an inflation from our 
present deflated standard, as shown 
when we consider that Canada’s pro- 
duction last year was about six billions 
of dollars of real wealth. But on ac- 
count of our deflated medium of ex- 
change, our people could only buy and 
consume two billions of dollars’ worth, 
unless they were able to borrow credit 
in some way. And it will so continue 
as long as we pay professors cf econ- 
omics to draw herrings across the track, 
when men who have made a practical 
study of economics in finance arg try- 
ing to point the way to save us from 
the gigantic financial catastrophe the 
nations of the earth are being driven 


Prof, Michell says, “If we have .no 
goods to exchange, then money is no 
use to us.” Sir Auckland Geddes, in ad- 
dressing the Canadian Bar Association 
made this statement, that shows that 
he knew what he was talking about. 
“The capacity of industrial nations to 
produce has been enormously increas- 
ed, but consumption has not kept pace 
with production.” And why, I ask, should 
the people of Canada only be able to 
consume one third of the amount of 
their production? The reason, any 
business man knows, is that the money 
tokens are corralled by financiers and 
thus deflate the purchasing power of 
the producers of wealth. 

Sir Auckland further said, “The people 
as consumers, lack the means to pur- 
chase sufficient of the commodities they 
themselves produce. The productive 
system is highly efficient, but the dis- 
tributive system is totally inadequate.” 

The same conditions of contracted 
credit, trade depression, unemployment 
and want seem to prevail in every in- 
dustrial country, except Germany, and 
the root of the evil is the failure of 
the people through their several gov- 
ernments to provide themselves with a 
scientific “Medium of Exchange” as 
as the com- 
modities or services to be exchanged. 

T will have to reverse Prof. Michell’s 
statement, and say, if we have a cur- 
renev that can only handle the exchange 
of one-third of our wealth production 
trade and commerce is of little use to 
us, and nntil we are provided with a 
true medium of exchange, we are suf- 
ferine with deflation. If we should as 
a nation. like Russia. issue monev tokens 
of weslth without receiving an equal 
amount ‘of nroduced wealth. we would 
cortoinly suffer from inflation. Neither 
inflation nor deflation is scientific 
but the nresent deflation of our Can- 
adian medium of exchange ie inst as 
erave an ininstice as the inflation we 
find in Russia. 

The power of taxation of the nation 
in eetion would retire » certain amonnt 
of the legal tender esch vear, snd ten 
ner cent. retired erech venr for ten 
vears would retire the whole issne and 
the works wonld then be naid for with- 
out interest charees or commissions. 

“Cake” Moral Anplied 
He says Mr. Ford wants to have his 


The comment of Professor Michell indicates that Mr. Paynter like 
Mr. Ford and others fails to distinguish between money and credit. 
Paynter evidently believes in the inflation of agricultural values but objects } 


Mr. 


cake and eat it too, which is a gross 
misrepresentation of Mr. Ford’s pro- 
posals. 

Mr, Ford says, “Why do you think I 
want Muscle Shoals? It can’t be more 
business that I want. We are now 
turning out more than a milion cars a 
year, and we are ready at any time to 
put out that number of tractors, so it 
can’t be a greater expansion of opera- 
tions that I am after in bidding for 
Muscle Shoals. My purpose in taking 
over Muscle Shoals is not to benefit us, 
or our business, or Detroit, or any 
other part of the country. My one 
purpose is to do a certain thing that 
will benefit the whole world.” 

Mr. Edison says, “When these bills 
have answered the purpose of build- 
ing and completing Muscle Shoals they 
will be retired by the earnings of the 
Power Dam; that is the -people of the 
United States will have all that they 
put into Muscle Shoals and all that they 
can take out for centuries. The end- 
less vee water power of that 
great Tennessee River with no tax and 
no increase of National Debt,” Under 
the proposed system when the 30 mil- 
lions had been retired, the currency 
notes would be wiped out, while under 
the present system of the 4 p.c. 30-year 
bonds, 66 millions of dollars would. have 
to be paid before the loan would be 
cancelled. The extra 36 millions is 
what the government pays for the use 
of private credit, instead of using its 
own credit. 

In your issue of: June 30th, R. H 
Tingley sounds a note of warning and 
shows that “gold as currency is now 
on supreme trial,” and his comparisons 
of the amount of gold in the world and 
the amount of debt, show up the utter 


impossibility of using gold as a basis| ¥'t 


of a medium of exchange throughout 
the world, 

Our currency should be issued by 
the Federal Department of Finance and 
based the same as our bonds upon the 


whole wealth of the nation, Our gov- ° 


ernment should never pay interest or 
commissions for the privilege of using 
other people’s credit, when by using 
currency notes instead of bonds they 
can use the national credit free of 
charge, the same way that Ex-Finance 
Minister White issued millions upon 
millions of Dominion notes on _ the 
guaranteed security of the bonds of 
the old C. N. R. and the G. T. P. Rail- 
way Companies. 

National rosperity will be more 
permanent when we eliminate these in- 
terest charges in public business, and 
in the development of our great na- 
tional resources. 

Under the Dominion Bank Act, we 
hand over to a few men the power to 
inflate or deflate at will the credits 
of the people of Canada, but under a 
scientific monetary system, all busi- 
ness would or should be on a_ cash 
basis, with cash in circulation equal to 
the amount of wealth production. 
Credit should be limited to this amount 
or we would suffer from that dreaded 
inflation, and if the professors of ec- 
onomics of the Canadian universities 
would get to work to produce a fin- 
ancial system that will allow of trade 
and commerce being carried on with 
cash sufficient to cover every transac- 
tion they would be doing what the 
people of Canada pay them for. 


W. C. Paynter 
Tantallon, Sask., July 6, 1922. 


PROFESSOR MICHELL’S COMMENT 


I have only one remark to make in 
reply to Mr. Paynter’s letter. and that 
is, he, like all others who advocate his 
monetary theories, underestimate the 
function of bank credit and overestim- 
ate the function of bank notes, 

What Mr. Paynter calls a “scientific 
medium of exchange” is already sup- 
plied by bank loans increasing as the 
demands of production call for an in- 
crease. and diminishing as the demands 
fall off. Mr. Paynter overestimates the 
importance of bank notes in the econ- 
omic svhere. Since probably 75 per 
cent. of all exchanges are made through 
the medium of cheques. the part vlaved 
by bank notes is relatively small. As 
a matter of fact bank notes are onty 
used for small change. 

The profits made by the banks ouf 
of their note issues are not verv great. 
indeed are a comparatively small item 
in their total earnings. TI would sve- 
vest ta Mr. Paynter. and others of his 
aninion. the reflection that the Joint 
Stack Ranks of Eneland do not heve the 
nrivilege of note issue, and still man- 
ave to make very large profits and are 
the greatest and strongest in the world. 

H. Michell, 


dent, W. C. Durrant, indicated that 
the results of the first two months’ 
operations were regarded as satisfac- 
tory. 


CAN. GENERAL ELECTRIC 


_ J. M,, Nova Scotia—What is your opin. 
ion of Canadian General Electric stock 
both common and preferred? Last year 
they paid a dividend on their common 
stock of 20%. This year we see it is 
only 6%. Would you consider the pre- 
ferred stock of this company a good in- 
vestment for a man with a limited 
amount for investment? Does this com- 
pany have a bond issue? 


Canadian General Electric has for 
many years been regarded as one of 
the most stable of industrial under- 
takings in Canada. The dividend re- 
cord on the common stock is unusu- 
ally good. Last year in addition to 
the regular dividend a bonus was 
paid to holders of the common stock. 
This would seem to have been doubt- 
ful policy in view of the industrial 
prospects and this year it has been 
considered advisable to reduce the 
dividend to 6 per cent. As the result 
of this the price of the stock dropped 
below 80 but is now selling, around 
85 and at that figure may be regard- 
ed a good business man’s investment. 
Up to last year the company had no 
prior investment obligations to its 
common stock but a couple of months 
ago $5,000,000 of 20-year debentures 
were sold in the United States hav- 
ing the effect of consolidating the 
company’s bank obligations. 


CURRENT OPINION 


BAD BUSINESS METHODS. 
r (Toronto Globe) 


Writing from Hamilton, Mr. W. 0. 
Sealey ‘Says that, as that city is threat- 
ened with a coal famine, he wrote to the 
Canadian Government Merchant Marine, 
52 King street east, Toronto, on June 
16, for the best rate by that service on 
a cargo of about 4,000 tons of coal from 
Glace Bay, N.S., North Sydney, N.S., or 
that neighborhood. 


ney, and shortly after noon on June 20 
he received their quotation by wire for 
immediate acceptance. He then tele- 
peaees to the Merchant Marine office in 
oronto, and was informed by an offic- 
ial there that a rate could not be quoted, 
but that he would mail the Hamilton in- 
quiry to Montreal, with the request to 
write direct to the inquirer. Our Ham- 
ilton correspondent suggested that the 
telegraph should be used both to and 
from Montreal, but says that up to June 
23 he had received no reply from either 
Montreal or Toronto. : 
Our correspondent had read in The 
Globe the annual report of the Merchant 
Marine showing heavy financial losses, 
but thinks that all of the fleet should 
be retained and given a fair trial. For 
this reason he sent the inquiry for rates 
to the Toronto office. His experience 
exposes a lamentable failure of business 
methods in the management of that of- 
fice. If the same indifference to new 
business characterizes the management 
elsewhere, it is not surprising that the 
Canadian Government Merchant Marine 
shows a deficit in operation, without 
counting d4nterest or depreciation. 


THE CLASS STRUGGLE MYTH 


Writing for the Garfield National 
Bank, New York, on the subject of “The 
Myth of the Class Struggle,” Henry 
Hazlitt, financial editor of the New 
York Evening Mail, says: 

“Of all the dangerous economic ideas 
that rage in the world today, the most 
dangerous, and the most wide-spread, is 
the belief in a natural antagonism be- 
tween capital and labor. In particular, 
the idea consists of two propositions, to- 


it: 

“(1) That there are two distinct 
‘classes,’ capitalists and workers, em- 
ployers and employed, that their inter- 
terests are inevitably and inherently 
opposed to each other, and that the gain 
of one is always at the expense of the 


ther. 
“(2) That the interests of the ‘work- 


Advice That 


On the same day,| fe 
June 16, he sent the same ‘inquiry by|f 
letter to a coal company at North Syd-|f 


Securities 
Advance? 


What factor is most 
affecting security 
prices? What rela- 
tion do they bear to 
imports, exports, 
bank clearings, de- 
: posits, railroad traffic? 


See the new Green- 
shields Review. 


Write for a copy 


Greenshields & Co. 


Montreal: 17 St. John Street 
Toronto: 14 King Street East 
Central 


| A Higher Income | 
—No Extra Cost | 


Investors can, from 
time to time, exchange 
their holdings of bonds 
for other well-secured is- 
sues and not only receive 
a satisfactory increase in fi 
their net income returns, -4if 
but also make a sub- 
stantial addition to their 
capital investment. 

We will be pleased to 
make suggestions on re- 
quest. ~ 


ers’ are identical with each other. 
“Yet the idea will not bear the slight- 
est critical examination. The distinction 
between capital and labor, to begin with, 
is purely formal. The corporation em- 
ployee holding a share of stock is a 
capitalist. The man receiving interest 
on his $50 Liberty bond is a capitalist. 
That Greek immigrant down at the cor- 
ner, pushing his two-wheeled cart of 
fruit and chocolate bars, is a capitalist. 
He works for no one. He has invested 
in his cart, which is fixed capital; in 
his fruit and chocolate bars, which con- 
stitute his inventories; he sells direct 
to the public, like the owner of any 
retail department store. What he makes 
are profits, not wages. And if he 
should hire an assistant to help him 
wheel the cart or sell the fruit and 
chocolate, he would become an employer. 
“On the other handj the bank presi- 
dent, the great steel company president, 
the president of one of the rr 
largest railroads, is an employee. e 
may hold stock in the corporation, just 
as the humblest worker may, and often 
does, but he need not necessarily do so. 
“Essentially he is hired by the stock- 
holders, through the board of directors, 
and what he gets is a salary, not profits. 
He is, in the socialist catchword, being 
‘exploited’ just as the Greek pushcart 
owner may be ‘exploiting’ someone.” 


Was Good ! 


A year ago, with plenty of emphasis, 


we urged investors to 


buy Govern- 


ment and Municipal bonds while prices 
were low and interest rates high. 

Those who acted upon this advice have 
seen their bonds advance from, say 


5 t~ 10 points. 


Yet, even now, the advice to buy bonds 


is excellent. 


Interest rates are still 


high and everything points to a fur- 
ther increase in principal value and a 
decline in interest yields. 

The wise investor is investing his cash 
balance now and is also selling his short 
term bonds to buy long term securities 


at present prices. 


Write for a good list of long term bonds 
and let us advise you again. 


d, Gundy & Company 


86 King Street West 
Toronto 


New York 


Main 4280 London, Eng. 


Investors’ Inquiries Coupon 


It having been found impossible-to give the desired 
attention to inquiries regarding investments being re- 


ceived 


in. increasing volume from the public, 


The 


Financial Post finds it necessary to confine this service 
to regular readers who are asked to attach this coupon 
to their request for information. 

INFORMATION DESIRED 


The undersigned desires information or advice in ac- 


cordance with the attached 


Wael. on sho des Fes <¥bee eos 


inquiry: 


eoeeveveer ee eeeveeevisnaesves 





CANADIAN 


Government, Provincial, 
Municipal and Corporation 


BONDS FOR INVESTMENT 
HARRIS, FORBES & COMPANY 


LIMITEr 
C.P.R. Building 21 St. John Street 
TORONTO MONTREAL 


United Financial Corporation 
LIMITED 


i DIRECTORS: 
SIR CHARLES GORDON 
A. J. BROWN, 
CHARLES F. BATCHELDER 
MAJOR H. B. MacDOUGALL..............+++++Vice-President 


ROBERT ADAIR Cc. R. HOSMER 

’ W. A. BLACK WM. McMASTER 
GEORGE CHAHOON, JR» CHARLES MEREDITH 
A. E. HOLT F. W. MOLSON : 
SIR HERBERT HOLT HON. SMEATON WHITE 


A. P..B. WILLIAMS, Secretary-Treasurer. 
Information regarding securities gladly furnished. 
Correspondence invited. 


14 KING ST. E., TORONTO 


MONTREAL OTTAWA LONDON, ENG. 


OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


Cleveland 
Denver 


New York Boston 
Detroit 
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Bonds and Investment Securities 


Canadian Advisory Board: 


RT. HON. LORD SHAUGHNESSY, K. C. V. 0.. Chairman, 
$=R JOHN AIRD, EDSON L. PEASE, 
MARTIAL CHEVALIER, SIR AUGUSTUS NANTON 
SIR LOMER GOUIN, K.c.M.c.  W.N. TILLEY, K.C. 
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THE FINANCIAL POST 


NEWS AND VIEWS ABOUT BONDS: 


GET IMMIGRATION 
THEN DEMAND | 


CAPITAL--PEACOCK 


Britain Has Surplus Funds 
Due To Trade 
Recession — 


An extraordinary situation has de- 
veloped in Great Britain that has 
given the impression in Canada that 
Britain has large sums available for 
investment abroad and that much of 
this will soon be coming to Canada. 
Money conditions are very free; the 
bank rate is at 3 per cent., the lowest 
since January 1914. There is actually 
a great surplus of liquid capital in 
the country which for the moment 
seems to be lying idle, But it is only 
liquid capital. It is the money that 
Britain uses ordinarily to finance its 
great world wide trade; the trade 
that has put it at the top of all na- 
tions in international commerce. It is 
not investment money available for 
the purchase of long term securities 
either of home corporations 9nd mun- 
icipalities or foreign and _ imperial 
connections, . 

Explaining the situation to THE 
FINANCIAL POST this week E. R. 
Peacock, director of the Bank of Eng- 
land and leader of the Barcelona- 
Brazilian-Mexican group pointed out 
that there are investors in Britain 
who have waited so long to be able 
to utilize their money in world trade 
that they are beginning to feel dis- 
couraged and are turning to long 
term investments. But the movement 
is of small proportions. “It would be 
a great pity were Britain to send its 
money abroad for investment and 
drop out of international commerce.” 

Why Do We Need Money? 

But while Britain has not money 
available for investment abroad at 
the present time and while exchange 
conditions make it, still inconvenient 
to bring British funds to Canada the 
time is not far distant when Canada 
will again be borrowing in London. 
“But what do you need money for?” 
is the first question Englishmen ask. 
They point out that Canada’s first 
need is immigration—not new citi- 
zens of the type that the indiscrimin- 
ate policy of “come one: come all” 
produces—but a virile thrifty type of 
immigrants that will help develop 
Canada further, Not that we should 
be too squeamish; only careful. 

“New people will give you new 
farms and new cities,” said Mr. Pea- 
cock, discussing this question. “Then 
you will need more money for nation- 
al development. But first Canada 
must have a real need for outside 
capital and afterwards ask the world 
to supply it,” 

Not Much High Feeling 

Just to what extent the position of 
Canadian borrowers in Britain has 
been prejudiced by such incidents as 
the Prince Albert settlement and the 
Grand Trunk arbitration award is a 
matter about which Canadians are a 
little uncertain. Some financial edi- 
tors in London have indicated that 
Canada’s hands are dirty and we need 
not go back there for money until 
we wash them by -readiusting these 
affairs to the satisfaction of Eng- 
lish investors. With such reports in 
circulation it is gratifying to hear 


understands 
knowing these things a lot of people 
are wondéring if he will not bring 
his new loan out at Thanksgiving time, 


undecided. 
Genoa and in the meantime is, as al- 
ways, saying nothing. But it is likely 
to 
needs of the country are closer to the 
$350,000,000 mentioned in the auth- 
orization granted by Parliament but 
not all is needed now. 


velopment bulletins, 
signs at the present time whose sig- 
nificance, taken together, would justify 
Canada in confidently anticipating a 
speedy return of the times when a 
large portion of the surplus capital of 
the British Isles found an investment 
outlet in Canada. 
are contributing to bring about this 
desirable state of things, by no means 
the least of which is the vigorous 
jump sterling has taken in an at- 
tempt to regain a position somewhere 
near its normal value. 
suffer no serious relapse, there is every 
indication that a dominant interest and 
faith in the Dominion will bring about 
a considerable expansion of British in- 
vestment in Canada, for interest is 
being evinced by investors in methods 
of investments and manners of de- 
velopment which previously did not 
seem to appeal to them. 


the increase in mining activity and 
the possibility of locating oil in the 
Fraser Valley. 


United States Debt 
Cut Over a Billion 


In the year ended June 30 there 
was a net decrease in public debt of 
the United States of $1,014,068,844 to 
$22,963,381,708. Changes in composi- 
tion of gross debt resulted from Secre- 
tary Mellon’s program for distribut- 
ing maturity dates of the short-dated 
debt to facilitate refunding opera- 
tions. Changes will continue as the 
Treasury intends to call part of the 
outstanding Victory loan for redemp- 
tion next December, 


Gross debt of $26,596,701,940 Aug- 
ust 31, 1919, when war debt was at its 
peak, has decreased $3,633,319,940 in 
less than three years. 


WILL IT BE NATIONAL 
THANKSGIVING LOAN? 


Amount Is Likely to Be In 
Neighborhood of 
$250,000,000 


Hon, Mr. Fielding is shrewd. And he 
human nature. And 


early in November. 
To make a big domestic loan a suc- 


cess there must be an appeal to the 
preat mass of the people. Given a good 
crop, returning industrial prosperity 
and an opening up of newer areas of 
natural resources what could be more 
successful than a National Thanksgiv- 
ing Loan, it is asked. 


The amount of the loan is as yet 
Mr. Fielding is going to 


total about $250,000,000. The 


British Interest In 
Canada Awakening 


In the opinion of the C. P. R. de- 
there are many 


Many conditions 


Should this 


The situation for some time has 


been that, strictly, there has been no 
such thing as surplus British capital, 
whilst conditions have seriously mili- 
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tated against such crossing the Atlan- 
tic in the event of its being available. 
The situation, as it is developing at the 
present time, is merely the resumption 
of an interest, from necessity, long 


dormant, an awakening .to the new 


dawning of opportunity. 

Previous to the outbreak of the 
Great War, capital invested in Cana- 
dian enterprise and development was 
largely British. Next in order came 


that of the United States. Conditions 


Mr. Peacock say there is very little 
feeling whatever in Brjtain that 
Canada has been unfair to British in- 
vestors. In the Grand Trunk affair 
there are practically no complaints 


coming from anyone who has read 


the award of the ‘arbitrators. It is 
chiefly those who do not know the 
true situation who have condemned 
Canada’s stand, Mr. Peacock was in- 
clined to feel that while the Canadian 


government should not go out of its 


ar ery 
bore! cae ay a ddl 


British Columbia Sells 
$2,000,000 3-Yr. Notes 


British Columbia sold $2,000,000 of 
2 year 5 per cent. notes to Miller 


& Co., of New York, at 99.14, New 
York funds, The high tenders re- 


ceived were: 


Two Year 
Miller & Co. 
Dom. Securities Corp. 


A, E. Ames & Halsey Stuart .. 
Three Year Notes 
Wood, Gundy & Co. 


Miller & Co. 
A. 


A Booklet You 
Should Not Be 


— Without © 


If you are interested 
Mining or Oil Shares and wish to 
have at your finger tips the complete 
facts and figures regarding all the 
companies in Canada—their capitali 
zation, location, directors, par values, 
dividends paid, work done, ete., then 
you should send for a copy of our e 
130 page “Mining Hand Book.” 20-Year Bonds 
While they last, we will send one to - J 
interested parties, without cost. The Wood, Gundy & Co. 
supply is limited so we suggest quick| Miller & Co, 

action, 


SIMONS, AGNEW & CO. 


Members Standard Stock 
Exchange 


McKINNON BLDG., TORONTO 


—_oe eT ES ee oe ee oe 
Dept, HB. 


in Canadian 


99.081 


Kamloops Refuses Bids 
Received for Debentures 


From Our Own Correspondent. 
VANCOUVER.—Kamloops has re- 
fused all bids received on an issue of 
$32,500 of sewer extension bonds, 
bearing interest at 6 per cent, and re- 
payable in | years. Only two 


bids were receivtéd the best of which 
was U6, 


way to place the true side of the 


G. T. R. affair before British inves- 


tors it might take such an occasion 
as the impending judgment of the 
Privy Council to give wide distribu- 
tion in Britain to certain facts that 


have been overlooked. 


Varcouver Exchange 
Had A Busy Year 


At the annual meeting of the Van- 
couver Stock Exchange election of 


officers resulted in the appointment 
of J. T. McGregor as president. G. S. 
Rothwell, vice-president: C. Polson. 
treasurer. and John A. Jukes, secre- 
tary. The new advisory committee 


wliil bé composed of Messrs. A. N. 
Wolverton, G. F, Hartley and W. H. 


Nansen. 

In his annual report C. G. Pennock, 
the retiring president. stated that the 
vear had been one of the most suc- 
ceasful in the history of the exchange, 
a total of 38.994.815 shares being 
dealt in as against 9.212.404 during 
the preceding year. This was the 
largest sales volume in the history of 
the exchange. He said that in its 
efforts to properly carry on the busi- 
ness of the exchange and to curb any 
illeral practices. forty-seven meetings 
of the committee of management had 


been held. 


Mr. Pennock told of the precaution- 
ary measures adopted to safeguard 
the public and that trading in futures 
had been curtailed. He referred to 


Bell Telephone 
Can. Bread 
Can. Cement 
Can. Cottons 


Ced. Rapids .. ...... 


of the war and immediate post-war 


eras worked to the exclusion of Brit- 
ish capital and the advantage of that 
from the United States. 
ginning of 1920 the total American in- 
vestment in Canada was 


estimated from 1,250,000,000 of dol- 


lars to 1,600,000,000, and British cap- 
ital about double this. 
had been to increase American invest- 
ments in Canada and for British in- 
vestments to decrease by reason of 


home demands and the costliness of 


remitting British funds to Canada un- 
der the prevailing exchange rates. 


At the be- 


variously 


The tendency 


TRANSFER TAX ON 
BONDS LIGHTENED 
BY FINANCE DEPT. 


Deal Between Houses Ex- 
empted—No Tax On Pro- 
vincial Issues 


From Our Own Correspondent. 

MONTREAL.—While the regula- 
tions in connection with the transfer 
and cheque taxes that will go into 
effect on the first of August have 
not yet been made public, it is ex- 
pected that the draft that was pub- 
lished in THE FINANCIAL POST a 
couple of weeks ago will be the one 
finally accepted. It will be noticed 
that this excludes Provincial as well 
as government bonds from the ap- 
plication of the transfer tax of three 
eents per $100 par value, and that 
other bonds, registered and bearer, 
are subject to the tax. 

The negotiations between the Min- 
ister of Finance and members of the 
Canadian Bond Dealers’ Association 
were successful in lessening to some 
extent the burden that would have 
bee imposed on the bond dealers had 
the original plans gone into effect. 
One of the changes was to omit the 
application of the transfer tax to a 
transaction occurring between bond 
houses that would otherwise have ten- 
ded to double or treble the tax. For 
instance, if a client desired to buy 
$10,000 worth of bonds from a cer- 
tain bond house and that house, not 
having the bonds on hand had to 
secure them from another house, the 
latter transaction under the regula- 
tions at first outlined would have 
called for the transfer tax to be 
paid, resulting in a double charge 
by the time it reached the client. The 
interpretation now is that only the 
final sale of the bond house to the 
client will necessitate payment, 

It was the original intention to tax 
Provincial bonds, and even the 1924 
and 1923—taxation issues of Victory 
bonds, leaving the non-taxable issues 
exempt. The bond dealers, however, 
pointed out to the minister that the 
provinces would be likely to tax all 
Victory bonds if the Federal authori- 
ties taxed provincial issues. This 
would hurt Victory bonds. Moreover 
taxation of the taxable Victories 
would interfere with the active mar- 
ket that the bond houses had done a 
great part in developing. These 
arguments had sufficient weight with 
the minister to induce a change in 
the original conception of the regu- 
lations, 


South Vancouver Wants 
To Consolidate Debts 


South Vancouver ratepayers are 
asking a form of government under 
a board of control to replace their 
commission government. Another 
demand is for a consolidation of the 
district’s debts. 


In 1918, it may be remembered, the 
council went to Victoria asking that 
the government guarantee the debts 
of South Vancouver, the municipality 


at that time suffering financial de- 


pression. At that time the munici- 
pality had negotiated a loan from the 
Spitzer-Rorick Company, of New 


York, to the amount of $790,000, as 


financial backing, it was said, during 
the period of depression. 


The government then assumed all 
responsibilities and appointed the 
commissioner, then F. J. Gillespie, 


who was succeeded by A. Wells Gray, 
in October, 1921. In 1918, it was said, 


the government arranged for an ex- 
tension of time on the Spitzer-Rorick 
loan at an increased rate of interest, 
the government taking the guarantee 
itself in the form of over $900,000 


worth of notes from the South Van- 


eouver treasury. These notes, the 
local authorities think, could be put 
on the market to-day and sold and 
used to liquidate the debts of South 
Vancouver, or the same could be ef- 


fected by the sale of tax sale lands, 


of which over $180,000 were sold last 


year. 


BOND MOVEMENTS OF THE WEEK 
Latest Price, Week Ending July 18. 


Due Range 
Year Yield High 


1942 
1925 
1941 
1929 
1940 
1953 
1929 
1925 
1923 
1941 
1923 
1939 
1959 
1939 
1929 
1931 
1951 
1927 
1925 
1931 
1937 
1922 
1923 
1924 
1927 
1933 
1934 
1937 


Ih’, 
BONDS— Rate 


Dom. lron 
Dom. Textile 
Lake of Woods 
Montreal Trams. .. .. 
Montreal, May °23 ... 
Nat. Breweries 
N. S. Steel 
Quebec Rly 
Sao Paulo 
Span, 
Wayagamack 
Winnipeg Electric ... 
War Loan (1925) .... 
Beg: CROBEP i ovccays 
Do., (1987) 
Victory (1922) 
Do., 
Do., 
Do., 
Do., 
Do., 
Do., 


ne 
o-1 
ao 


Aan 
op 
n 


AAIIAIRIHMN 
AUSOSBWMO HwAIS 


Shranmrraeacoys 
4 


5.50 

5.58 : 
5.63 98.! 
5.36 

5.21 

5.49 99.43 
5.03 104.00 


1921 Range 1922. 


Latest Price. Week End. 
Low High Low 


Ask Bid High Low 
73 «100 


88 - 86 

81% 97% aoe 94 

83 961% le 9514 

89 100 9914 

7% 85% 8b, 
QT, 94 
90 90 
9914 
99 
89% 


99 
89% — 89% 
— 100% 100% 
Sah SG= kn SO 
84 
71 
84 


.-— 86 
4 11% 1% 
85 
98% 
81 
Rg: 3 
96.10 98.30 
96.25 98.10 
99.50 100.00 
99.10 ..... 
98.75 100.00 
98.00 99.75 99.70 99.95 
99.75 ..... 100.60 100.80 
101.25 102.50 102.40 102.50 
98.80 100.15 100.10 100.35 
103.30 105.00 104.95 105.20 


Siigeariiiirp ill 


99.95 100.00 
99.90 100.00 
95.12 103.90 


92.25 101.45 
96.65 106.55 
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Your 
July Funds 


Our list offers favor- 
able opportunities for 
the investment of 
_ your July interest and 
dividends. 
We will be pleased to for- 
ward our list. 


R. C. MATTHEWS & CO. 
LIMITED 


C.P.R. Building - - Toronto 


Victory Bonds 


for 


Safety 


Assured Interest 
Return and 


Saleability 


. = 


GOVERNMENT AND ; 
McKinnon B ToRONTO 
* Telephone Adel. 3670 

W.L.MS on. DeanH Pertes 


‘How to Judge 
Investments 


Only by aid of experi- 
ence can a trustworthy 
analysis be made of the 
tempting investment op- 


day. 


perience of 20 years. Our 

service to investors is per- 

so Consult us confi- 
y- 

Write us if you cannot 

conveniently call in per- 

son, 


I F. H. Deacon & Co. 


| Members of Toronto Stock Exchange 
INVESTMENTS 


McDonagh Somers 
& Co. 


Government and 


Municipal Bonds 
Dominion Bank Bldg. 


TORONTO 


Canada 


FOUR EXCELLENT 
CORPORATION 


BONDS 


We consider any one of the 


following bonds a good invest- 
ment at present prices: 


MANITOBA POWER 
7’s at 100 


HOWARD SMITH 


7’s at 97 
_ WAYAGAMACK 


6’s at 80 


BROMPTON 
8’s at 102 


Write for descriptive circular 
and prices. 


R.A. Daty acCo., 


BANK OF TORONTO BUILDING 
TORONTO 


PRACTICAL BUILDINGS 


COBB 


ARCHITECT, TORONTO. || 
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RENE-T. LECLERC 


MONTREAL 
160 St. Jamves Street, 


QUEBEC 
74 St. Peter Street. 


(Established 1901) 


OSLER & 


HAMMOND 


Stock Brokers and Financial Agents 
' Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET 


TORONTO 


Geo. Beausoleil & Co. 


INVESTMENT BANKERS 


112 St. JAMES ST., 


MONTREAL. 


REAL ESTATE 


FARM LANDS 


BUILDING MANAGEMENT 


CITY PROPERTY 
RENTALS 


Osler, Hammond & Nanton 
WINNIPEG 


SOME BOND MEN 
THINK 5% LOAN 
OUT OF QUESTION 


Opinions Of Those Who 
Favor A Higher 
> “Yield 


From Our Own Correspondent. ‘ 
MONTREAL.—Perhaps it is be- 
cause times are dull in the bond 
business, but very few bond dealers 
in this city have any idea at the 
present time that a large Dominion 
Loan can be floated in the Fall to 
give a yield of much under 5% per 
cent. When the bond market was “on 
the jump” earlier in the Spring, and 
provincial issues were shading under 
5% per cent. and municipal bonds do- 
ing likewise, there was a feeling that 
by Fall the ‘markets might be up to 
the point where 5% per cent. yield 
would be an attractive one or per- 
_ haps 5 per cent. even for larger sums 
such as will be required by the Min- 
ister of Finance. Since that time the 
bond market has gone very dull and 
there is little expectation now of a 
revival and strengthening of position 
sufficient to make a 5% ober cent, 
yield an attraction. 

Probably if a vote were taken now 
the suggestion receiving strongest 
support would be for a 25-year ma- 
turity with coupons at 5 per cent., but 
sold at a discount to give a yield of 
about 5% per cent. This might be a 
little disappointing to the Minister 
of Finance to refund a 5% per cent. 
issue by another 5% per cent. issue 
with a longer maturity, while interest 
rates are, and will, show a tendency 

’ to a steady decline. 


It is generally recognized, however, 
that several factors which made the 
5% per cent. bonds a success in 1817 
and similar issues in 1918 and 1919, 
will be absent from any compaign 
that will be developed for the dis- 
posal of the issue that seems certain 
for the coming Fall. One, of course, 
is the patriotic element, for now it 
will be a straight business appeal. 
Another is that the income tax is a 
factor that was not present to any 
extent in 1917 and which will figure 
now in the subscriptions of the 
wealthier classes militating against 
taxable issues. Still another point 
will be that the available moneys not 
only of individuals but of institu- 
tions will not be as plentiful as it 
was in the days when the Victory 
Loan compaigns were in full swing. 
On these accounts and others it is 
felt that unless the bond market im- 
proves very materially in the next 
two months, little lower than a 5% 
per cent. yield can be offered with 
any certainty of success. 


It is pointed out in this connection 
that although the $100,000,000 issue 
was disposed of in New York to 
reach the public at par, bearing 5 
per cent. shortly after the underwrit- 
ers and other dealers disposed of 
their allotments the price fell to the 
public two points or over giving a 
yield of considerably over 5 per cent. 


Nor is it thought now that another 
loan could be effected in New York 
for the same amount on the 5 per 
cent, basis, to the public, but that 
5% per cent. would be required. 

Bond men, as a rule, seem to favor 
a coupon bearing 5 per cent. with a 
resultant selling price at a discount 
than to make the coupon bear 5% 


| per cent. and sell at par. They think 


that there would be a strong talking 
point to the customer in the fact that 
he is getting a bond several points 
below par and that there was a like- 
lihood of this reaching par in a rea- 
sonably short time. A 20-year bond 
bearing 5 per cent. interest and giv- 
ing a yield of 5% per cent. would 
have to sell at 93.98 while a 25-year 
maturity bearing 5 per cent. ana 
giving a 5% per cent. yield would 
have to be disposed of at 98.25 or 
nearly 3/4 point less. Ten-year bonds 
of a similar condition would sell at 
about 97. There would appear to be 
a preference at Ottawa for a 25-year 
maturity but callable in twenty years 
if the government so desires. A 25- 
year bond, if it were sold on a twenty- 
year basis at 93.98 but were not call- 
ed at the end of the twenty years as 
suggested but allowed to go on by 
the government for the full twenty- 
five years, would give a yield of only 
5.43 per cent. instead of 5.50 per 
cent. 


Ontario Sells Another 
$5,000,000 Of Notes 


Ontario had $5,000,000 of 6 months 
treasury bills maturing on July 15 
and renewed them for another 6 
months at 6 per cent. through A. 
Jarvis & Co. 


Moose Jaw has disposed of $18,470 
of bonds, to Wood, Gundy, & Co, The 
bonds comprised $150,000 of 5 year 
6 per cent. for which 97.8 was paid; 
$30,000 of 30 year 6 per cent. at 
97.34 and $2,470 of 10 year 6 per 
cent. at 96.08. These prices are in 
New York funds 


The average bids were: 


Wood, Gundy & Co. 

A. E. Ames ‘ 

W. Ross Alger & Co. and Morris 
& Co 


Ed. Brown & 

*Can. Funds. 

Gairdner, Clarke, & Co. bought 
$300,000 of 6 per cent. 20 instalment 
bonds from the United Counties of 
Prescott and Russell at 101.258. 

Tenders included: 

Gairdner, Clarke & Co. 101.528 
Wood, Gundy & Co. .......... 101.39 
C. H. Burgess & Co. .......... 

R. C. Matthews & Co. 

Dominion Securities Corp. 


SHORT DEFINITION OF INSURANCE 


The first mention of insurance in 
English Law books is the celebrated 
statute of 1601, which is quite a short 
and rather a sweet definition of what 
insurance really is. It reads: 


“By means of a Policy of Insurance it 
cometh to pass that upon the loss or 
perishing of a ship there followeth 
not the aie: of any man, but the 
loss lighteth rather easily upon many 
than heavily upon few.”—The Canadian 
Farmer. 


THE FINANCIAL POST 


CIVIC AND PROVINCIAL FINANCE 


THE MEANING OF 
MODERN PLANNING 


FOR OUR CITIES 


Never Too Late to Start a 
City Growing On 
Right Lines 


By THOMAS ADAMS* 

We plan our houses and factories. 
Is it not then absurd that we let our 
cities grow without plan? 

Cities do not grow—all of them are 
planned. Most of them are planned 
in piecemeal fashion by surveyors 
acting for real estate owners, by rail- 
way engineers working for their 
shareholders and traffic superintend- 
ents, and by individual architects or 
builders acting for their separate 
clients. The ultimate result is a hap- 
hazard collection of plans of land, 
means of transportation and build- 
ings. But the city interests are ig- 
nored, because every city has more 
or less power to contro] these separ- 
ate plans in the interest of safety, 
health and convenience. Such con- 
trol, however, is within restricted 
limits and the evils that arise from 
dealing with related parts and prob- 
lems of the city, as if they were un- 
related and disconnected must remain 
in the absence of any planning of the 
city as a comprehensive whole. 

Yet in as correct a sense as some 
houses or factories are planned— 
cities are now planned. As the lady 
planner in Sinclair Lewis’s town of 
Glober Prairie said:—‘“the planning of 
many towns is not left to chance. It 
must have taken genius to make them 
so scrawny.” It is the method of 
planning that is at fault—not the ab- 
sence of planning. We want scien- 
tific and orderly planning — not 
scrawny planning. 

Need of Practical Methods 


While the idea) we wish to attain 
by city or town planning is that of a 
more prosperous and wholesome life 
for the people, the methods adopted 
must be intensely practical. There 
is no real inconsistency between what 
are called the “long” and “short” view 
of things. The question is to have 
the right sense of proportion in re- 
gard to both. While we should aim 
high in ultimate achievement, we 
should not seek to build to-day be- 
yond what we can complete and ren- 
der useful with the materials we 
have. If a man has only sufficient 
money and materials to build a cot- 
tage he would be stupid to start the 
building of a castle even if he thought 
he could ultimately find means and 
material for such a structure. We 
should therefore plan and build ac- 
cording to our needs but make the 
contribution of to-day part of what 
We want to achieve to-morrow. 

Having in view therefore the broad 
objects of the improvement of the 
city as a social organization wherein 
we wish to have healthy citizens and 
as an industrial plant wherein we 
want to have efficient working condi- 
tions one should plan to get these 
things and not leave them to chance. 


Where to Begin: 


The first duty is to define a pro- 
gramme of what can be practically 
done and to avoid fads. One party 
will be interested in playgrounds, an- 
other in civic centres and beautifica- 
tion generally, another in what is 
called “zoning” for the purpose of 
stabilizing real estate values, another 
in traffic and another in housing. 
With all the special pleaders for dti- 
ferent parts of the plan there will be 
constant difficulty to’ maintain a pro- 
per proportion and to look at the city 
as a comprehensive undertaking. The 
usual difficulty in getting a compre- 
hensive plan is due to the lack of ap- 
preciation of the reciprocal relations 
between different factors in city de- 
velopment. It may be that in a cer- 
tain city the question of grade cross- 
ing elimination is a most pressing 
problem and yet to attempt to solve 
it by itself may be to lose half the 
value of eliminating the crossings. 


Is It Ever Too Late? 


It is no argument that “it is too 
late to plan.” A city is a thing of 
growth. When a city ceases to grow, 
either in the quality of its structural 
improvements or in the quantity and 
quality of-its population it will be- 
come a dead city. 

So long as growth continues the 
need of planning prevails. It is equally 
idle to argue that no one can fore- 
tell how the city will grow, and there- 
fore any plan will be defective for 


*Thomas Adams is town planning consultant 
to the Dominion government and a recognized 
authority on planning questions. He has 
written a very able pamphlet on ‘Modern 
City Planning’ for the National Municipal 
League and the above is the introduction to 
his work. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL 


Date 
July 
July 
July 
July 
July 


Place 
19 Moose Jaw, Sask. 
19 Prescott & Russell, 
19 York Township, Ont. 
15 Summerland, B.C. 
15 Victoria, B.C, 
July 19 Bathurst Township, Ont. 
17 Ontario 
17 British Columbia 


July 
July 


j 


| lack of accurate foresight. There is no 
question that it is beyond the power 


of any man to plan a city exactly 
as it is going to grow. The best he 
can do is to brirfg to bear upon the 
problem accumulated knowledge and 
his art and the least he will accom- 
plish will be to prevent a recurrence 
of mistakes, to give “vision” to the 
problems of the city and to show 
how the wasteful results of haphazard 
development can be avoided. The 
automobile has introduced new prob- 
lems in city growth that make the 
present time specially appropriate 


for planning or re-planning cities and 
towns. 


Town and Townships 
Join For a Hospital 


a 

Commendable co-operation has 
been shown by the town of Perth and 
four adjoining townships in the build- 
ing of a hospital. The cost has been 
shared by the five municipalities giv- 
ing the town and district a much 
better hospital than it might other- 
wise have been able to afford. 


Tom Farmer, of Perth, has bought 
$4,000 of 10 instalment 6 per cent. 
bonds from the Township of Bath- 
urst, representing that municipality’s 
grant to the hospital cost. 


SPLITTING PROFIT 
FROM RUM SALES 
WITH THE CITIES 


B.C. Divides $600,000 In Six 
Months With Munici- 
palities 


How the government liquor control 
system in British Columbia is adding 
to the income of the municipalities is 
shown by figures of the disburse- 
ments by the provincial government 
to the 62 cities and districts in the 
province which are benefiting. Over 
$600,000 has been all\:ted to the muni- 
cipalities out of the profits for the 
period from September 30 last to 
March 31 of this year as their share. 
The total profits during that period 
were $1,231,865 and since June 15 
last when the act came into force $1,- 
772,972. After making provisions for 
reserves the balance of the profits 
goes into provincial revenue. 

The full statement showing the 
amounts received by the sixty-two 
municipalities among which the dis- 
tribution has been made is as follows: 
Popula- 

tion 

700 

983 


Amount 
Now Due 
1,118.12 
1,277.31 
2,653.16 
1,163.57 
3,732.98 
1,398.36 
1,670.72 
1,020.87 
6,409.06 
1,787.23 
395.54 
6,727.82 
1,475.44 
3,613,51 
2,321.36 
2,883.87 
13,203.46 
7,610.35 
21,008.37 
10,732.63 
1,689.34 
3,627.70 
1,195.67 
3,259.57 
10,544.93 
3,533.86 
2,642.46 
912.02 
463.06 
4,916.37 
171,779.41 
5,669.78 


Alberni .. 
Armstrong .. 
Chilliwack .. 
Courtenay .. 
Cranbrook .. .. ... 
Cumberland .. 
PPUNGOW ies oe are 
DRBSTOP: C6. owe 
POCO eo eS 
Grand Forks .. ... 
Greenwood. .. .... 
Kamloops 

Kaslo 

Kelowna 

Ladysmith 

Merritt .. 

Nanaimo .. 

Nelson eal yatet ee 
New Westminster .. 
North Vancouver .. 
Port Alberni i 
Port Coquitlam .... 
Port Moody .. ; 
Prince George .. .. 
Prince Rupert .. .. 
Revelstoke 

Rossland et nde 
Salmon Arm .. .. . 
Slocan 

Trajl 

Vancouver . 
Vernon .. 

Victoria .. 
Burnaby .. .. 
“Chilliwack .. 
Coldstream .. 
Coquitlam 

Delta .. ‘ 
ON ee ere 
Fraser Mills .. .. .. 
One xs) ks 

DOUBIOT oe Su KS 
Maple Ridge .. .. . 
Matsqui .. 

it ee 
North Cowichan .. 
North Vancouver .. 
Oek Bae i.':.3 
Peachland 

Penticton oe 
Pitt Meadéws 

Point Grey .. 
Richmond .. 
SSANIER. <0 .c5 os 
Salmon Arm .. 
Smithers RAM 
South Vancouver .. 
West Vancouver 
Spallumcheen .. .. . 
OOD oo Seo ee 
Summerland .. 
Surrey ‘ 


$ 


8,155.08 
793.62 
4,236.98 
4,573.65 
7,440.45 
1,028.09 
1,807.48 
6,599.41 
6,305.30 
7,902.27 
5,590.66 
4,261.57 
5,607.68 
8,743.31 
687.23 
6,305.30 
704.32 
34,467.65 
8,205.15 
16,771.99 
6,515.55 
1,381.98 
49,854,18 
7,902.27 
2,195.20 
916.37 
2,529.66 
8,155.03 


4,000 
422 
20,000 
5,000 
10,000 
4,250 
685 
32,000 
4,500 
1,817 
600 
1,837 
5,500 


. 396,541 $600,021.27 


TOR 6 65. 85 
*Township. 


TORONTO 


T. E, Fletcher, of the Bank of Tor- 
onto head office, has been transferred 
to Edmonton succeeding F. H. Reid as 
manager of the branch in that city. 


Sold To 
Wood, Gundy & Co. 
Gairdner, Clarke & Co 
A. Jarvis & Co. 
Royal Financial Corp. 
Pemberton & Son and 
Bond Corporation 
Tom Farmer, 


British American 


A. Jarvis & Con ...celecccceeeccceeees 
Miller & Co. 


URBAN AND RURAL 
PARTS OF TOWN’P 
OF YORK DIVIDE 


Movement May Foreshad- 
ow a Metropolitan Com- 
mission For Toronto 


Another important Ontario town- 
ship is added to the list in the crea- 
tion of the new municipality of North 
York which has been carved out of 
the rural sections of York Township. 
York township has always been re- 
garded as one of the most important 
municipalities in Canada. With a 
population of nearly 60,000 it exceed- 
ed in that respect most of Canada’s 
cities. Now the rural and urban sec- 
tions have been divided. The urban 
section will continue to be known as 
York Township; the rural as North 
York township. . 

Coming just at this time the di- 
vision caused some diffidence regard- 
ing bidding for the township. of 
York’s bond issue this week. Several 
of the important houses did not tend- 
er, The issue which consisted of 
$230,080 of 6 per cent, ten instal- 
ment bonds; $42,000 of 6 per cent. of 
30 instalment bonds and $13,00u of é 
per cent, twenty instalment bonds 
was sold to A. Jarvis and Co. at 
100.0604. Tenders were: 

A. Jarvis & Co. 
National City Co. 
R, C. Matthews & Co. 

United Financial Corp. .... 


C. H. Burges & Co. 
Housser, Wood & Co. 


Debenture Debt of $2,000,000 


York township has a_ debenture 
debt of over $2,000,000 and an ass- 
essment of nearly $30,000,000. A 
large part of the debenture debt has 
been incurred for schools and local 
improvements in the urban section 
and thus the Township of York will 
assume the largest portion of the 
debt, Action will be taken by 
the Ontario Railway and Municipal 
board to determine the division of 
the assets and liabilities of the two 
townships. In any event it is not felt 
that the security of investors in York 
township bonds has been lessened 
to any degree. 


This new event has a real signifi- 
cance inasmuch as it seems to fore- 
shadow the coming of a metropolitan 
commission to adjust the relations of 
the urban municipalities in and 
around Toronto. It is possible that 
two other townships adjacent to Tor- 
onto may follow the precedent es- 
tablished by York and divide. This 
would mean that there would be-such 
urban municipalities as Leaside, New 
Toronto Scarborough,“ Weston, 
Dennis, York, Mimico and Etobicoke 
within a small area. Already differ- 
ences have arisen. Subdivision devel- 
opment has been held up in one or 
two places, for instance, because the 
question of water supply and sewage 
drainage cannot be arranged between 
the city and township involved. A 
metropolitan governing body would 
prevent such an occurrence and also 
preclude hit-or-miss development. 


100.0604 


TENDERS AND BY-LAWS 


TENDERS WANTED 


July 25, Stayner—$67,000, 54%%, 30- 
instal. debentures. John Hood, Town 
Clerk, Stayner. (See announcement on 
page 16.) 


Sept. 1, County of Peel.—$80,000, 54% 
10-year debentures. Robert Crawford, 
County Treasurer, Brampton. 


Aug. 1, Township of Mountain.—$32,- 
518, 6%, 20-instal. bonds. S. Fetterly, 
Treas., Consolidated School Board, Hall- 
ville, Ont. (See announcement on page 
16.) 

Aug. 1, North Bay.—$47,000, 5%%, 
20-year public school debentures. Wm. 
N. Snyder, Town Clerk, North Bay 
(See announcement on page 16.) 


July 24, Bridgeburg.—$60,000, 6%, 20- 
instal, debentures. H. G. Patriarche, 
Town Clerk. 


July 26, Nova Scotia.—$2,000,000, 5%, 
25-year debentures. Alternative bids 
asked for in Canada and United States. 


BY-LAWS TO BE VOTED ON 


July 29, Village of Hastings.—$7,000 
for additional loan to the Foulds Com- 
pany. 


BY-LAWS PASSED OR DEFEATED 


County of Oxford.—$7,000 for 
construction. 

Hull.—$500,000 
ments approved. 2 


DEBENTURE NOTES 


Newmarket.—The town will spend 
almost immediately $44,000 on sanitary 
sewers, $16,000 on waterworks exten- 
sions, and $54,000 on a new _ public 
school, 


road 


for local improve- 


New Toronto.—The town will raise 
$21,000 by issuing debentures for 20- 
years at 5% per cent. to cover New 
Toronto’s share in the cost of moving 
the radial tracks along the Lake Shore 


BOND SALES 


Term Amount Price Basis 
5-30 $182,470 : 

, 20-in 300,000 5.81 

30-in 285,080 

15-in 55,000 


Rate 
7.11 

101.258 

100.064 


30-in 97.25 5.72 


10-in 


210,000 
4,000 


5,000,000 
2,000,000 


Yo 6 mos. 


2 yrs. 99,14 


— 


Building 
for the 
Future 


As life insurance protects 
your estate, so does the 
proper investment of your 
capital. The placing of 
your money’ in sound 
bonds insures a steady in- 
come, absolute safety, and 
financial independence for 
the future. 

A number of Government, 
Municipal and Corporation 
Bonds can be purchased at 
the present time to yield 
from 


514% to 8% 
May we send you particulars? 
Woop." 
INVESTMENT BANKERS 
10-12 King St. E., Toronto, 


TORONTO 
514% Bonds 


Due 1932 to 1936 


Price 100 and Interest 
Yielding 


. SYK 
CANADA TRusT(O_ 


14 KING ST EAST TORONTO 


Hume Cronyn-J.R.Mitcuen 
Gen Manager Mer Bond Dept 


Close upon 40 years’ 
experience in the In- 
vestment Securities 
field @balifies us to 
advise you intelli- 
gently on any matter 
pertaining to the pur- 
chase, sale, or ex- 
change of listed or 
unlisted securities. 


Send vz your en- 
quiries, 


HANSON BRCS, 
4nvstnent Securit: 
160 St.dames St. 
Mo 


PROVINCE OF 
ALBERTA 6's 


Due Oct. Ist, 1941 


Interest payable half — 
yearly at Toronto and 
Montreal. 


Denominations: 


$500 and $1.000 


Price to yield 


road, This work was completed thrge 
years ago and this is the first monéy 
by-law to be passed regarding it. 


Montreal South—The QueBec deputy 
minister- of municipal affairs has .- 
authorized $20,000 of sewer debentures. 


Kitchener.—The board of trade has 
endorsed the $70,000 street railway im- 
provement by-law. 


Lachine has borrowed $300,000 from 
Quebec province for housing. 


Massachusetts Cotton Mills announc- 


a per cent. wage cut affecting 
1,500." 





BR 


FIRE INSURANCE COMPANY 
MONTREAL . 
Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Leading Life Company of the Dominion 


Assurances In Force - $560,000,000 
Assets - $130,000,000 


Sun Life Assurance Gompany of Canada 
Montreal 


The Independent Order 


of Foresters 
‘ Organized 1874 


TOTAL BENEFITS 


Paid to Membersand their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 
W. H. HUNTER G. R. COTTRELLE 
President 


Treasurer 


G. E. BAILEY 
Secretary 


Two Thousand Life Underwriters 
to Meet in Toronto 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
ONTARIO 


Accident and Sickness 
Automobile (Non-tariff) 
We on most i 8 l- 
[idaimecuwd£:. 


Test the truth of this with your 
next policy. : 


MERCHANTS CASUALTY COMPANY . 


WINNIPEG ‘TORONTO : 


oe IMPERIAL LIFE ASSURANCE CO 


OF CANADA 


HEAD OFFICE FORONTO 


Just Real Gasoline 


(Trade Merk Registered) 


Pure Gasoline Company 
LIMITED 


Head Office 
9-13 King Street West, 


TORONTO 


Operating 
London Pure Gasoline Company, Limited 


Oxford Pure Gasoline Company, Limited 


ing out from 10 to 15 per cent. more 
cars and breaking all production rec- 
ords in so doing. Employers’ Associa- 
tion officials estimate total industrial 


____ employment at 275,000 compared with 
Automobile plants of Detroit with] a peak of 310,000: Some 165,000 men 


11 per cent. fewer employees than dur- | are employed in strictly automotive 
ing the 1919-20 peak period are turn-}lines against 186,000 at the peak. 


‘ 


MORE CARS, LESS MEN 


Efficiency in Automobile Manufac- 
‘turing at Detroit 


INSURANCE FOR BUYER AND SELLER 


WORST FIRE RESULT 
SINCE EARTHQUAKE 
IN SAN FRANCISCO 


Chairman of English Com- 
pany’s Strong Com- 
parison With 1921 


From Our Own Correspondent 
MONTREAL.— The annual meet- 
ing of the Commercial Union Assur- 
ance Company in London brought 
forth an unusually interesting survey 
of conditions in the various insurance 
fields by the chairman, Sir James 
Leich-Wood, K. B. E., who presided. 
In dealing with the experience of the 
tire department he stated that the 
heavy tosses falling on reduced in- 
come had carried the ratio of losses 
to premium income to 57 per cent., 
the highest point touched since 1906, 
the year of the great San Francisco 
earthquake and fire. He observed 
that the fall in income due to econ- 
omic conditions affecting commerce 
and industries was most striking for 
with the single exception of the year 
1908 there had been no break in the 
Company’s record of continuous in- 
creases during the past 24 years. 

In the marine department there had 
been an exceptionally heavy drop in 
premium income from £987,000 to 
£270,000. In regard to this he made 
the statement there was a surplus of 
marine insurance in the world, His re- 
marks on this point were as follows: 

Too Much Marine Insurance 

“The diminution of income is account- 
ed for partly by bad trade, resulting in 
the laying up of a very large number ct 
steamers, partly by the great reduction 
in values of steamers and cargoes as 
compared with previous recent years, 
and partly by the intense competition 
tor the comparatively small amount ot 
business oftering as a result of the 
above causes. We must hope that there 
will be some improvement in trade in 
the near future, but the most serious 
feature in Marine insurance business is 
the fact that the marine insurance mar- 
ket is too big for existing values—in 
other words, the supply ot marine in- 


H| surance is in excess ot the demand. 1 


see little prospect of any immediate 
improvement in this respect, and the 
outlook for marine insurance is there- 
fore not reassuring, failing the return 
of more normal conditions throughout 
the world,” 


ssetter Outlook for Automobile End 
Dealing with automobile insurance 
the chairman reported an improve- 
ment in this business. He added that 
the necessary increase had been made 
in rates or premium, and there were 
evidences of a welcome fail in the 
cost of repairs mechanical traction 
was increasing in all parts of the 
world, and there was every indication 
that the income of this section was 
likely to advance materially. 
Mmployers’ Liability in India 
In refering to employers’ liability 
the chairman announced that one of 
the officials of the company had been 
chosen for an important government 
mission to India, where there,was un- 
der consideration a scheme for em- 
ployers’ liability insurance, and it had 
been decided that a plan so novel to 
the experience of the ordinary manual 
worker in India. demanded most 
thorough examination, “It is earnest- 
ly to be hoped,” he added, “that as and 


when the scheme is' instituted, it will 


tend further to remove causes of so- 
cial unrest and become a factor in the 
restoration of that confidenece in the 
Raj upon which the future and pros- 
perity of India so largely depends.” 


Securities to Drop 


The disastrous failure of the City 


Equitable led the chairman to deal 
with investments of insurance com- 
panies, a subject which had received a 
rude shock by the failure of the other 
concern, just as in Canada bank at- 
fairs received a shock from the case 
of the Merchants Bank. In this com- 
pany, he explained, there was a Fin- 
ance Committee composed of those 
experienced in finance in all its forms 
—bankers and merchants—and these 
closely scrutinized all securities. There 
remained a very large equity in the 
Investment Reserve and Contingency 
Fund, and this was further augmented 
by the “gratifying rise in the value of 
securities since the close of the ac- 


count.” He went on to declare, how- 
ever, that “the great rise in quota- 
tions for Government securities is 
not so much due to the investment of 


private savings—the best and most 


permanent steadying factor—as to the 


employing of redundant or ‘bad’ 
money in the securities market. With 
the revival of trade much of this will 
be withdrawn and a lowering of price 


should consequently follow.” 


Insurance of Export Cattle 


, The invitation that had been issued 
to a number of prominent insurance 
companies of England to participate 
in a scheme for the insurance of ex- 


port credits, following the closing 


down of the Export Credit Committee 


on the first of next September, was 
dealt with by the speaker, and he ex- 
plained that this had been declined at 


the time. 
Banks May Co-Operate 


One plan for the insurance of credit 
was designed primarily for the re-es- 
tablishment of the impoverished 
countries of Central Europe. There 
was a natural desire of the insurance 
companies to do everything in their 
power to promote the restoration of 
international trade, At the same time, 
having regard to their liabilities to 


their shareholders the companies 
had to consider how far they were 
prepared in the ultimate resort to 
hold bonds of derelict countries among 
their investments, The conclusion had 
been adverse owing to the “indeter- 
minable risks.” Since then the scope 
of the project had been enlarged to 
take in the Dominions and countries 
other than Central Europe, and the 
banks were to be invited to undertake 
the insurance of export credits. If this 
matured, and the banks held a sub- 
stantial amount of the capital, the in- 
surance men might be prepared to 
participate to a moderate extent, 

“I cannot leave this account without 


directing attention to the great sum 
paid to the Government by way of tax- 
ation amounting to £615,000. You will 
observe that this closely approximates 
the net amount in respect of interest 
and dividends, much of which is derived 
from the investment of accumulated 
funds prudently built up by our prede- 
cessors, and which the shareholders of 
the day might have claimed for dividend 
purposes. Viewed from this standpoint 
the Government are legatees of the past 
as well as holding a prior lien in the 
present. Whilst we recognize the diffi- 
culties and appreciate the relief of the 
reduction of 1/- in the Income Tax, we 
are entitled to expect that no effort will 
be spared to bring direct taxation down 
to a level which will promote industry 
with all. those collateral advantages in 
ee Government will so largely 
share. 


How Insurance Can Be Made 
A Stabilizing Factor in Business 


How It Has Been Worked Out By Two Partners in a 
Young Toronto Concern—A Story of Value to 
Buyers and Sellers of Business Insurance 


The application of business insur-) iod for which it had to run. The ad- 
ance to recoup immediate losses due| vantage of this scheme is obvious 
to business conditions or other rea-|and the insurance agent’s suggestion 
sons is a form of protection which| was taken. 
two partners in a young Toronto busi-} Protection in this form is some- 
ness have made use of with great| thing which few partnership firms 
satisfaction to each of the partners. | have ever seriously thought about. 

This firm is engaged in a line of| Insurance to-day can be purchased 
business where the earning power and/ on so many different plans that it 
whole assets of the firm consists in| will always pay those who have it in 
the personality of the members them-| mind to seek an expert insurance 
selves, They carried practically no| man’s advice before deciding on the 
stock in trade other than their own| best method to follow. During the 
ability and a certain amount of of-jdays when overhead is mounting, 
fice furniture, a situation which ex-| many business men look upon their 
ists in the case of quite a number of| insurance premiums as only an addi- 
different classes of business especi-| tional expense. They fail often to 
ally those of the brokerage variety. | recognize the recouperative value of 

Both the partners agreed that in| insurance when applied to their own 
the event of the death of either of] business although ~the average 
them they did not wish their estate| thoughtful man to-day will admit this 
to maintain an interest in the busi-| factor when applied to private life 
ness but preferred to have their part-| insurance, 
nership dissolved and their estates 
paid off. A life insurance man was 
called in and after investigating the 


LONDON & SCOTTISH 
situation recommended that the sen- ASSURANCE REPORT 
ior partner, whom we will call Smith, __ 


ought to insure for $10,000, while| High Loss Ratios will Continue 
Jones, the junior partner, was_ in- For Some Time—Closed 
sured for $5,000. Here was the way Out “Continental’”’ 
— insurance agent analyzed the situ- Business 
ation. ee 

Analyzing Internal Condition From Our Own Correspondent. 

Smith had the bulk of the capital] MONTREAL.—At the 59th meeting 
invested in the business but his junior|°f the London & Scottish Assurance 
partner Jones was the practical man.| Corporation in London, Sir Vesey 
Without Smith’s money, Jones might} Holt, K. B. E., Chairman of the Cor- 
easily be embarassed when the time] poration, referred to the past year as 
came to pay off the other’s estate, If] one of high loss ratios and increased 
the practical man died first, the pdrt-| Costs and gave it as his opinion that 
nership was to be automatically dis-| this would apply also to the immedi- 
solved but Smith would have to find| ate future, He observed that “the two 
another practical partner for whom | factors of rapid depression and reduc- 
he would have to pay a good price| tions in values are generally associa- 
and go through the loss involved in| ted with heavy claims experience.” 
such a vital and sudden change of| In referring to the life department 
the personnel of the firm. he stated that “2,708 policies had been 

On the other hand Jones, the jun-| issued for the sum of £1,412,957. The 
ior partner, could not afford to lose; total premium income of £490,682 
Smith because he needs his capital.| showed an increase of £32,887, The 
If, on Smith’s death the other wished | life and annuities fund now amounts 


July 21, 


The Western Em 


LIFE ASSURANCE COMP 
Head Office: 701 Somerset Bldg 


Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers “eee to cover 
exclusive good territory at a num- 
ber of Western points. 
Branch Offices: 


Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


ire 
Y 


. 


Western Assurance Company 


Bxplesicn, 


Eicts, Civil Consnotions "and Garibes 


Incorporated 1861 
HEAD OFFICE, TORONTO, ONT. 
Leases paid since 


WESTERN HOMES. 
Limited 
WINNIPEG, MAN. 


Capital Authorized . .$5,000,000 
Capital Subscribed .. 1,800,000 


Mortgage Investments 


Available shares afford a safe 
and profitable investment for 
savings. For full particulars 
write the Company’s Office, 
Confederation fe Building, 
Winnipeg. 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


TOTAL ASSETS $2, 792, 662.00 


TORONTO, 24 Adelaide St. W. 
W.H. George, Superintendent of Agencies 


The Mercantile Agency 
R. G. DUN & CO. 


to dispose of the business, could he/| to £4,440,140. The chairman made an | consult us before extending credit or if 
get a hundred cents on the dollar with/ announcement that owing to the rates / customers are delinquent. 


Smith gone? This possible situation] of exchange of the various Continen- 


Canadian Offices: 


was the more likely when it is re-| tal countries the directors decided it | Halivax, St. John, Quebec, Montreal, Ot- 


membered that Smith was the man] Would be to the advantage of the | tawa, ~ 
nipeg, 
Cal 


who arranged the credit at the bank.} company to liquidate the life insur- 
With his connection severed the bank-| ance business that was carried on in 
er might not be as willing to extend| these countries, and this has been 
as generous a line of credit as for-|done so that practically the whole of 
merly. The insurance agent pointed|the Continental life insurance business 


Hamilton, London, Win. 
Moose Jaw, Saskatoon, 
onton, Lethbridge, Van- 


Torento, 


R. G. DUN & CO. 


out that a certain definite sum of| Will have been liquidated by the close | Dominion Bank Bldg, Toronto, Can. 


cash coming into the firm at Smith’s| of the year on terms which will yield 


death would become a factor in in-| appreciable profits to the life fund. 
fluencing the bank’s judgment on “The fire account showed premium 
this point. income of £207,639 as compared with 


This firm is now carrying $40,000 £276,619 in 1920, The actual reduction 


in business insurance. Smith, the|in income was particularly heavy in 
senior partner, realizes that, even did| the United States, our recently estab- 
he have a capable understudy train-| lished branch there feeling the full 
ed to step into Jones’s shoes on the| force of the present shrinkage in val- 
latter’s decease, there is a constant} ues with the consequent diminished 
possibility present that the under- demand for insurance before its or- 
study may, at any time, decide to| ganization was completed and well 


leave the firm and enter business for| founded.” _ 

himself or go over to another firm. In connection with the marine de- 
In a case of this kind it might be] partment the net premium income 
good business to place some insurance amounted to £881,241, a decrease over 
on the understudy. the previous year of £452,928, The ac- 


Recouping Lean Years cident account showed premium in- 


£237,618 an increase of 

The way that this firm’s business ue . 
insurance has increased from $15,000] * is 
to $40,000 brings out an interesting 
point in the ultilization of this type 


of protection, Like so many other Working Satisfactorily 
firms there has come one or two lean 


years during these latter days and The renewal of casualty policies by 
net earnings showed a startling de-| continuation certificates, which has 
cline. There seemed a fair possibility] started in New York city with the 
that things would return to normal| July expirations, is reported to be 


when conditions in the business world| working out very satisfactory on the 


again became more settled but, in the} whole. Not all the companies are us- 
meantime, the estates of both part-|ing this system as_ yet, certain 
ners would suffer considerably should| changes in home office methods of 
anything occur which might necess1-| some of them being necessary before 


tate the winding up of the partner-|it could be put in operation. One 
ship owing to the removal of either|manager who uses the new plan 


party. Again they called in the in-|says the brokers have responded well 
surance man who recommended that] to the lists of expirations sent out 
each of the partners place additional] to them by the offices, checking 
insurance on themselves by taking a| these up and notifying the offices 
short term policy for $10,000 each| with reasonable promptness which 


over a period of five years, convert-| policies are to be renewed. . 
ible at the end of that time into a| While the brokers generally have 
larger policy without the need of fur-| demanded that the continuation cer- 
ther medical examination. This would | tificates state fully the property 
protect their estates and the business covered, this manager says that in 
during the period when it was hoped| many cases no change from the ‘orig- 
that losses of the lean years could be} inal policies are required except in 
recouped and, if the insured wished,| the dates, and that clerks can get out 


they could drop the puticy altogether] five or six certificates | while they 
at the expiration of the five year per-| would be writing one policy. 


Renewal By Certificate 


| 


We Offer 
SERVICE and EXPERIENCE 
&5° -IMBER ESTIMATES 


< JAMES W. SEWALL 


Forest Engineer 
Old Town Davidson Bldg. 
Maine. Washington, D.C. 
Largest Cruising House in Canada 


The Monev. 
Centre 


Despite all difficulties, 
London remains the great 
international market of the 
financial world. Itisagain 
lending freely, both to the 
Dominions and to foreign 
countries. London will 
always consider § every 
reasonable business 
proposal—*‘ gilt edge’’ or 
speculative. 


The Statist 


-of London, England) 
is the predominant organ 
of the Money’ Centre, and 
through its columns 
Banking, Trust and Mer- 


cantile institutions can 
reach the most influential 
financial public both in the 
United Kingdom and the 


Continent of Europe, 


Advertisement Rates on 
application 


THE MANAGER 


51 CANNON STREET 
LONDON, E.C.4 





THE ECONOMIC 
VALUE OF LABOR 


THE BIG FACTOR 


Labor Suffers More Than 
The Strength Capital by False 
Standards 


weakest link, IN THE COAL MINES 


of a Chain 
A chain is as strong as its 


Your will may be as em- 
phatic and as concise as lan- 


SS SS ea The Public Interest Affected 
the hande of « private ex- by Demand of Mine Work- 


ecutor. 


Ensure the fulfilment of 


ers for Shorter Hours 


your desires by writing into and Higher Wages 
your will: “I appoint as my 


executors The Sterli Ce ar TN athe 
Trusts Dettpavaticn.= Tee Labor that seeks to maintain wages 


We THE. : on war time levels hurts labor itself 
STE more than capital, asserted Thomas B. 

| RLING IRUSTS McAdams, president of the American 
CORPORATION Bankers’ Association, in a speech at 


Pittsburgh recently before the con- 
TORONTO | vention of the Pennsylvania Bankers’ 
The bill for excessive 
wages for coal mining, transportation 
and building labor comes, in the last 


analysis, largely out of the pockets 


Insurance of working men, who can least afford 


: to pay it, he said. 

Life - Fi 8 “No element in the business com- 
re j ; oe an 

munity can permanently maintain it- 


Accident, etc. self in a more favorable position as a 
Firm opening office in result of conditions created by the 


Association. 


central New Brunswick 
City invites correspond- 


ence from Companies not ; ness life,” Mr..McAdams said- 


now represented in the _| laborer is worth his hire, 
more, and his hire is determimed by 


Province. 


war than other elements in our busi- 


“The 


and no 


Box 18, Financial Post the economic value of his services in 


the general scheme of industry and 


eer ————. | business. 


World-Wide Binding OTTAWA MAY EXTEND 
Service Inaugurated SALES TAX TO TAKE 


aR PLACE OF INCOME LEVY 
The Liverpool & London & Globe 


Insurance Company has created fac-| (Continued from page 1) 
ilities for worldwide binding in its | discontinue absorbing any part of 
New York office. Fire risks will be | the tax. Many others are still doing 


accepted and immediate binders giv- . 

en = business in any cart of “the To Extend Sales Tax Selecting Paper 

worid, : . 

The growth of American interests My cg other changes are also likely With an Eye to Fitness 


: be made in connecti i 
abroad has been such that there is licati f th onnection with the Commercial stationery—like clothing or furni- 
siete en dicen aces Reh cin ie application of the Sales Tax. It was ture—should be chosen with equal considera- 
; 7 % : overage | stated that with Parliament now pro- ; ; 
on risks in various foreign countries. tion as to style, coloring and value. 


c rogued and members away on sum- i 
The Liverpool & London & Globe,| mer holi +4 The appearance of your business letter is just 
having representatives in all parts of holidays no immediate action as important as your own personal appeisihes 


the civilised worl d, is in a position to could be looked for but that within “COLONIAL BOND” is a superior, tub-sized, 


. three mon i 
handle such business to excellent ad-| obabl — es questions would rag content stock with that finish—that ap- 
vantage and to furnish the services pO y be asked of the government pearance of quality which proclaims its fit- 
! concerning the amount of revenue ness for many commercial It is 
of experienced men in all _ depart- . : : ny by Th, . 
raised by the Sales Tax from various made in white and colors by The Rolland 


ments of fire insurance. The standing ee 
ad the cotahediy ina guaranties <2 the sangre se extent of the burden sty at “Saver Limited, Montreal — makers 
Salty ah tin eerie coll a ent branches of trade would also of “Superfine Linen Record,” “Earnscliffe 
q y service 1b Will give be j ’ 7 Li Bond.” “ : : ” 
ibs ‘salon investigated, Changes which would Linen Bond,” “Empire Linen Bond,” and 
: probably subsequently follow would Sot Sa ee 
See ee eliminate many of the hardships Your enquiry brings a sample by return mail. 
RECORD BUILDING which are now attendant on this tax. 


One of the possible chan 
CONTRACTS IN JUNE likely to be the elimination of ‘the 


amen Sales Tax from e 4 
Over Half the Total for Catt-| jobber. Godse is eet acturer to 
jobber. Under this plan the whole e 1é 
ada Represented by amount of the Sales Tax which would 
Ontario ordinarily apply on the movement of 
sine Lb aii merchandise from manufacturer tc 
One of the most encouraging fea-|retailer through the wholesaler, 
tures—and there are many of them—| would appear én the invoice of a sale 


in Canadian building statistics for the| of goods to the retailer either from 

te ad Bs *,@ e b Cc : t i- 
first half of 1922, is the steady ex- the manufacturer or the wholesaler British Empire Tr ust tion, and that I had no hesitation in pre- 
pansion’ which has occurred, month] and each would make his return sep- dicting that it would not only be able to 


- e e : . = : 
by month, in the value of work per-| arately to the government. It would Company, Limited a ie on ita tikes suactane 


formed. Starting with the small| be made compulsory for the Sale: debenture stock, b 
( t ut also that before 
total of $8,392,600 in contracts award- | Tax to be shown in full as a separate | The Twenty-first Ordinary General| long it would be able to pay the holders 


ed during January, the figures com-|item and coll Meeting of the shareholders of the| Of that stock the balance of the accum- 
& ¥ & 6 ected on each sale. It British Empire Trust Company, Limited, ulated arrears of interest. The report 


“The coal miners are trying to get piled by MacLean Building Reports) was pointed out that this plan would | was held Monday, July 3rd he| for the year 1921 recently issued con- 
MEMBERS MUTUAL increased wages and to do less work.| Limited show a swiftly rising tide,| avoid many of the difficulties now | Liverpool “Street. Hotel, Penden. lena: firms my prediction, as although 1921 


What is a very serious problem for the| which culminates in the $35,620,400|encountered which force either | land. was a bad year in the lumber industry, 


They are fighting! cord for June, the latest month| manufacturer or wholesaler to absorb |. Mt: J- Davidson (deputy chairman and the profits at We eee ee 


AUTO INSURANCE fer the ceisihenonien of wages approx- 


managing director) presided. ficient not only to pay the current in- 


igid, They are fighting for a five-day|industry may be set forth as follows:| equalize prices to the trade, It would | report and accounts having been in your| gee debenture stock, but also to pay 


FULLY ASSESSED imately four times what they were injunder review. The progress of the all or part of this tax in order to| ‘The Chairman said: Gentlemen, the| terest of 5 per cent. on the first mort- 


week, ‘six hours a day, that is, a thirty- 


hour week. Last year in the Illinois 


$ 8,392,600 also offset prejudice against these | 2824s for some time, may I assume that 4 per cent. in respect of arrears of in- 
*° a 2 


January .. we take them as read? (Agreed.) 1|terest. The arrears of interest have in 


coal fields seventy-four thousand min- emda ee eevee ee ee ee 10,718,300] firms which find they cannot afford regret to say that your chairman (Mr,| the past two years been reduced by 9 


Will Have to P. ay 100 P Cr! ers worked one hundred and tnirteen 
Cent. of Cash Premiums days, It is estimated that forty-two 
W . thousand miners could have produced 

ritten the same quantity of coal by working 

lapse lakadibiercs forty-three 


two hundred and 


The New York State Superintend- which was .the normal time that the 


fields could have operated. 


ent of Insurance has filed with the| uation represents an 


economic 
clerk of New York County a report| that the rest of the community must 


recommending an assessment of 100|P8y for. it means that other people 


r cent, of ; +, | are working overtime in order to sup- 
= in ine oo cash premiums writ port two miners who do one miner's 
e policies of the members | work, for the excessive cost of producing 


days, 


That sit- 
waste 


of the United States Mutual Auto-| coal under such economic conditions in- 
mobile Fire Insurance Company. The | <e#5¢s the cost of coai to the consum- 


assessment, the superintendent holds, ing. ge ence uae ak tha 


will be necessary ‘to raise funds suf-| wages of labor in general 


ficient to pay all debts in full and to | reduced. 


is thereby 


adjust the unearned premium liabil-| “America cannot prosper if unbalanc- 


ity of the company on an equitable 


ed conditions like that go on, whether 


in regard to coal, 


basis. The premium rates charged by building labor. ee se 


By the brute strength 


the company were 10 and 15 per cent. | of a strike labor may misuse its power 
less than ‘the tariff rates established | t? establish for the moment higher 
by conference of stock~-insurance| “**** than are justified by the econ- 


omic worth of its services to the com- 
_companies, i{ munity, but fortunately we have in ec- 
His report shows that an assess-| onomic forces self-correcting factors. 


ment of .1382 per cent. of the cash} fhrough the painfal 


; t a of busi- 
premiums written in the policies ness ec ba unjustly high wages in 


any particular line will be forced down 


would yield a sum sufficient to pay|in the long run to an equlibrium with 
all allowed losses and expenses in full | wages in other lines. 
if such an assessment could be col-| “A better process, and a less painful 


lected from every member, but on ac- 


one, is for enlightened public opinion 
to set itself definitely against unjust 


: ' 
count of the possible ‘allowance of| demands of labor at the outset and to 
other claims by the court and the ex-| prevent the establishment of abnorm- 
pense of collecting the assessment ally high wages for any class of labor, 


err There is no one who believes more sin- 
and the factor of non-collectibility cerely in the proper organization of 


due to the death, insolvency and non- | labor than I do, but this belief does not 
residence of members and other] blind me to the dangers of labor over- 
causes an assessment of 100 per|!eaping itself under radical leadership 
cent. will be required to yield suffi- and attempting to run counter to econ- 
° : omic forces by trying to establish one 
cient funds to pay in full the debts| class of workers in a more favorable 
and expenses of the company and ex- | position as to wages as against the 


penses of liquidation. The total | best interests of all classes of labor. 


amount of the premiums written in| ,, 


ree things; 


“America has been built up largely on 
the development of in- 


the policies of members and which | dividual intiative, cheap fuel and cheap 


are liable to assessment is $213,- | transportation. 


You cannot have cheap 


431.94. Superintendent Stoddard in | fuel under the conditions that now exist 


his report estimates the total amount 


interesting calculations that the ex- 


that will exist 


upon using its power. 
can say to labor,—‘All right, we will 


if Mr. 


in the coal mines in this country and 


‘ Lewis of the 
to be raised for claims and expenses | United Miners has his way. 
ana for which the assessment is| “The situation can be solved correct- 


levied at $143,978.33 and makes the ly if enlightened public opinion insists 
The operators 


penses of collecting the assessment] agree with you on a scale and just pass 


will be $19,000. it on to the consumer.’ 


But that is 


The United States Mutual Auto-| where the American public comes in. 


mobile Fire Insurance Company be- 


tion under a court order in Septem- 
ber, 1921, Since that time the sup- 


from the Charleston, 


Before the war coal could be delivered 


. ‘ . West Virginia 
came insolvent and the Superinten-| fields into Cincinnati at $2,00 a ton. 


dent of Insurance took possession | The railroad got $1.00 and the mine got 
of its business and affairs for liquida: | $1.00 and they both made money. To- 


day it is $5.00 a ton and both the rail- 
road and the operator lose money.” 


erintendent has been adjusting its JUNE BUILDING IN U. S. 


affairs. The company commenced 


~ 


business in December, 1917. The ex-|Returns From 141 Cities Indicates a 


penses of management for the year Gain of 5.5% Over May 


June building returns point to an- 
other surge forward in the industry, 
the gain over May marking a new 
high record, according to Bradstreet’s. 
Returns from 141 cities of the United 
States for June show value of con- 


1920 were 37.24 per cent. of the net 
premiums written, which was in ex- 
cess of 35 per cent. allowed by law. 
The commission paid by the company 
from January, 1921, to August, 1921, 
amounted to 50.17 per cent, of the 


premiums written, struction permitted totaled $218,- 


The report filed to-day shows the 
financial condition of the fire com- 
pany as of June 15, 1922, as follows: 
Total assets $36,060.38, consisting o: 
cash in bank, $17,073.64; Liberty |¥°@" 98° 
bonds, $5,000; premiums due from 
Auto Insurers General Agency, $8,- 
948.18; premiums due from C. E. 

_ Skehan, $382.02; premiums due from 
brokers and members, $4,649.02; post- 


from May 


674,449, against $206,804,015 in May 
and $127,671,278 in June, 1921. 
¢ {is 5.5% over May and 71.3% over a 


Gain 


Every group of cities gained heav- 
ily over June, 1921. Small decreases 


noted in the western, 


northwestern and southwestern groups 
are more than offset by pronounced 


age in office, $7.42. Liabilities total |@4ins in the New England and middle 
$143,978.33 of which $115,060.68 is on Atlantic groups and small increases 


account of claims outstanding and |in the south and far west. 


Following 


$28,917.65 is on account of unearned |table shows groups for June and May, 


premium liability. 


over a year ago: 


COMMENTS OF A RAILROAD MAN 


June 1922 


with percentage of gain this 


June 


eeeh sis. oes 18,486,000 to absorb this tax. R. M. Horne-Payne) owing to ill-healtn| per cent., and I do not think it will be 
a te ee 00 08 ee $4,827'300 Who is Jobber? is not able to preside to-day, but I have long before the balance of arrears is 
iw AS et 08 oe a a Jobber? pleasure in reading his address ie you. paid off. 
oe 06 Fe oe 00 oe 06 oe * ve" ° ¢ is as Toliows: “We are glad to mee rests 
Analysing the above table on the . definite ruling in the matter| you to-day with a statement of afiairs| “I am gone oe that the position of 
basis of. locality, it appears that On- an each firm compelled to follow the | which shows a very strong and satisfac-|the Winnipeg Electric Railway Com- 
tario leads conspicuously, accounting| ®*™¢ Policy would be desirable, but it | tory Position. From the point of view|pany continues steadily to improve, 
as it does for more than 56 would have to be considered in detail | 9% "*°™® the company’s position is bet-) Notwithstanding the industrial depres- 
an 56 per cent, and no loophole left, F : ter to-day than at any previous time in| sion which prevailed during the year 
of the $132,452,000 half-yearly Do- th oophole leit, For instance | its history because our two main sources| 1921, which caused a more frugal use - 
minion total, as follows:— e question immediately arises: Who | of income—viz., trusteeships, registrar-| of electricity, gas, and traction gate 


is a jobber? sees ships and secretaryships, and interest|]the compan assed through the 
OMtArid- <6. cic be be ea sc OB TERE Laudeatarea ~agpoat vaca oom — _ and dividends on investments have now}/in a velntively sucecentad -saneuae thé 
Quebec .. .. 81,294,200 Ting to esta - | reached higher figures than ever before./net earnings showing a substantial in- 


British Columbia 7. 2; 2;  °9,738,6v0/ 8h @ status for various merchants |Our income ‘from trusteeships, etc.,|crease over the previous year. 

Manitoba .. .. .. .- .. 4,969,000} in the past, For example there pre | ®™mounts to £15,782 as compared with| “The net earnings were as follows: 

Alberta .. .. .. a 3,685,200| some manufacturers who sell on job- £14,481 last year, and interest and divi- 1918 

Néve - Seotin 628 66 oe 2,957,000] bers? t : Jo dends on investments amount to £68,889 

Sushstihewen. 2'656,400 rs’ terms to firms which are not re- | as compared with £65,693 last year. Our 

New  Branswick ..¢.. 3c 2. 2,387,200 cognized as jobbers by the Canadian |imcome account this year is further in- 

lm elie ots wee 177,500| Wholesale Hardware Ass’n, Who {s Secuetien a ge | oe the ap-| “For the first five months of 1 the 

: nce 0 e company’s| net earnin h vem 0 

competent to make a ruling applying | investments, due not to any specific| $58,078 oes cee omens oes 


IMPROVED GRADING 2 _ — The government will weees, bat to the improvement which a of last year. 
ave show m ili taken place in security values generally. 
OF WESTERN COAL] detining the status of various mer, | 108 Drimge, the company's revenue. up] wich ine history of the Cena 
ing the status of various mer- | io the satisfactory totat-of £100,748-11s.| With. the histary of the C 

thants than they have shown in the|9d. After providing for income tax, cor- Cor ks 8, 5 nee Heat and Power 
Operators Thus Hope To Get| past if they are going to give a sat- | poration profits tax, general expenses which it kad fesaliad ' ets ‘toe 
Control of the Prairie isfactory answer to this question, | #00 expenses of administration, includ] the City of Calgary, and I reviewed the 
Market The lack of judgment which has been ianenyed in soonvvinds pegs sitting up, position down to July 27, 1921, on which 


di : +3 ; 7 date we were awaiting the decision of 
isplayed by certain government of-| new offices, and atter bringing in the| the public Utilities Commission of the 


From Gat: Ou: Onsntpendiits ficials in defining the status of tin- | »#lance of undivided profits trom last} province of Alberta as to what rates 
EDMONTON.—The coal operators | Smiths and other retailers for taxa- 3f £00,096 Ss. 7d. ‘The payment Mf the|the company should be allowed to 
of Alberta will make a further effor. | 402 purposes has brought untold| dividend on the 5 per cent. cumulative charge for gas. e 
to get and hold the coal trade of the | ¢°fusion in this branch of trade | P ree) — requires eo — Utihties Coomtedian’ mae peed Oe 
«oe » ; 3 : ing available for further distributi 1 made an order 11x- 
prairie markets by means of an im- resulting in numerous court cases £17,596 8s. 7d. . ‘After delosting rom ing the charge at 48 cents net per 
proved grading system. They have | #%d as many different rulings as there | this figure the dividends now recom-| ‘ft. for all gas sold in the City of Cal- 
recently decided to introduce the | ®T¢ customs collectors in the Domin-| mended by the directors—viz., 8 per rth for domestic purposes as compared 
standardization of : ion. cent. on the employees’ profit participat-| With 35 cents per 1,000 ft. previously 
on of all sizes of coal, : Y ing shares, 6 per cent. on the preferred| charged by the company. This rate was 
so that the consumers at outside _There are many interesting possi-| ordinary shares and 7 per cent. on the| made effective from November 1, 1921, 
points may know exactly what they biilties involved in these changes | deferred ordinary shares, there remains|#2d while affording a considerable 
are buying for lump, egg, stove coal which may be made within the near |@ balance of undivided profits of £50,453 | measure of relief to the company, was 
ods ’ , *| future. In view or the pending de- is 2d., mnie the directors recommena| far from being entirely satisfactory, 
‘ . P ; “ rt 2 “ 
Heretofore there has been consid- | Velopments it therefore behooves all sas ae ee rene on cennescueetiens sami tas Gi ae 
erable confusion in this respect, ana oe - trade and government of- omen — nage nares ‘ Colgery, —_ Loe of the 
aad -._ | ficials ave an i i i ‘At last year’s annual meeting I stated | vince o erta that a clause was enact- 
western-mined coal has been at a dis a intelligent under- | ¥...+ the British Columbia Electric Rail-|ed in the Public Utilities Bill of that 
advantage as compared with the im- standing of each other’s problems and way Company had practically completed] Province, giving the City of Clay 
ported article because of the vary- be prepared to plan future adminis- negotiations with the City of Vancouver] the right to appeal to the Public Util- 
ing sizes as shipped out from the = with some respect to the dif- | for . ae en gr on Se <s ommission for arbitration as to 
s g ; : : tan) wou ave enable e company to rely| the price which the com should be 
different fields. It is believed that iculties involved. with reasonable confidence on such in-| allowed to charge for ~veed I pointed 
their product standardized the Albe i intai 3 5 pe 
ta mines will be able : i i Se staenie oe whisk ghatee this Teale naan om ete pee 
© sell a go ie - slatio asmuch'as it gave the 
deal more throughout the Weat an d DAY AND NIGHT SERVICE holders of such enterprises have the/ city only, and not the <cuans: the 
ie chen elena Sool “th right to expect, and thus lead to the re-| right of appeal. Nevertheless; the City 
© contro e market, Hartford Accident & Indemnity has | establishment’of the company’s credit,| of Calgary, under pressure of events, 
A system of government inspection Several Night Calls This agreement, however, unfortunately | did apply to. the Public Utilities Com- 
may follow later, the provincial gov- oe wenesepeente. to the poente — ner nay 8 to nats — Baar ota 
° x ancouver, mainly, am convince e-| wi e result tha ave alre 
mages wna Sonne the Al- | yu! Rutherford, manager of the {cause it, was chat, untersiecd. Ap, theses ee 
: "| New York office of the Hartford Ac-| fire in the City of Vancouver continued| “You. will, thoret 
berta coal industry and being largely | |; : © dartiord <Ac- | fare in the City of Vancouver continued| “You will, therefore, be amazed to 
secsemaile foe. dhe sauaaek” = cident & Indemnity, says that policy-| only until July 1, 1922, the company de-|hear that the City of Calgary has 
Veniaciing ten ‘Sea feik holders are showing appreciation of | cided to proceed with its application to} brought an action against the Canadian 
ee = . e f emon- day-and-night claim service recently the Dominion Government tor the com-| Western Natural Gas, Light, Heat and 
stration station in Winnipeg, which introduced by th his pany’s undertakings to be placed under} Power Company, Limited, and a separate 
aims to show Manitobans how to use | ce y € company in this | the control of the, Dominion Railway] action against the Calgary Gas Company 
: city. A number of claims have al-| Commission, who would then have had|for an order declaring the decision of 
Alberta coal effectively and econ- , i iliti : 
sexieaitie. ill ee, sontianied ready been handled in the night, al- nance = regulate the company’s fares pone “—— vee ee to be 
’ . ar : and rates. null and void and directing specific per- 
a the letters notifying policy- “The application was heard by the| formance of an alleged . leation’ Gu 
Fac olders of the new service went out| Dominion House of Commons in May {sell gas at 35 cents per 1,000 ft. in the 
EMPLOYEES APPRECIATE only within the past few days. Those | last, and was supported by a petition} City of Calgary, or alternatively declar- 
“GROUP” who had learned it had done signed by many of our great bankers,| ing that the Canadian Western Natural 
so through their brokers who stay eet houses and brokers interested oon Light, Heat. and Power Company, 
_—_—_ f in Canadian investments. imited, has no rights to sell gas at all 
The following excerpt from a re- had seen the company’s an-| “The application, which was opposed] within the City of Calgary. 
port of a Group field servi _|nouncement of the service. The by the Government of the’ Province of} “You will note that the city con- 
} . p id service repre aes a Pon st cetaadiecl British Columbia and the local muni-| tests the company’s right to sell gas i 
sentative gives convincing testimony | “#2°Uncement: policynowMers | cipalities on the ground that its effect] the City of Calgary in spite of the facts 
of the value which employees place | #¢ accompanied by a plate to be fas-| would be to remove the company’s un-j|that the City of Calgary themselves ap- 
upon their group insurance nachos tened on an auto truck or a leather | dertakings, which lay Leagper ge Pex pealed ° = Sonya Utilities Commis- 
tion. About 850 employees are’ cov- oe for automobile ie oe vce deus hace “of the: Previn: to be eel aa thot foc guste aa ee 
ered under the contr i i e company’s name and telephone | cial Government, was refused; but an}has been demanding that the compan 
ae a ngs in this case, number, agreement has been come to with the} shall increase its gas supplies in coaet 
jae ine had aaa's pag h Thay Bh ver municipality of Vancouver under =e to furnish the needs of all the inhabi- 
us:and which we had so promptly paid| © ANOTHER AUTO RECORD ee. ean bese uaaaden io ‘December 16, strength of the order of the Pablle Utne 
—it _to him to 1922. Agreements have also been come} ities Commission increased its gas sup- 
notice how much interest his employees| p . . to with the surrounding municipalities,| ply at a large ex i 
: , penditure, and bei 
ae ae he Lad ae 3 Production i at New giving the comaees the a ae pea: eeaaie . still further increasing’ its 
i that he olten peen in- tinue existing charges until that date.| supply, the city turn round a - 
terrupted in his work by some employee . In the meantime further negotiations deavour, by legal process, to Sue in 
demanding a certificate. Sometimes} Another new record for production | with these municipalities are taking} clared that the company has no right to 
they had mot completed their six f d trucks was es- place with a view to such revision of|sell gas in Calgary excepting at the en- 
months waiting period and he had to|°! Passenger cars and trucks | the franchises as will give the company] tirely unremunerative price of 35 cents 
tell them they weren’t entitled to one|tablished by the automotive industry} authority to make adequate charges. per 1,000 ft. 
yet. In several cases he found the em-|in June with a total of 271,000, says} “In the event of the failure of the} “Whether successful or not, such ac- 
ployees thad) completed their waiting| 4 ytomotive Industries: This exceeds | municipalities and the company to come/tion as that of the City of Calgary: is 
period on the very day they were -de- wn - to an agreement the Government of the} absolutely destructive of all credit, and 
manding their certificate and he would|by 15,000 the May record of 256,000.| province of British Columbia proposes] will be received with the strongest con- 


Gain Over| have to explain that they would get it|This would make a total for the second | to establish some local tribunal or auth-|demnation and most active resentment, 


Wall Street Journal New England $14,572,705 $12,618,156 


I have been railroading since 1879; ee: : 


I have pleased and displeased people| Norttwestern 


ever since; Southwestern . 


I have been cussed, discussed, boy-| Sopthern. . 


cotted, talked about, lied about, lied to, Far-western . 


held up and helped up. otal U. S. 


. 86,207,570 
. 20,610,524 
. 38,268,395 
12,190,996 
2 22°375,400 
. 24,638,859 


73,641,678 
22,153,556 
40,694,913 
12,683,834 
21,090,777 
23,921,101 


- $216,674,449$206,804,015 


May 1922 June 1921 


91.9% 
61.5% 
23 


4 
128.0 
74.6 


77.6 
79.0 


71.3 


2 . T J 
The only reason why I continue in} “otal for first six months of 1922 was $1,- 


the “profession” is to see what the hell) 990 998,472, against 


is going to happen next. period. 


$682,279,518 for 1921 


in due time. Mr. laughingly stated ority to institute an inquiry as to what| and if persevered in to the loss 
és these waend wane re ana’ decane quarter of 746,000 and for Rr ‘aie the company should be allowed to| debenture holders and sharohelaeiag wilt 
of his not reporting eligibles as the half year of approximately 1,120,000. zharge in order to earn a reasonable| severely reflect on the credit in London 
employees themselves took care that he return upon the invested capital. It) of every enterprise in Canada. No one 
did.” Second cargo of British coal to ar-| would, therefore, appear that at last the| will regret this more deeply than I do 
otis aia ntpiicacitopaacends rive since 1902 comes on S. ». Esk-|company may look.forward to a definite | personally, for I have devoted my life 

London cable says with turn for worse | brighe to Boston from New Castle, con- settlement, either by mutual agreement | to a the investment of British 
in Lord- Northcliffe’s condition, feud | signed to Furness-Withy. Cargo land-| with the authorities, conesene ier by pm in Canale 508 Se by 
with Lloyd George 1s belleved to be over.| ed- at New Haven pier, understood to| appeal to an independen haat aie 1| tions and sympathy Cotoven Great ies 


: : f rat j -| “You will recollect that > 
tacts albede cs jeu ee aoa ee ne stated that the Canadian Western Lum-| tain and the great Dominion.” 
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___-IN NEWSPAPERS 
THAN ACTUALLY 


That Is Way Sask. Grain 
Growers Official 
Puts It 


HEAT IN SASKATCHEWAN 


Government Reports Indicate 
_» That Yield Will be Affect- 
~ ed In West-Central: 
North-west Districts 


REGINA.—Information secured by 
THE FINANCIAL POST’S repre- 
sentative during the past week, dis- 
closes that in the West-Central and 
in the Northwest sections there is a 
very large amount of wheat which 
has suffered probably irreparable 
damage from lack of moisture. At 
this ‘last date, there are hundreds of 
thousands of acres where the grain 
is only a few inches above the soil, 
_ making the prospects for maturity in 
a fit state to cut, decidedly slim. 

Newspaper Crops 

W. J. Orchard, a prominent member 
of the Saskatchewan Grain Growers’ 
Association, states that the “crops 
are larger in the newspapers than 
‘they are in the country.” This trite 
summary probably expresses the sit- 
uation very well. Mr. Orchard says: 

“The summerfallo crop in the West 
—central and northwest sections is 
fair. The balance is only a few inches 
above the ground. Rain is needed very 
badly in many districts. It may be too 
late now for some of them. At several 
points there has been no moisture since 
the middle or close of: May, the dis- 
tricts affected being among our best 
wheat-producing areas.” 

Conditions in the Southern portion 
of Saskatchewan, however, are de- 
clared good by E. G, Hingley, secre- 
tary of the Municipal Hail Insurance 
Association, whoSe inspectors have 
made thorough surveys, particularly 
in the South and Southwest. 


Good at Swift Current 


Swift Current district, which has 
not had a good crop for about five 
years, will have a dandy this year. 
Hail damage, reported severe there 
about a month ago, is now stated to 
be negligible, the young crops having 
made.a splendid recovery. This situ- 
ation is duplicated in many other of 
the Southern areas. 

The talk of “bumper” crops which 
is widely circulated through the press 
every year,.receives criticism by Mr. 
Orchard, who says: 

“I do not think this perennial optim- 
ism about crops does a great deal of 
good, The stories of bumper yields al- 
ways have a depressing effect upon 
prices and probably do not benefit 
quite as much as some people imagine. 
We should be more conservative in 
statements concerning the situation. In 
the districts, of which I have persona! 
knowledge, I certainly do not think we 
will have more than an average crop.” 


To lapse into the realms of figures 


concerning possibilities for a big|ed 


wheat yield this year, one may turn 
to the report just issued by the San- 
ford Evans Statistical Service, an of- 
ficial organization of the Winnipeg 
Board of Trade. 

Prospects in Figures 

This bureau states the wheat acre- 
age in the three provinces is 21,160,- 
000 this year. In 1915, 360,000,000 
bushels of wheat were produced from 
an acreage of 13,867,715. 

Prospects to-day may be good for a 
crop of the 1915 type in Manitoba. 
Alberta and Saskatchewan, however, 
are not enjoying the same favorable 
conditions and both provinces will be 
fortunate to secure an average re- 
turn or even less, when all districts 
are taken into consideration. 

At this writing, it is a positive cer- 
tainty that the late seeding has prov- 
en of greater detriment than experts 
were inclined to believe. After the 
snow went off in the spring, heavy 
rains fell and the soil in practically 
all districts was filled with moisture. 
The precipitation in many places, 
though, was so heavy that farmers 
were unable to get on the land and 
secure the advantage of early seed- 
ing. This tardiness in getting the 
crops into the ground is being keenly 
felt, for rains, subsequent to seeding 
operations, have in many cases prov- 
en inadequate to bring the young 
grain along satisfactorily. 


IMPROVEMENT IN 
CANADIAN TRADE 


A favorable balance of over ten 
millions is shown in the Canadian 
trade report for the month of June. 
This constitutes the best showing for 
the month of June since 1919, and ful- 
fils the promise of last month when a 
favorable balance shown was the first 
since December, 1921, and all things 
pointed to an encouraging revival of 
trade. 

The greatest increase in exports 
over figures for the same month last 
"year, was in forest products, with ex- 


ports for June of this year at $20,- 
022,455, as compared with $13,279,906 


in the same month last year. Agri- 
cultural products also showed a con- 
siderable improvement with total ex- 
ports for the period under review at 


$30,418,958, as compared with $24, 


year. There was a considerable fall- 
ing off in the exportation of iron, 


steel, other ores and non-metals as 
compared with June of 1921. 
Imports for the month of June are 
about four millions greater than in 
the same month last year, with agri- 
cultural products and textiles show- 
ing advances of about three millions 
as compared with figures for the 
897,307 in the same month last 
year. 
June,1922 June,1921 June, 1920 
Imp. $61,668,729 $57,643,648 $134,692,344 
Exp. 171,760,563 658,576,299 106,537,835 


*$10,091,834  *$932,651 +$28,154,509 


*Favorable. +Debit. 
Three Months Ending——— 


June, 1922 June, 1921 June, 1920 
Imp. $175,485,557 $191,456,572 $346,303,77& 
Exp. 172,824,234 161,409,920 237,236,799 


Deb.bal $2,661,328 $30,046,652 $109,066,979 


LONDON ORANGEMEN 
AFTER SIR ADAM? 


Complain About Fares on the 
London and Port Stanley 
Railway 


From Our Own Correspondent. 


LONDON. — That the Orangemen 
of London will “get” Sir Adam Beck 
was the official threat made at the 
big district celebration in St. Thomas 
recently by ex-Mayor E. T. Essery, 
past Grand Master of the Orange 
Grand Lodge of Ontario. In no un- 
certain manner he condemned the 
action of the London and Port Stanley 
Railway in charging Orangemen who 
had to travel over “the people’s rail- 
way” 80 cents, when they could buy 
a return ticket to Port Stanley, 15 
miles down the line, for 50 cents. 

“Sir Adam Beck may be a British 
knight,” shouted Mr. Essery from 
a public platform, “but if he had 
more British blood in his veins he 
would not stab us as he has done. We 
will get him on this railway matter 
as we got him when he was a member 
of the Provincial House.” 

The “getting” has apparently al- 
already started. This week the Lon- 
don and Port Stanley Railway is fea- 
turing as the. stellar attraction at 
Port Stanley, Jack Dempsey and a 
bunch of American prize fighters. 
Not in many years has there been 
such an undercurrent of propaganda 
against “the people’s railway” being 
against “the peoples railway” being 
exploited for ring boxing exhibitions. 
The question is being freely asked 
who foots the bills if the expenses are 
not met and who divides the profits 
if any are made. An investigation 
may be demanded into the whole case 
shortly. 

Whether the Orangemén are behind 
what is being done or not remains to 
be seen, but the fact remains that a 
very definite rumpus is brewing, and 
that Sir Adam Beck and the London 
and Port Stanley Railway are storm 
centres. There are many rumors of 
other developments and some decided- 
ly interesting happenings are expect- 


THE FINANCIAL POST 


PRINTERS’ UNION 
IS LOSING GROUND 


Figures Indicate That Effort 
for 44-Hour Week Has 
Made Little Headway 


CHICAGO.—Official starters of the 
ill-starred nation-wide typographical 
union strike for a 44-hour week, now 
in its second year, have recalled their 
decision to reduce the 5% assessment 
on the membership planned to take 
effect in July, alleging as a reason an 
unexpected increase in the number on 
the strike roll and an outbreak of 
strike disturbances in the middle west 
in the newspaper branch of the indus- 
try hitherto unaffected. 

Survey of the book and job field 
as of June 15, covering 24 produc- 
tion points, follows: 

Production in 
Open Union 

Shop Shop 
48-hour 44-hour 
Basis’ Basis 
85% ot 
a 80% 
97% a 
95% 
95% 
85% 
85% 
90% 


85% 
10% 


50% 
80% 


50% 
90% 


90% 
95% 
90% 
90% 


City 


Boston .. .. 

New, YORK 6. s6 cas 
Philadelphia... .. .. 
Baltimore .. .. . 
Washington... .. 
Richmond .. .. .. 
AtIARON 6s ks a os 
Pittsburgh .. .. .. 
Cleveland... .. .. 
DOTGOO j5\0 mui ee he 
Cincinnati. 
Indianapolis 
Chicago .. . 
St.-Lowis s,s. ee 
Kansas City .. 
New Orleans 
Minneapolis and 

St. Paul.. 
DOBVOE 0s se os 
Fort Worth . 
Dallas . 

Los Angeles 

San Francisco .. . 
Portland .. - 
DOCH oS) eis 92% ss 

This compilation illustrates the sit- 
uation for the whole country. Pro- 
duction of Canadian printing centres 
is overwhelmingly open shop on a 48- 
hour week basis. In 1920 59% of 
commercial printing plants in the 
United States and Canada were union- 
ized. 

Sceptical union members do not 
understand how a continuing 5% as- 
sessment on their wages can accom- 
plish what a 10% assessment has fail- 
ed to do in 14 months and are inclined 
to think an_ international treasury 

} fund of $3,500,000 is not conducive to 
any kind of settlement, even for a lost 
cause. But the person most uninform- 
ed concerning what his contributions 
are accomplishing seems to be, in this 
case, the man who is paying the bill. 
No information of value or encourage- 
ment issues from headquarters. 

Figures as to lapses in membership 
since this strike started are obviously 
unofficial and incomplete, but in- 
dividual estimates in large trade cen- 
tres, coupled with the fact that pub- 
lication output is fully equal to vol- 
ume of work offered, with prospects of 
continuing, indicate that the number is 
large, and for the prime reason that 
trade unionism is on its record in the 
| Present case has ceased to be a good 
business proposition. 


92% 


100% 


100% 
95% 


General Conditions Abroad 


A steady improvement in general 
industrial and trade conditions 
abroad, in Latin-America and the Far 
East, as_ well as in the European 
countries, is noted in the current 
issue of the Guaranty Survey, issued 
by the Guaranty Trust Company of 
New York. 

Satisfactory reports are being re- 
ceived from British trade centers, 
the Survey says, and a healthy op- 
timism is being displayed by manu- 
facturers and traders in general. In 
most lines of endeavor misunder- 
standings between employer and em- 
ploye are reaching satisfactory ad- 
justment. The most noteworthy ex- 
ception is the continuance of the en- 
gineering lockout, which is vroving a 
setback to all lines of industry. 

Although the iron and steel trades 
in Great Britain continue quiet as a 
result of the labor difficulties, there 
is a feeling that a period of general 
expansion is at hand owing to the re- 
duction in railway rates which be- 
came effective on May 22. 

The coal output continues satisfac- 
tory, but: British producers have beer 
disappointed at the small orders from 
American sources in consequence of 
the strike in the mines in this coun- 
try. 

A steady improvement is noted in 
the general situation in Belgium, par- 
ticularly in the iron and steel, plate 
glass and construction industries. 
There is a renewal of foreign orders, 
but competition is still keen from 
Germany and Czecho-Slovakia with 
their lower production costs. Holland, 
France and Switzerland are buying 
enough coal to keep the Belgian col- 
lieries employed for some time, The 
balance of trade, however, is becom- 
ing more conspicuously adverse. 


Reports regarding industrial condi- 
tions in Italy indicate that the peak 


of the labor troubles has been passed. 
Agitations have been less frequent 


and less serious, and unemployment 
continues to decrease. 

There is a friendly feeling on the 
part of Italian business toward out- 
side investmdnt, and a_ group of 


water-power and electric companies 


operating in the agricultural and 
manufacturing sections of Northern 


Italy has recently been acquired by 
American interests with a view of 
making this region one of the most 
important industrial areas of Eu- 
rope. 

Reports confirm the almost entire 
absence of unemployment in Ger- 
many, except in Berlin, Breslau, Ham- 
burg and Konigsberg, where the pro- 
portion is very low. In the cotton and 
textile industries, weavers and dyers 
are fully provided with orders for 
months ahead and the demand for 
manufactured goods is everywhere 
large. 

Production costs are increasing en- 
ormously; wages are 40 to 50 times 
higher than they were in 1914, and 
coal costs are 60 to 75 times what it 
cost in pre-war days. Railwav freight 
and passenger charges, cartage, cost 
of repairs and other accessory expen- 
ses have all increased proportionately 
and German economists fear that if a 
substantial improvement in exchange 
should come a slump would result in 
most branches of industry as, owing 
to these heavy overhead charges, sell- 
ing prices in Germany would be above 
international prices. 

Looking back month by month, lit- 
tle change is to be noted in South 
American business. Comparison with 
the situation existing six months or a 
year ago, however, reveals a steady 
improvement in the tone of the mar- 
ket and a gradual but steady return 
of conditions to their pre-war status. 
Improvement in business morale is 
particularly noticeable, 

American exporters and importers 
comment favorably on their business 


dealings with old established houses 
throughout the Far East, They report 


satisfactory orders from former mar- 
kets and also from new sources, with 
settlements made according to con- 
tract terms. While the general out- 


look in Japan is somewhat dull at 


present, there has been a consistent 


lowering of prices and of living costs 
which, it is believed, will have a salu- 
tary effect upon the economic life of 
the country. The civil war in China 


has had very little influence on the 
commerce of the country and the 


chief trade centers have maintained 
existing trade relations. 


EUROPEAN WHEAT 
LESS THAN YEAR AGO 


Rumania and Italy Gain in 
Grain Independence— 
France to Importe 


It is anticipated that the entire 
wheat crop of Europe will be smaller 
than it was last year and that the 
imports of wheat will consequently 
be increased according to cable ad- 
vices from the Department of Com- 
merce at Washington. The crops of 
hay, potatoes and sugar beets are ex- 
ceeding the production of last year 
with the exception of the yield in Ger- 
many, Hungary and Czecho-Slovakia. 

The month of June provided fair 
weather ‘conditions for European 
crops, with adequate rainfall in Eng- 
land, France, Rumania and northern 
Italy, cables Alfred P. Dennis, spec- 
ial representative of the Department 
of Commerce, Rome. In Germany, 


southern, Italy, Austria, Czecho-Slo- |. 


vakia and Hungary, however, the re- 
ports still show insufficient rainfall 
to meet agricultural needs. 

The corn crop in Rumania presents 
a fine appearance, although the acre- 
age, as officially reported, falls short 
of expectations. In Italy the acreage 
of corn is practically the same as 
last year, with the plants advancing 
under perfect growing conditions in 
the north, but in the southern pro- 
vinces already seriously injured by 
the continued drought. Spain has re- 
duced the import duty on corn and 
is importing larger quantities of this 
commodity from the United States. 

Italy’s wheat harvest is under way; 
the yield of the present crop is estim- 
ated at 15 per cent. less than that 
of last year. The Italian Govern- 
ment is preparing to ask for bids on 
20,000 metric tons of No. 2 red wint- 
er wheat, whereas Manitoba wheat 
has heretofore been specified. 

According to official estimates the 
wheat yield in France this season will 
show a decline of from 15 to 20 per 
cent. from the yield of last year, 
which means that in order to meet 
the country’s requirements France 
will be obliged to import no less than 
1,000,000 tons of wheat. , 

In view of the prospects for a poor 
harvest, the German Government is 
already contemplating measures for 
food provisioning, and a bill is now 
under discussion whereby, 2,500,000 
metric tons of grain will be requisi- 
tioned from the German farmers at a 
cut rate price and there will be also 
a provision in the bill for the pur- 
chase from abroad of 2,000,000 metric 
tons of bread grain. 

The Sugar Crop Situation 

The sugar beet crop of the present 
season is exceeding last year’s pro- 
duction in France, Spain and north- 
ern Italy, but so far as the yield is 
concerned the situation is unsatisfac- 
tory in Hungary, Czecho-Slovakia and 
Germany. The latter country is at 
present importing sugar and will hard- 
ly be able to do better than to take 
care of its domestic requirements 
with the results of the coming har- 
vest. 


COST OF RUNNING 
FIRST CLASS HOTEL 


Interest Alone on One Big New 
York House at Rate of $10 
Per Day Per Room 


The business side of one of the old- 
est businesses in the world is little 
known to the luxury-loving public to 
which American hotels cater. Some 
200 hotels of the first class accom- 
modate a substantial proportion of the 
millions who visit New York annually. 

To build a first-class hotel costs 
about $5,000 a room, excluding 
land—which comes high—and carry- 
ing charges during construction. Furn- 
ishing means $800 to $1,400, making 
the total $7,500 to $9,000 a room. A 
hotel like the Pennsylvania with 
2,200 rooms—each with bath—repre- 
sents an investment of more than $19,- 
000,000. Interest alone at 6% exceeds 
$10 a week a room. 

A New York residential hotel em- 
ployed 147 employes in 1919, with 
monthly payroll $9,900; to-day, with 
the same plant, it employs 152 persons 
with payroll $14,255. Before the war, 
waiters got $20 a month, furnished 
uniforms and paid for breakages, 
working ten or twelve hours a day 
and sometimes seven days a week. 
Now they get $40 to $50 a month, pay 
for no breakages, have uniforms fur- 
nished free and work eight hours a 
day, six days a week, Elevator boys 
in 1914 got $20 a month; to-day $30 
to $40. Cooks formerly averaged $50 
to $80 a month; to-day $90 to $160. 

Pot washers used to get $20 a month 
and meals for 12 hours a day, 7 days 
a week; now they get $22 a week and 


meals for 7 hours a day, 6 days a 
week. itchen men, who would clean 
ranges, peel vegetables or wash pots, 
have disappeared. The pot washer 
will not pel. The vegetable peeler 


will not clean ranges, and the range 


cleaner refuses any other work. 


There is a fry cook, a roast cook, 
a broil cook, a fish cook, a sauce cook; 
there is an icé cream man, a cold meat 
man, a vegetable man, an oyster man. 


None of these will lift a finger on any 


but his own job. The fry cook may 


be standing idle, but he will not broil 
a chop. 


| 


TENDERS 


WANTED 


Tenders for the purchase of $32,518.00 bonds of Township of 
Mountain, payable in 20 annual instalments, December, 1922 
to 1941, inclusive, and bearing date of June 15th, 1922, with 


interest at the rate of 6% per 


annum, will be received by the 


undersigned up to 12 o’clock noon, August Ist, 1922. 
The highest or any other tender not necessarily accepted. 


Treasurer 


S. FETTERLEY, 
Consolidated School Board, 
Hallville, Ont. 


Belding Corticelli Ltd. |Town of Stayner 


DIVIDEND NO. 31 


Notice is hereby given that on the Pref- 
erence Stock of this Company, the Dir- 
ectors have declared a Dividend of 1%% 
payable on the 15th of September to Skare- 
holders of record at the close of bubiness 
the Ist day of September, 1922. 


By order of the Board. 


D. R. KENNEDY, 
Secretary-Treasurer. 


In the laundry, a girl who receives 
clothes from the wringer, and shakes 
them out before handing them to the 
mangle operator is a “shaker” and 
will do nothing else. Yardmen get as 
high as $85 a month and meals for 
lumper’s work; but as soon as they 
learn to speak English, they become 
specialists. 

An official of the Hotel Men’s Asso- 
ciation says any hotel man in New 
York would gladly present his res- 
taurant to anyone who would guaran- 
tee to maintain it at its present 
standard. 

Food must meet the most exacting 
taste and waste is inevitable. 

Use and wastage of soap, laundry, 
stationery, is lavish. Unlimited hot 
water must be instantly available at 
all seasons and the slightest chill in 
June or September must find all rad- 
iators full of steam. Ash removal may 
run to $5,000 a year, as it does for the 
Waldorf, though an apartment house 
of the same size would get free serv- 
ice from the city. Travelers who de- 
mand the best may be sure that hotel 
costs are in most cases in proportion 
to their bills. 


UNCERTAINTY AS 
TO CROP OF WEST 
STILL PREVAILS 


(Continued from Page 1) 
Coal and Rail Strikes 


Despite the fact that a continuation 
of the present conditions in the Am- 
erican coal fields or a further spread 
of the strike would undoubtedly 
create a fuel problem there is as yet 
no general disposition to: take the 
situation very seriously. Coal reserv- 
es are being exhausted but there is a 
feeling that production can be main- 
tained on a basis to meet require- 
ments through the employment of 
troops if necessary should a settle- 
ment be indefinitely deferred. 

Likewise the railroad labor situa- 
tion has failed to assume the im- 
portance of a crisis. Evidently the 
failure of the unions in recent months 
to enforce their demands upon the 
employers has had its effect and it is 
felt that without public opinion te 
support it the strike cannot be car- 
ried far. In Canada there is talk oi 
arbitration under the Lemieux Act. 
However, it should be remembered 
that the strike in the United States is 
not against any railroad but agains: 
the Railway Wage Board, i. e. the 
government, which has fixed 'the pro 
posed adjustments. In this connectio. 
Hayden, Stone & Co. point out: 

The fact should be clearly held in 
mind, that the shopmens’ strike is not 
a strike against any railroad, or act of 
railroad executives, but in defiance of a 
decision handed down by a government 
agency set up by law for the express 
purpose of handling this particular 
question. The decision was the unani- 
mous finding of the impartial factor of 
this agency—the three public represen- 
tatives on the labor board. If the 
shopmen, either by themselves or by 
the sympathetic aid of other railroad 
unions, can upset this decision and im- 
pose their will on the people, then the 
whole principle of the present system 
of railroad control goes by the board. 
The railroads themselves have, at all 
times, bowed to the decree of a similar 
government agency, the Interstate Com- 
merce Commission, though we think 
some of its decisions have been faulty 
and, indeed, have even come close—at 
times—to confiscation of property. 

If the railroads are to abide by the 


_law, surely their employes are not above 


it. Possibly one good effect of this 
strike may be to form such a strong 
public opinion in favor of upholding 
the Labor: Board’s. decree, when these 
are obviously founded on a just basis, 
as to make it plain to the employes 
that strikes against these decisions will 
not pay. 


Only two of sixteen Swedish ship- 
yards thad ships under construction on 
June 30. Shipbuilding workers unem- 


ployed number 10,000, 


International Ladies Garment Work- 
ers’ Union, by ballot of 21,605 to 1,979, 
accepts two-year wage agreement with 
employers. ; 


Saurbeck’s index number of British 
wholesale commodity prices gained one 
point in June to 135.6. Sugar, food- 
stuff, sundries and materials were up, 


while animal food, vegetables, miner- 
als and textiles declined. 


Debentures 
$67,000.00 - Interest 514% 


Principal and interest payable in 30 
equal annual instalments 
Tenders will be received by the un- 
dersigned up to noon of Tuesday, ° 
25th July, 1922, for the purchase of 
above debentures for the erection of 
a Public and Continuation School in 
Stayner. 
Highest or any tender not neces- 
sarily accepted, 
For further particulars apply to the 
undersigned. 
Dated 8th July, 1922. 
JOHN HOOD, 
Town Clerk, 
Stayner. 


TOWN OF COCHRANE 


Sealed tenders will be received by 
the undersigned up to and including 
July 31st, 1922, for the purchase of 
$75,000.00 Housing Bonds, bearing in- 
terest at the rate of 6%, repayable 
in 20 years. 


The highest or any tender not 
necessarily accepted. 


W. R. WARRELL, 
Town Clerk, 
Cochrane, Ont. 


DEBENTURES FOR SALE 


Town of North Bay, Ont. 


SEALED TENDERS marked “Ten- 
der for Debentures” are invited for 
the purchase of Forty-seven Thousand 
Dollars ($47,000.00), 20-year Public 
School Debentures of the Town of 
North Bay. 

Debentures are dated August Ist, 
1922, bear interest at the rate of 
5% per centum per annum and are 
repayable in equal annua! instalments 
of principal and interest at the Royal 
Bank of Canada at North Bay. 

Offers for these debentures, ad- 
dressed to the undersigned, will be 
accepted up to the hour of 12 o’clock 
noon on Tuesday, August ist, 1922. 


WM. N. 3NYDER, 


Town Clerk. 
Dated at North Bay. 
July 12th, 1922. 


DIVIDENDS 


——————————— 


THE CANADIAN BANK 
OF COMMERCE 


Dividend No. 142 


Notice is hereby given that a divi- 
dend of three per cent. upon the paid- 
up capital stock of this Bank has 
been declared for the quarter ending 
3lst August, 1922, payable at the 
Bank and its Branches, on and after 
Friday, Ist September next, to share- 
holders of record at the close of busi- 
ness on the 16th day of August, 1922. 

By order of the Board. 

JOHN AIRD, 
General Manager. 
Toronto, 14th July, 1922, 


BRAZILIAN TRACTION, 
LIGHT & POWER COM- 
PANY, LIMITED 


(Incorporated under the Laws of Canada) 


NOTICE IS HEREBY GIVEN that 
the Board of Directors of the Com- 
pany has declared a dividend of one 
per cent. on the issued ordinary cap- 
ital stock of the Company, payable 
on ist September, 1922, to all share- 
holders of record on the registers at 
the close of business on the 31st July, 
1922. 

Dated at Toronto, 


12th 
July, 1922. 


Canada, 


J. M. SMITH, 
Secretary. 


"Note: The Transfer Agents of the 
Company are National Trust Com- 
pany, Limited, Toronto and Montreal, 
Canada. 

The London Agents of the Com- 
pany are the Canadian & General 
Finance Company, Limited, 3 London 
Wall Buildings, London E.C, 2, 


ABITIBI PAPER 


According to the Broke Hustler, the 
publication of the Abitibi Pulp & Paper 


Gompany, the new cord slasher machine 
is about completed, rounding out the 
battery of three, It will have five saws 
and a capacity of 1,200 cords per day. 


It will handle 16 foot logs brought in 
‘on the new railway which is being built. 





